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France to press UK on exchange rate participation^
BY IAN DAVIDSON M PARIS
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World News

Strains in

Sino-Soviet

relations

‘diminishing’o
Soviet Deputy Foreign Minister
Igor Rogachev briefed Chinese
officials in Peking an the US-So-
viet summit and the obsta-
cles to improved Slno-Soviet rela-
tions were . •‘diminishing" and
that next week the two countries
would discuss the key issue of
Kampuchea. Page 22

W Bank mayor stabbed
The Israeli-appointed mayor of
the West Bank town of EtBireh
was stabbed in the chest follow-
ing demands by underground
Palestinian leaders that Israeli*

appointed officials resign from
their jobs. Page 3, Shultz ends
tour. Page 22

Afghan pull-out delayed
Soviet troops were reportedly
delaying th€9T pnll-nwt. fmtn Kan.
dahar, Afghanistan's second larg-

est city, as Moslem guerrillas pre-

pared for an

Managua peace talks
US-backed Contra rebel leaders

arrived in Managua for a fresh

round of peace talks. A major
stumbling block In the talks was
likely to be a timetable for disar-

mament of the rebels.

Indian troops withdraw
A small contingent of. Indian
troops pufled out of Sri Lanka,
the first group to leave since
India sent 50,000 soldiers to the
island 13 months ago. As they
left. TamA rebels Mew up a jeep
and WW an Indian arildinr.

Iran release hope
Optimism about the possible
release of UK'basLnessman Roger
Cooper, held without trial in a
Tehran jail since December 1SB5.

has been raised by Iran’s decision

Business Summary

UK set to

privatise

Girobank

in autumn
GIROBANK, British Post Office’s

banking subsidiary which ranks

as die sixtb-largest UK hank with
more than 2m customers, is to be{

privatised this autumn, Kenneth!
Clarke, UK Minister of Traded
said Foreign institutions will be)

allowed to bid. Page 23

DU PONT, IS chemicals group,
plans to invest 2200m during the
nwrt: ]g months to increasejjro-
dnetion of lycra, elastane Sire,
to meet growing demand from
th» international industry.,

Page 23

ZINC: Sue continued to perform
strongly on the London Metal
Exchange yesterday and in dollar

terms moved to record levels)

. while the sterling price, up £35.50]

a tonne to £77350 for cash metal,!

was the highest for three years.

Page 34

LONDON: Stronger pound cur-

tailed interest in recent interna-

tional favourites ICL Glaxo and
Beecham, which saw light trad-

ing. and FT-SE 100 index lost 125
to 15205. Page 42

to permit his brother to visit him. TOKYO: Late selling dragged
equities down for the first time in

Armenian Vigil- three sessions, although the Nik-

Aiuu.i -inn a...

.

in.in Tm.imirHn.r kei average exceeded 28,000
Ahotfr300 Anramans demanding

br|Bfly fa the second day ran-
SS^The Nikkei average lost

the Soviet Armenia, ‘

;
-

' -
' WALL STREET: The Dow Jones

Danlah portoteaU d.™

British and US warships win be
able resume routine cans at Dan- DOLLAR dosed in New York at

rdeda- DML7112; Y12545; SFTL42S5; and
•Pool FFr5.7800.

1

1 closed in London at
Ish ports
ration by Prime
SchlQter on behalf of his nbw
coalition Government Page 2;

Philippine nndearMB, Page 3

Beirut carboiiib

DM1.7150 (DM1.7165); Y125.70
(Y126.10); SFrl.4290 (SFrl.4320);

and FFtS.7825 (FFr55050). Page
35

STERLING dosed in New York at

A car bomb exploded near a Syr- SL8137. fr closed in London at

ian army checkpoint in south $1.8120 ($1.8025); DM3.1075

Beirut, .touching off a flrefight (DM3.0950); Y227.75 (Y227.25);

between Syrian troops and pro- SFr2.5900* (SFr2.5800); and
Iranian fundamentalist militia- FFr10.4950 (FFr10.4625). Page 35

flro
INTEL, US semiconductor manu-

people killed and 30 injured.
. fbctaxvtt and Siemens of West

Germany, announced the forma-
Rafsanjanl r& eiecxefl tton of an important computer

Mr Ah Akbar Rafsan- joint venture. Page 23

janl, recently appdntedas Acting carteRA CENTRAL, joint ven-
Commander-m^Jhief of.the Ira-

tace T|wWwg domestic property

Sr£ company Constrncriones y Con-
dectedas ^eakerirf the Pariiar

tratas> SuwaJt investment Office,
ment. rage -» ... and single biggest shareholders

^ in Banco Central, has started
Bangladesh Islam Dill buying shares in Banco Central

Thousands or opposition party and. Banco Esparto! de Credtio,

members damaged vehicles and Spain s two largest banks, which

halted traffic in Dhaka after Par- Man to merge. Page 23

Uaine
5
£ p

Sf
s^vi^I

!SSS
P
tS NORSK HYDRO, Statofl and Saga

amendment makmg lstom^tiie petroieum of Norway, may
national religion of Bangladesh, ^etveea them acquire a half-

-T share in a US liquified natural
Soviet spacb snow . gas reviving terminal. Page 24

COLGATE-PALMOLIVE, US
household produefe group, has

r, completed its withdrawal from
yearis first mmiMjlatouh. Two ^ market with the sale

Larochette, French subsidiary,^ to Rene Coativy. Page 24
with the space station Mir.

NIPPON LIFE. Japanese group

Somali rebel claims Which las just emerged as the

„ „ . - world’s largest insurance com-
1x1 terms of total assets*

tur^ the to Hargei^ tte
foreign currency tosses

gTIS"" ta ^ 40

enment orderedlBO forefeners to
March- Pag® 25

return to their jobs today or FRED HARTLEY, pugnacious
leave the country. ' head erf Unocal; West Coast oil

group, is resigning. Page 23

Swedes shoot cliffs
. technical errors, there

The Swedish navy said' two easr were inaccuracies in yesterday's

pected foreign submarines it fired guide to world currenoes. A cur-

at ki recent days-tumed out to be rected version sqntoa18 “W
underwater ctiffs. 18,

THE NEW French Government
intends to step up the pressure
on Britain to become a foil mem-
ber of the exchange rate mecha-
nism (ERM) of the European
Monetary System (EMS), as an
essential complement to the lib-

eralisation of movements
in the European Community.
Mr Pierre Beregovoy, France's

Finance Minister, is expected to

lay out the French argument, at
npTt Monday’s Council of Minis-
ters’ meeting, that Britain’s non-
participation in the ERM a
destabilising effect on the Euro-
pean Currency That mooting

will discuss the European Com-

mission's proposed directive for

liberalising capital movements.
The French Government is

likely to make the same point to

Mrs Margaret Thatcher, the Brit-

ish Prime Minister, when she
meets President Francois Mitter-

rand and Mr Michel Rocard, the

French Premier, in Paris on Fri-

day.
French anxieties about the

destabilising effect of the non-

participation of sterling in the
FRM are shared by the Italian

Government, which submitted a
paper on the issue to the EC
Monetary Committee in March.
The new Government in Paris

is not opposed to the liberalisa-

tion of capital movements; since

the re-election of President Mit-

terrand. Mr Beregovoy has intro-

duced some minor liberalisations

of French exchange controls.

Last week, he removed the limits

on companies' holdings offoreign
currency or overseas borrowings
and lifted the on the size

of foreign cheques which could

be cashed without prior authoris-

ation.

The only important restrictions

remaining are those on the open-
ing of foreign and foreign-cur-

rency bank accounts by French
citizens and on French franc

lending to foreigners.

But Mr Beregovoy is under-
stood to believe that the liberalis-

ation of capital movements may
make the management of the
EMS more difficult, and that this

management problem will be
exacerbated by the tact that the
pound is a component part of the

value of the urn but not stabi-

lised within the rules of the ERM.
In the end, the French Finance

Ministry believes that Britain
must either join or leave the EMS
entirely. In order to put pressure
on the UK, Mr Beregovoy is

believed to be considering with-

holding French agreement on the

liberalisation of financial services

in the Community, which would
be to Britain's advantage.
"The hour of truth is approach-

ing for the UK,** said a senior

Finance Ministry official yester-

day. "All progress in the mone-
tary domain in the Community is

now conditional on British partic-

ipation in the exchange rate
mechanism; therefore, as an
alternative, the idea of a two-

speed monetary Europe is

starting to make progress."

In Brussels a senior Commis-
sion official yesterday played
down the significance of implied

Continued on Page 22
Pierre Beregovoy: introduced

minor Liberalisations

Seven die in S African

unrest as support for

protest strike wavers
BY ANTHONY ROBINSON IN JOHANNESBURG

SUPPORT FOR a national strike

protesting against the South Afri-

can Government’s proposed
restrictions on trade unions
showed signs of slackening yes-

terday amid reports of increasing
violence on the second day erf the
three-day eumpgign.
South African police reported

that seven people were killed and
21 injured in several unrest-re-

lated torMonta in natal and the
Johannesburg township of Sow-
eto. Media coverage of the protest

is curbed by censorship regular
tinns

,
impnwii under tiie coun-

try's state of emergency. The
police yesterday warned local
newspapers against publishing
details of the strike.

An eight year old boy was
wnptf and a black woman injured

when a hand grenade was
thrown into a Soweto house. Two
more bombs an railway

lines out of Soweto.
On Monday an estimated 90 per

cent of workers in the township
stayed at home but the figure

dropped to 70 per cent yesterday.
Nearly 2m black workers across

the country responded to the
unions’ call to stay away from
work.
Yesterday taxis, bnses and

trains in around Johannes-
burg were marginally fuller,

while in several townships people
slipped out by side-roads and
walked to work-
in contrast to the rfpriine in

support in Soweto and elsewhere,

there was an almost total stop-

page by transport workers in
Natal More workers stayed at
home as a result of alleged intim-

idation.

The tension in the province
reflects the rivalry between
unions afmiatpd to the Congress
of South African Trade Unions
(Cosatu), which is linked to the
United Democratic Front, the
leniiinfr anti-apartheid alliance,

and the United Workers Union erf

South Africa (Uwusa), backed by
Chief Mangosuthu Buthelezi's
Inkatha movement.
Uwusa opposes the stayaway

and argues against Cosatu’s pro-

sanctions and foreign disinvest-

ment stance.

In Johnnesburg, organisers erf

the protest accused employers of
intimidating workers by threat-

ening dismissals and docking
pay. Mr Piet dn Plessis, Man-
power Minister, warned that the
strike was illegal and appealed to

the unions to pnt to Him their

objections to proposed amend-
ments to the labour relations bilL

If enacted it would outlaw politi-

cal strikes, and employers would
be able to claim damages from
anions for the cost of illegal

strikes.

Union officials say they have
already submitted 27 objections

to the bllL
Continued on Page 22.

Texaco pays out on asset sales
BY JAMES BUCHAN IN NEW YORK

TEXACO, the embattled US ofl

company, yesterday bent before

intpiwe pressure from its largest

and most aggressive stockholder.

Mr Car! Itahn. and announced
that it would pay out at least a
third of the proceeds of its cur-

rent asset sales to shareholders

rather than reinvest the money
in its business.
Yesterday’s announcement

that Texaco will pay at least

SL65bn in cash or securities to its

stockholders goes some way to

meet Mr Icahn's demand that it

makes a large payout to share-

holders.

The oil company, America’s
third largest, also revealed that it

was considering salting its valu-

able 78 per cent stake in Texaco
Canada, which could raise S2bn
or more.
Wall Street analysts said, how-

ever, that the payout may not be
enough to persuade Mr Icahn to

drop his proxy fight for seats on
Texaco’s board at next week’s

says Texaco's management
merely squanders shareholders*
money and should pay it back,

says he will use his board seats

to push through an offer of
$1422bn or 560 a share for the

stock be does not own and then
-sell off 57tm in assets to finance
the deaL
Texaco’s payout announcement

follows several weeks of intense

debate at the company’s subur-

ban New York headquarters over
how to handle the proceeds of its

current programme of $5bn in
asset sales.

The company, which suffered a
disastrous bankruptcy last year
in the face of a SlOASbn award of
riamagpg to the Pennzoil oil com-
pany, had intended to keep the
proceeds of the restructuring for

capital expenditure and debt
repayment.
As Mr Icahn’s campaign has

gained adherents among other
stockholders, however. Texaco
has been forced to countenance a

annual meeting. Mr Icahn. who
.
payout if only to keep Mr Icahn

off its board, analysts say. Mr
James Kinnear. chiefexecutive of
Texaco, said yesterday that the
company had made rapid prog-

ress in its restructuring which
“gives us an early opportunity to
share benefits with our stock-
holders on a direct basis.”

Texaco, which in April
restarted dividend payments
stopped by the bankruptcy court,

said yesterday it hoped to raise

more than $3bn from the $L22bn
sale of Deutsche Texaco to RWE,
which was announced on Mon-
day, an auction of 60m barrels of
US reserves now in its final nego-
tiations and talks with Saudi
Arabia an the sale of shares in
three Atlantic and Gulf coast refi-

neries.

Texaco also announced yester-

day that it is considering selling

refining and marketing proper-
ties in Europe and West Africa.

Mr Kinnear said that the reorgan-

isation of operations could save
more than $50m a year in over
head costs.

Takeshita warns EC over 1992
BY DAVID BUCHAN IN BRUSSELS

THE EUROPE of 1992 should da - yesterday pronounced
keep “its doors open to the out- themselves in broad agreement
ride world,” Mr Noboro Takesh- on such multilateral issues as the
ita yesterday warned the EC importance erf the Uruguay round
Commission on Ms first visit to of the General Agreement on Tar-
Brussels as Japanese premier. iffe and Trade (Gatt) tulkc and
But during three hours of improved macroeconomic co-or-

talks, with each side exchanging duration by major industrialised
cautionary words about the
other's protectionism, the Com-
mission replied that Japan would
have to “re-balance" its trade
with the EC if it wanted contin-
ued access to the S20m consum-
ers in Europe's newly integrated
market in the 1990s.

Both Mr Takeshita and Mr Jac-
ques Delore. the EC Commission
President, stressed that the weak-
est side of the WasMngton-
Toky©-Brussels “triangle” lay
between the latter two, and that
EC-Japan relations needed to be
given more than a purely com-
mercial dimension.
The two men - who wffi meet

shortly at the Western economic
summit in Toronto, Cana-

countries, as well as Third World
debt.

The Japanese leader sought EC
advice on how to spend the
$50Qm in grant aid which Tokyo
hss promised to give sub-Saharan
Africa during the next three
years, in view of Europe's greater
experience in that region.

Bilateral trade issues, however,
dominated yesterday’s talks. Mr
Willy De CHercq, EC Trade Com-
missioner, said the rate of
increase in Europe's sales to
Japan would have to be two and
a half times as fast as its pur-
chases from Japan, if the EC’s
deficit of Ecu2Q.9bn ($25hn) with
Tokyo last year is to be substan-
tially reduced

In Ecu terms, for the first time
in many years, the deficit fell

slightly last year from EcuSLAbn.
In response to reiterated EC

complaints about discriminatory
Japanese taxes on car and alco-

hol imports, Ur Takeshita
explained that the levy bearing

more heavily on larger cars
(which constitute most European
sales) was a local tax.

It was thus hard for his govern-

ment to change this. He prom-
ised. however, that the alcohol

tax would be changed in the con-

text of overall tax reforms.

Asked about the failure of two
previous Japanese prime minis-

ters to reform this tax, a Japa-

nese Foreign Ministry official

said Mr Takeshita was “well
sinned in domestic politics.”

Concerning the recent Gatt rul-

ing against the US-Japanese price

pact on semiconductors, Mr Tak-

eshita suggested this sector be
discussed “trilateraUy” between

the US. Japan and Europe.
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SOVIET UNION

EAOBS mJRDLES

OVER

AMBITIONS TO

JOIN GATT

MiMufl Gorbachev’s wish to be accepted

os a normal trading partner by the West

seems certain to take years. Page 4

Takeovers and mergers: A study of post-ac-

quisition strategies. 8

Technology? Swapping ideas can make a little

money go a long way 13

Editorial comment: An uneasy compromise;

Broader courses for sixth forms 20

British Salk A proposed unified route to

privatisation - - -— 21

Man-made fibres: A long, hard road ahead in

Europe ... ,
- 21

Ley* Girobank; Metal Box; Oxford Instru-

ments; Norcros 22

Texas Air: Chairman wins battle with the

unions — 27

Sweden’s justice

minister resigns

over Palme crisis
BY ROBERT TAYLOR AND SARA WEBB IN STOCKHOLM

SWEDEN’S Minister of Justice,

Mrs Anna-Greta Leijon. was
forced to resign yesterday as toe
Government sought to defuse a
crisis over its handling of toe
Okrf Palme murder inquiry.

At a hastily organised early
morning press conference. Mr
Ingvar Carlsson. the Prime Minis-
ter. said toe opposition leaders

had compelled him to accept that

Mrs Leijon “must leave the Gov-
ernment” They had threatened a
vote of no confidence in her in
parliament, an issue on which
they had organised a dear major-

ity.

Mr Tbage G. Peterson, the
Industry Minister, will take on
the Justice portfolio until Swe-
den’s general election in Septem-

ber.

The Prime Minigtor said that if

the Social Democrats were
returned to power, Mrs Leijon
would be given one of the top

ministries but not Justice. This
shows just how highly the party
regards Mrs Leijon, a political

heavyweight and widely popular
with the membership. She will

play an active part in the election

campaign.

“She took a risk and made a
mistake,” said Mr Carisson, refer-

~

ring to her letter addressed to the
British intelligence services,
which effectively authorised a
private investigation into who
murdered the fanner Prime Min-
ister.

He said that of all government
ministers she had toe most in
common with the Palme family,
having herself been the victim of
terrorist threats.

When Mrs Leijon was responsi-
ble for immigration in the mid-
1970s, she expelled West German
terrorists from Sweden. They
then plotted to kidnap her. Police
found a container in which she
was going to be abducted and

thwarted the action.

“Sweden must continue to be a
free, open country where we can
feel secure on the streets and
squares, whether we are ordinary
citizens or politicians.” Mrs Lei-

jon said at yesterday’s press con-
ference.

The Moderate party leader, Mr
Carl Bildt, said her resignation
was “the only sensible decision.”

What had happened was u
a trag-

edy for Swedish justice.”

While most political observers
seem to think the Social Demo-
crats can still win September’s
general election, they believe it

represents a serious setback for
toe Prime Minister who has had
to accept the resignation of two
consecutive justice ministers in
the space of nine months. It has
also cast some doubt over
whether Mr Carlsson is fully in
control of his own government
The three main opposition par-

ties are expected to exploit the
obvious government embarrass-
ment over the Leijon affair in the
election campaign, which they
believe provides yet other exam-
ple of its abase of the law. In the
1970s the ruling Social Democrats
were involved in a similar scan-
dal when it was revealed that
they used a private intelligence
network staffed by military per-

sonnel to spy on suspected com-
munist infiltrators, bypassing the
recognised secret service, Sapo.
The Ministry of Justice has

proved to be the most acci-
dent-prone department in the
Government over the past few
years. Mr Ove Rainer had to
resign as Justice Minister in 1983
because of his tax planning
which, though legal, was consid-
ered immoral. He was followed
by Mr Stea Wickbom, who was
(breed to go last October when an
imprisoned Soviet agent escaped
during a conjugal visit

The scandal

that rocked

Stockholm’s

shaky

confidence
By Robert Taylor In Stockholm

THE RESIGNATION of Mrs
Anna-Greta Leijon as Sweden's
Minister of Justice has exposed
the murky and often farcical
antics which continue to sur-

round the Government's desper-

ate attempt to find the killer of

former Prime Minister Olof
Palme.
Sweden is being convulsed by a

scandal of Irangate proportions

which has brought toe Govern-
ment’s respect for the rule of law
into serious question.

The latest revelations about a
government -approved freelance

inquiry into Palme’s murder
beaded by Mr Ebbe Carlsson. a
book publisher and a former Min-
istry of Justice official, suggest
that senior members of the Gov-
ernment have no confidence that

the police and Sweden’s secret

service (Sapo) will ever discover,

the truth about Palme’s assassi-

nation. V
Indeed, there is oherujnour in

circulation that elements of the

police were involved in tbe mur-
der. or at least helped in a cov-

.er-up operation.

This may explain why Mrs Lei-

jon took the extraordinary step of
giving the go-ahead to toe Carls-
son investigation in March with-
out telling the official Palme
murder inquiry team what was
going on.
Relations between the ruling

Social Democrats and the Swed-
ish intelligence services have
often been tense over recent
years and this latest scandal sug-
gests that the old mutual antago-
nisms are still very strong.

A forthcoming official report
on the activities of Sapo is expec-
ted to recommend the purging of
right-wing elements inside the
intelligence service who are
involved in an internal power
struggle.

Continued on Page 22
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EUROPEAN NEWS

Right-wing poll

pact with Le Pen
in Marseilles
BY PAUL BETTS IN PARIS

FRANCE’S traditional right-wing
parties, the GanHist RPR and the
centre-right DDF coalition, yes-
terday made a controversial elec-
toral pact with the National
Front in the Marseilles region.
Hie aim is to deny the Socialists
an absolute parliamentary major-
ity after next Sunday’s second-
round witing in the general elec-

tion.

Mr Jean Marie Le Pen, the
National Front leader, confirmed
that candidates of «* > rente
right would step down in six con-
stituencies of the Marseilles-
Bouche du Rhone region in
favour of RPR-UDF candidates
who had scored more votes than
Front candidates in the first

round last Sunday.

In turn, candidates of the tradi-

tional iight-wing parties have
agreed to withdraw from the race
in Marseilles constituencies
where National Front candidates
fared better.

The Marseilles pact was
fiercely criticised by the Socialist

party which has negotiated simi-

lar voting agreements with the
Communists to boost its overall

chances nest Sunday.

The RPR and DDF leaderships

in Paris yesterday sought to play
down the Marseilles pact, claim-
ing that it was only a 'local
issue'. There was no question,
they insisted, of the two parties

negotiating a national agreement
with Mr Le Pen.
However, the deal could help

the Front salvage one or two
seats in the National Assembly.
Handicapped by the French

majority voting system, Mr Le
Pen and his principal lieutenants

Schluter clears way for

visits by Nato warships
BY HILARY BARNES M COPENHAGEN

BRITISH AND American war-
ships will be able resume routine

calls at Danish ports following a
policy declaration to Parliament
yesterday by Mr Poul Schluter,

the Prime Minister, on behalf of

his new coalition Government
Mr Schl&ter made it dear that

Denmark, after a crisis in its rela-

tions with Nato, was effectively

reverting to its longstanding pol-

icy of adhering verbally to a non-
nuclear policy while stopping
short of insisting that visiting

ships abide by it
"Visits by allied ships to Dot-
mark were suspended in April
after centre-left parties in the
Folketing passed a resolution
requiring the Government to

inform visiting warships that
Denmark does not allow nuclear
weapons on its territory. The res-

olution, which conflicted with US
and UK policy of refusing to say
which ships cany nuclear arms,
prompted the pro-Nato Mr Schlu-

ter tO caH an
Mr Schlhter resolved the issue

of ship visits when he brought
the Radical Liberals into a coali-

tion with his own Conservative

party and the Liberal party. The
Radicals voted for the original

resolution but modified their

position in negotiations after the

election.

The Prime Minister raid the
solution to the issue was both

consistent with the requirements

of the anips and with Denmark's
longstanding policy against
nuclear weapons on its territories

in time of peace.

In a note to heads of diplomatic

missions in Copenhagen, he said

the Government had reminded
other governments of this policy.

In addition, a sentence would be
added to the letter sent to gov-
ernments giving clearance for

visits by naval vessels stating: It
is assumed that the visit by the
vessel win take place in compli-
ance with the rules laid down by
the Danish Government."

Ibis, in effect, leaves Danish
policy unchanged. It declared in

1963 that ports and territorial

waters were included in the gov-

ernment’s general ban on nuclear
weapons on its territory in peace-
time. but avoided a collision with
the allies by not asking for spe-

cific assurrances that visiting
ships did not carry nuclear weap-
ons.

On economic policy Mr Schlu-

ter committed the Government to

eliminating the current account
deficit, maintaining an
unchanged exchange rate, and
reducing government employ-,
meat by cutting the wage budget
by 2 per cent this year and by 1

per cent next It will apply simi-

lar curbs to local government.

Health row i Clamour grows for changes in Soviet party

government
in jeopardy
By Laura Reun In The Hague and the party leadership.

BY QUENTIN PEELM MOSCOW
THE SOVIET UNION is witness- The outburst of 'frustration
icg an increasingly radical public comes at a time when the nomi-
debate demanding reforms in the nation of delegates to this
ruling Communist party which month's extraordinary party Con-
go well beyond those being pro- ference - which is supposed to

posed by Mr Mikhail Gorbachev turn the reform process on the

party members, for open debates exclaimed, with.bitter ireBT l*
hotn.naVTm.mhon: tc fSo n)IH> 0W SOI!*. 3S if U» WBeiYOV “UC P**V

party itself - appears to have

decided to fight the general elec-

tion in Marseilles where they felt

they had the best chances of re-

election.

Mr Le Pen led all the right-

wing candidates in the first

round of the recent presidential

election in Marseilles, whose
North African immigration prob-

lems have proved a fertile ground
for the National Front. But even
after yesterday’s pact with the

RPR-UDF, Mr Le Pen is still

expected to have great difficulties

winning a parliamentary seat

next Sunday.
While be has been bargaining

furiously to try to limit the dam-
age for bis party next Sunday,
spirits have been rising in the

camp of the traditional parties of

the right following the Socialist's

smaller than expected lead in the

first round.
However, the Socialists are still

hoping to win an absolute major-

ity with 300-310 of the 577 seats in

the Assembly, although the out-

come is no longer seen as a fore-

gone conclusion.
Socialist leaders have sought

during the past 48 hours to mobi-

lise the party’s supporters for the

final round. The Socialists

believe they were hit particularly

by the record abstention rate of
more than 34 per cent in the first

round.
They were also incensed yes-

terday by the decision of the
president of the Beauvais tribu-

nal to scrap all the Socialist bal-

lots in two constituencies in the

north because of a printing error

on the ballot papers. This means
that the two right-wing RPR-UDF
candidates have been automati-
cally elected after the first round.

THE DUTCH Government last

night was cn the verge of a
crisis over health care reform.
It was sparked by the precipi-

tate demand by Mr Ruud Lub-
bers, the Christian Democrat
Prime Minister, that his Lib-

eral coalition partners must
accept a new, limited form of
national health insurance.
The Christian Democrats

want a lower insurance pre-
mium, the Liberals a higher
one.
Leaders of both parties con-

tinued to spar in Parliament
yesterday, further raising ten-

sions. The opposition Labour
party urged the coalition to

step down and offered itself as
a governing partner for the
Christian Democrats.
The decisive moment could

come today when Parliament
will again debate sweeping

The debate is being openly con- produced a predominantly con-
ducted in the letters columns of servative slate of long-serving
many of the Irarting newspapers, party bureaucrats. In defiance of

indnding Pravda, the mouthpiece Mr Gorbachev’s call for reformers
of the party, with the apparent to be elected.
blessing of at least some of the
party leaden.

However, the newspaper
debate seems designed to prevent

of differences between members is the same oW **”&• **? “J r-leamd once and for all of
of the paUtburo, for an end to people are really so stupid and

flrttarttic* bevaod ttm bound* of
Communist party control over naive that they did not

,
u**f£ autocratic

the press, and for televising the stand the real reasons for the
power*

debates at the party conference, simultaneous sacking oT the *“*"Z?./T.
' „

,

Moreover, in a commentary on party secretaries - - - The debate profflioeua rwwwn
the debate published in Pravda __ COGS on to yesterday from Mr Geanaay Ger-

itself, there is sympathy for all
The rommentaw goes on io

ŝimQV ^ spoke*

the public criticism, and a sharp 7*ntfitica! an?!! *nan- who *dnul,*J
*****

attack on the party's failure to be
a
»i£v undermine tunately some things remain

honest about £s own affaire. ^ unsaid, and sow may be untrue.

It attacks the practice of toSriSSt Glasnast Is a We cannot

announcing the retirement of tended actions.
Issue a decree and have every-

The party itself has suddenly the party hushing up the whole
become the target for growing affair - although it could well
criticism, for its failure to be as prove counter-productive by
open about its own affairs - alerting reactionary party mem-
including the sacking of pravin- bers to the real consequences of

dal party leaders - as it expects approving reforms in the party

party leaders for ID health - as c*stn '

was done only last month when »Tf (

thing turned upside down thte tol-

ls known. lowing day."

the rest of the nation to be rules and structure,
according to the policy of glas- The latest bate
nosL inciinto rails for an

was done only last month when »jf only one opinion is known, lowing nay.

the first secretaries in Armenia and the rest are kept silent then . th. televising of the
and Azerbaijan, the scene of eth- such a state of affairs has noth-

tffi MlSc! tome nots. were simultaneously tag whatsoever in common with
fa tSecett-

day this was announced,
dem0CTacy

’ ^committee - Mr

Pravda editorial was inundated "In their concern for pens- Gorbachev *3I»«ch seems «r-

nriHi Mils frnm rMtfora vhn fctrifcn." the newsoawr deefores, tain w be luuy "'™-

sacked.
The day this was announced.

The latest batch of letters Pravda editorial was inundated Tn their concern f

i
P^nAa rails for an age-limit on with calls from readers who troika," the newspaper

Soviet law reform outlined at East-West conference
BY A H HERMANN, LEGAL CORRESPONDENT, M MOSCOW

AN EAST-WEST conference
which brought together 2S2 mem-
bers of the International Bar
Association (IBA) and 300 Soviet

lawyers ended in Moscow yester-
day in a spirit of mutual congrat-

ulation.
Professor Yoram Dinstein of

Tel Aviv described it as an "his-

torical occasion" Which had waria

it possible to discuss human
rights with the Soviet side "in a
businesslike fashion without pro-

paganda cliches".

The professor, who only
received a visa by the skin of his

teeth, was good enough to
describe Mr Rudolf Kuznetzov,
the hgp fl of the Visa Department

of the Soviet Ministry of Interior,

as "a compassionate man who
means well even if his perfor-

mance does not always match the
good intentions".
The successful opening of a

dialogue on human rights and
East-West economic co-operation

was dnp to three factors: the ini-

tiative and perseverance of the.

IBA, a heatwave which kept dele-

gates inside the air conditioned
conference hall and, most of aS.

to Mr Alexander Sukharev, the
new Soviet Attorney General
(chief prosecutor), and Mr Mik-
hail Gorbachev’s front line trou-

ble shooter.

Addressing the conference yes-

terday, Mr Sukharev made it

dear that in its third year the
new leadership feels secure
enough to embark an a radical

reform of the legal system, in
order to move from a command
economy to a “management econ-

omy" and to give citizens judicial

protection against administrative
malpractices.
He said the Soviet Union had

every intention of creating the

conditions for replacement of the

current export-import orientated

system by more advanced forms
of economic co-operation with
the West
The legislative programme out-

lined by Mr Sukharev and Soviet

experts would lead to the estab-

lishment of corporation law.
rrttorm of patent law, measures
against unfair competition, and
even anti-trust law directed
against abuses of market power

by multinational corporations.

Mr Sukharev also said the Gov-

ernment was considering the abo-

lition of capital punishment or at

least a reduction in the number
of crimes punishable by death.

However, the discussion
showed up some problems that

are nowhere near solution: these

included the mm-convertibiliry of
Soviet rouble, and the lack of

safeguards for creditors of Soviet

co-operatives and other enter-

w German Reform uncertainty in Bulgaria

Lubbers: showdown

changes proposed for the
health care system. If the pub-
lic feuding continues then it

could signal an imminent col-

lapse of the Government half

way through its second term.
Going much deeper than the

squabble over insurance pre-

miums is Mr Lubbers' appar-
ent desire to provoke a show-
down with the Liberals, junior
partners in the coalition. Much
of the Hague is puzzling over

the Prime Minister's uncharac-

teristically sudden anger but
some observers say he is irked

by a sales rtf minor disputes

in recent months.
They include cabinet tussles

over education, police and
European Community pass-
ports. Last week the liberals

suggested that Mr Lubbers
himself had been the source of

leaked information about a
government investment-sub-
sidy scheme which was
scrapped. The Irak had cost as

much as FI 100m (£28m) in
extra subsidies.

Most baffling is what Mr
Lubbers expects to achieve by
the confrontation. Veteran
observers say the generally
resilient Prime Minister feels

he must take a firm stand to

prove that he remains indis-

putably in control of policy.

Mr Lubbers also said last

weekend that he was willing to

lead his party into the next
general election due in 1990,

laying to rest rumours that he
would rather move into Euro-
pean politics as president of

the European Commission.

economic

outlook lifts
By David Goocfltart fn Bonn

ECONOMISTS are expressing fur-

ther cautious optimism about the
West German economy in the
light of tire latest industrial pro-

duction and order figures.

These figures suggest that
while the exceptional 4J2 per cent
gross national product growth of

the first quarter wifi not be main-

;

tained - the figure was distorted

by the mild winter - the second
quarter slippage will not be as

sharp as had been expected.

Industrial orders for March and
April were up 6£ per cent on last

year (foreign orders up 10.5 per
cent. and domestic 4JJ per cent)

which maintains the momentum
of the first two months of the
year and surpasses last August's
peak.
The orders were up-lfeper cent

on January and February, with

foreign orders showing a 2^ per
cent increase and domestic 0.5

per cent
Production figures have also

continued the relatively strong
start to the year with the April
figure showing a 0.7 per cent rise

over March (after the March fig-

ure had been revised upwards).
The April figure is close to the
February peak and even i£ as
expected, it to revised downwards
somewhat It is still likely to
remain above the first quarter
average.

• Mr Gerhard Striftenberg, the
West German Finance Minister,

confirmed yesterday that the
Bonn Government’s 1990 tax
reform would result in an effec-

tive fall in tax receipts of
DM20bn.

BY JUDY DEMPSEY Bi SOFIA

A LONG-AWAITED central com-
mittee plenum of the Bulgarian

Communist Party has been post-

poned until after the Soviet party

conference, giving rise to specu-

lation and uncertainty about the

pace and future of social and
political reform.

The plenum, which would
finally spell out party policy on
culture, the press and all aspects

of intellectual life, was first

scheduled for May and then for

June.
But no firm date has been fixed

by the authorities, and an article

on culture yesterday in Rabotnis-

chesko Delo. the party daily, indi-

cated clearly that the plenum
would be farther postponed.

The long article, which forms
part of a draft document to be
presented to the plenum, broadly
outlines the role of culture in
Bulgarian society.

But instead of giving any dear
indication about the scope or lim-

its of cultural freedom, it merely
states that in future, senior posi-

tions in the various artistic
unions will be limited to two con-
secutive two-year terns.

The article will do little to
allay fears among liberal intellec-

tuals and journalists, who have
been strictly disciplined in recent

months, in an increasing damp-
down on openness in the media.

In last Friday's edition of

Narodna Kultura, a cultural

weekly, Mr Stefan Prodev. a
senior journalist, said that sec-

tions of the journalists’ profes-

sion feared what he called a
return to the days of the late

1940s and early 1950s. when jour-

nalists were often imprisoned for

writing on subjects which
offended the authorities.

Mr Todor Zhivkov, the presi-

dent and party leader, indicated

in a major policy speech last

April that the media was present

tog what be termed "lopsided
presentations of facts

He also hinted that the Bulgar-
ian version of glasnost had
already been introduced to 1956
so there was little need to expand
'on this policy.

E Germany offers Jews $100m
BY LESLIE COUTT IN EAST BERLIN

WESTERN diplomats are react-

ing with scepticism to an East
German offer to pay 9100m to the
American Jewish victims of
Nazism. They view the move as a
thinly veiled bid to secure from
Washington the status of "most
favoured nation” or privileged
trading partner.
Mr Erich Hosecker, the East

German leader, is reported to
have mad** the JlQQm offer to a
meeting with the head of the
West German Central Council of
Jews, Mr Heinz GalinskL

In an interview yesterday, Mr
Gafinski quoted Mr Honecker as
saying that such payments pres-
ented East Germany with a big
hard currency problem, whose
solution was probably Increased
trade with the US".

Until last year, East Germany

had refused payment of even
token restitution for Jewish vic-

tims at Nazism on grounds that it

bore no moral responsibility.

East Germany has held talks

with US officials in order to
obtain MFN trade benefits, as
East German exports are subject
to the highest US tariffs. Western
diplomats in East Berlin said Mr
Honecker’s payment offer might
have been designed to impress
Mr John Whitehead, US deputy
Secretary of State, and Mr Wil-

liam Verity, Commerce Secre-
tary, who will attend a confer-

ence in Potsdam, East Germany,
this week.
A spokesman for the US

Embassy In East Beriin yesterday
refected any connection between
prospective East German pay-
ments to US Jews who suffered

Shultz in Spain to speed UK warns Nato to keep up its guard against Moscow
nn/t4- mAArttlAtnitfWlC nu Mnnw usirmuen mn nuiw MMBennimniTdefence pact negotiations by robebt mauthneh, Dnn.ou*nc correspondent
A fpOV 071?or* mmt nnf Ka tnlioH ulriwliup (KhIoottd until Ha

BY TOM BURNS IN MADRID

MR GEORGE SHULTZ, the US
Secretary of State, arrived to

Madrid yesterday ahead of tomor-

row’s meeting of the Atlantic

Council with the aim of speeding
up negotiations to renew a bilat-

eral defence pact with Spain.

Agreement to principle on a

new pact was reached to January
when Washington, after much
stonewalling, eventually bowed
to a Spanish demand that it with-

draw 72 F-16 aircraft stationed at

Torrejon, near Madrid. The air-

craft are now likely to be resta-

tioned in Italy.

The final accord, however, has
been held up by a series of issues

relating mainly to the status of

the 5,000 OS servicemen who will
remain in Spain at three other
bases, including the important
naval depot of Rota.

Officials from both sides say
the outstanding issues are of

minor importance and that the
agreement could be completed by
the end of this month. It is to run
for eight years and all direct US
military aid to Spain will cease to
recognition of the country’s new
role as a member of Nato.

THE WEST must not be lulled

into a sense of complacency just

because Mr Mikhail Gorbachev
says what everyone wants to
hear, Mr George Younger;
Britain's Defence Secretary, said

yE
Tbcragh fully supporting the

Soviet leader’s efforts to restruc-

ture society and to introduce
more democratic practices, Mr
Youngs' «rid at a diplomatic cor-

respondents’ lunch to London
that the Western alliance must
keep up its guard.
“A clear commitment to strong

defences is in no sense inconsis-

tent with our search for a con-

structive dialogue with the East
Indeed, the INF (Intermediate
Nuclear Forces) Treaty clearly
demonstrated that measures of
arms control can rally be negoti-

ated from a position of reason-
able strength.”
Mr Younger, who was speaking

two days before a Nato foreign
ministers’ meeting to Madrid,
conceded that all the signs after

last week’s US-Soviet summit to
Moscow were that Mr Gorbachev
was just as keen as President
Ronald Reagan to achieve a stra-

tegic arms reduction treaty
(Start) before next January.
However, it should be realised

that Mr Gorbachev wanted prog-
ress to arms control at the lowest
possible price. The optimism bred

by the INF treaty should not dis-

guise the fact that the Soviet
Union still enjoyed a massive
superiority to unclear, chemical
and conventional forces.

The Defence Secretary warned
that US pressure on its Nato
allies to assume a greater burden
of the cost of defending Europe
would sot simply disappear with
the advent St a new US Adminis-
tration. It was therefore essential
that the full extent of the Euro-
pean contribution should be
understood.

The European allies currently
spend ?138bn annually on
defence, 34 per cent more in real

terms than in 1970, compared
with an increase in US defence
spending over the same period of

only 15 per cent
Of the allied forces In place In

Europe, the Europeans currently
provide 90 per cent of the man-,
power and artillery, 80 pear cent of
tip lanbi and combat aircraft'

and two-thirds of the fighting
ships in the eastern Atlantic and
Channel Until US reinforcements
arrived, it would be for the divi-

sions permanently based in
Europe to meet the initial impact

of any Warsaw Pact attack. Of
these, all but four were Euro-

EC agrees wider work mobility Call for decision on office site
BY WILLIAM DAWKINS « BRUSSELS

WIDE RANGING proposals to
grant holders of professional
qualifications the right to work
anywhere to the European Com-
munity yesterday won member
states’ informal majority support.
A meeting of the EC's 12 trade

and industry ministers asked
national ambassadors to clear up
points of detail in time for them
to give the formal green light at
the end of the month.
The scheme would allow all

officially regulated professionals,

including lawyers, accountants
and doctors to work to any mem-
ber state subject only to basic

training periods or tests.

The measure, an important
part of the EC’s stogie market
plan, looks set for adoption by
the end of the year, opening toe

way for it to take effect to

national laws by the mid of 1989,

diplomats stud.

Ministers were, however, dead-
locked cm separate proposals to

grant students and retired people
the right to hive in other member

The Commission’s plan is tiw»t

most professionals would only
need a period of adaptation under
the wing of a locally registered

colleague to practice in another
EC country .

However, Mr Francis Maude,
junior trade wrui industry minis-
ter for the UK and Mr Seamus
Brennan, his Irish counterpart,
were yesterday reiterating
demands for extra adaptation
tests for lawyers, accountants
and other professions where legal

knowledge Is important
Lord Cockfield. the European

Commissioner for the internal
market wants to keep such tests

to a minimum, a position sup-

ported yesterday by Mr Rene Van

Der T.mden, the Dutch European
Affairs Secretary.
However, support was harden-

j

tog yesterday around a compro I

Tniap that would allow member
states to impose aptitude tests on
sensitive professions subject to
case by case approval from Brus-
sels.

The other main point left to

clear up Is whether EC citizens

who qualify outride the Commu-
nity should get the same free-

doms, an issue of crucial impor-
tance to Greece, which sends a
large number of students to
study in neighbouring Eastern
European countries.

Athens looked rat to accept a

:

compromise under which for-

eign-trained Greek professionals

would have to undergo extra

training at home or complete
part of their studies to Greece;

BY OUR CORRESPONDENT Hi BRUSSELS

MR MARTIN BANGEMANN. the •- ^
West German Economics Minis- *.

ter, yesterday said he would push ;

for a decision on the site of the V-l" s

European Community trade » JuS?,'' v

mark office at the summit of EC gl^v .'v'* "uL
leaders on June 27. .. • •

'

His announcement, made at ~V- ' Z- "•
. .• J&

lunch with the Community's 12 *’• ‘

trade and industry ministers, is .

expected to be greeted unenthu- r L
siasticaliy by Mr Helmut Kohl, ^ •

the German Chancellor who as * ^
summit chairman has the final - ~

say on the content of Its agenda. tt&V „•

"This will have to go to a .

higher level, perhaps to a sum- .*

ait." Mr Raftggrnatm said later. 3h|^H| '
'

Member »«***> have been lob- BBBHm Tym*
bying hard to host the politically flUffls
prestigious trade mark office and
Mr Kohl wants to avoid contra- Helmut F"1*1

versial subjects at the summit
He does not want to jeopardise political divisions in the wake at
this prime opportunity to heal the February budget break-

mm
Helmut FqM

through and get deeper support
for the EC’s campaign to create a
angle market by 1992.
The wrangle over where the

office should be sited has been
going on for three years. Munich,
already host to the Council of
Europe patent convention. Lon-
don, The Hague and Madrid wer-
eshort listed by the Commission
in January last year. But Luxem-
bourg and StrariMurg feel they
have equally strong claims
because they already have a
number of EC institutions.
No great economic rewards are

in store for the Winner, since
only 200 or so jobs come with the
office. But it carries considerable
prestige and failure to agree has
held up progress on proposals for
on EC-wide trade mark law. Mr
Bangemann won ministers’
agreement yesterday to separate
the two negotiations.

to Paris, where he was address-
ing the Western European
Union’s parliamentary assembly,
Mr David Mellor, Minister of
Sate at the Foreign Office, said
that while the Americans did not
always see the reality of the
European defence effort, the
Europeans, too, had to be
self-critical. He called particu-
larly on Italy, Belgium, Denmark,
Spain and Luxembourg to make a
bigger contribution to joint Nato
defence expenditure.

Yugoslavia may
trigger IMF
standby credit

YUGOSLAVIA’S commercial
bank creditors should by the end
of this week have raised some
$270m in new funding far Bel-
grade, triggering the release of
the first tranche of an IMF
standby credit, writes Aleksan-
dar Lebl in Split

According to senior bankers
attending a US-Yugoslav eco-
nomic council, some $250m had
been committed by Monday and a
total of $300m in commercial
bank funding should be available
to Yugoslavia by September.

The sum of $27Qm represents
the "critical mass” or threshold
at which the IMF has agreed to
release the first tranche, amount-
tog to 105m SDRs, of a standby
credit to ease Yugoslavia’s bal-

anced-payments problems.

under the Nazis and US trade
concessions.

East Germany has negotiated
since 1982 with the Conference on
Jewish Material Claims Against
Germany on payments to Jewish
victims of Nazism who became
American citizens. Mr Galinski
said the two sides were not nego-
tiating restitution for Jews
- West Germany had already
paid DM80bn (£26bn) - but
instead aid for American Jewish
victims of the Nazis who were
now in need.

Mr Galinski accepted Mr
Honecker’s offer to join an inter-

national board of trustees to raise

funds for the reconstruction of

pre-war Berlin’s largest syna-
gogue to East Berlin's Oranien-
burger Strasse.

prises which may becrane insol-

vent under the new system.

US and Israeli speakers

acknowledged an Improvement in

Soviet emigration pohey though
its extern was hotly contested.

In an fanpefirioart speech, Mr
Sukharev made no secret of such
obstacles as "the survival of
Stalin's era within otf*. To fight

this mentality, he invoked
"Lenin’s humanism and friendly

l>;

attitude to rriigkm”. He spoke rtf ?>

the patriotism which believers

had shown during the Second
World War and were now show-
ing again by being to the fore-

front ofperestroika.

Big growth

for telecoms

forecast
ByHofloDtoow

WESTERN EUROPE'S tehCOte
uumkations market «riU grow
to more than Ecu 20Oba
<£l34in) by 1998. up from Ecu
XQSbn In 1997. according to a
report published yesterday by j
OT Research, the communica- -

ttuu specialists.

Most of th»growth will bo la

the proriflton of tetocammuni-
cettons services, which already

account lor 76 per cent of the

total market, rather than
equipment

CIT predicta that w view
will account-for 95 percenter
the market Within Q» ser-

vices market, baric voice traf-

fic - which to moat European
countries fs'sfffi a government
monopoly - wffistill account

for almost 90 per cm* of Mw>
one.

.

More specffteally, CST cm

r

dudes that:

9 Alternative network ser-

vices, such a* mobile, cable
and satellite coonmmtcations,
and value-added services, such
as HifarTnatkai anil <lartrnnle 4

mail - all markets to which
the public monopolies face
increasing competition — will

grow from Ecu Z.lbn to 1987 to
Ecu 121m in 1995. The UK.
however, will still account for
over oae-third of this sector of
toe market;

• The much-vaunted mar-
ket In value-added services
generated revenue of only Ecu
700m in 1987 - 71 pur cent of
this in the UK.

However, this Is expected to
grow to Ecu 5fan in 1995 - with
37 per cent to the UK;

• The financial services sec-
tor U5H more
tions services than any other
sector.

It accounts for 25 per cent rtf

communications spending but
only 14 per cent of Western 4i
Europe’s GDP;

• Compared with other
European countries. West Ger-
many spends little on data
communlcatlona, mobtie tele-

phones and private dywiji*,

thongh .lt is a substantial user
of telex, tetetex and cable;

• Th* UK is ahead In pri-
vate circuits, mobile tele-
phones and fax;

• France is the most
advanced European country in
ytoeofax - a result of its Hut-
tel programme - and packet
switching; i

• Italy and Spain are
underdeveloped In »»««* sped* f

alised telecoentwnnlraft^q^
markets;
• Of Europe’s telecommuni-

cations equipment manufac-
turers. only Alcatel will make J
the world league, with Erics- 1
sou and Stamens i
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Sikhs protest

against plans for

Golden Temple
BY JOHN ELLIOTT M NEW DELHI

INDIAN GOVERNMENT plans to
start clearing an area up to 300
metres wide around the Golden
Temple in Amritsar, which ha*
been used as an armed fortress
twice in the last four years by
extremist siMia, ran info prob-

lems yesterday when local bazaar
stall holders staged protests
including Sikh prayer meetings
to block demolition work.

Last month army «wnmapifrw

cleared the temple complex of
extremists In a 10 day siege. This
led to an innr^asa in violence
elsewhere in the Punjab, where
over 1,300 people -have already
been killed this year.
The temple action by? aT^o led

to a political impasse among Sikh
leaders which has blocked any
fresh government peace moves
on the overall Punjab crisis.

The Government is euphemisti-
cally raffing tht> proposed clear-
ing of the area round the temple
a "beautification” programme. It

involves demolishing hundreds of
bazaar shops and stalls, located
in a network of narrow lanes
twisting round the temple perim-
eter, which sell food, religions
mementoes and clothes and other
goods.
These fowwm and bmktmgs were

used by extremists before a big
army attack in 1984 and again in

the past year to torn the temple
into a heavily armed and barri-

caded fortress.
The Government wants ini-

tially to move 10,000 people and
dear a 30 metre corridor around
the temple, and later to widen
this in three stages by nest June
to a 300 metre wide landscaped
open area.

Yesterday’s demonstrations
appeared mainly to involve argu-

ments about compensation and
alternative accommodation, but
they, could turn into points of

principle about the buildings

Chinese students plan

pro-democracy sit-in
. BY ROBERTTHOMSON

CHINESE students have prom-
ised to- stage a pro-democracy
sit-in todayat Tiananmen Square
following a series of late-night

campus meetings at which hun-
dreds .of stndente condemned cor-

ruption in the Communist Party
and called for greater individual

freedom.. .......
- The.planned protest wfQ- test

the Communist Party, which

.

erupted into faction-fighting after

a series of student protestsm late

1986. ami subsequently launched
a campaign against “bourgeois
liberalism” and dumped Hit Yao-
bang, the party general-secretary.

Students have gathered each
evening- at Peking Unirasiiy to
discuss the protest movement,
and dozens of protest posters
have been plastered around the
campus, with a few criticising

individual leaders by name, but
most embracing more general
themes.

Protests began after the mur-
der of a Peking University* stu-

dent fate last week, but attention
has quickly turned from issues of

campus security and compensa-
tion for the student's family to

sensitive political thanes similar

to those which prompted the
upheaval in the party early last

year.

Reflecting a level of organisa-

tion unseen-in the last round of

demonstrations, students yester-

day distributed leaflets produced
by an “action committee", which
complained about the “crisis in

the economy”, “the crisis of free

speech”, arid “the crisis of poli-

tics".

The difficulties of student Kfe

have also provoked the unrest
Students complain that the value
of their monthly subsidy of 50

yuan (£7.40) has been eroded by
inflation and say that they can-

not support themselves.

Key ministers retain posts

in new Afghan Cabinet
BY OUR FOREIGN STAFF

AFGHANISTAN’S new Prime
Minister named a Cabinet yester-

.

day in which President Najibul-
lah’s People's Democratic Party.

(PDPA) retained key posts after a
fang internal -power struggle.

Kabul Radio reported that Mr
Mohammad Hassan Sharq, a

non-PDPA roan appointed Prime
Minister 13 days ago by President

Najibullah, introduced the 29-

member Cabinet to parliament
and outlined its poheies.

The new Cabinet includes sev-

eral key ministers who have
retained their portfolios despite

plans by President Najibullah to

make changes which would have

allowed a broader based govern-
ment and included some opposi-

tion and resistance leadens.

Mr Abdul Wakfl, fear example,
has successfully fought to stay
Foreign Minister against plans to

demote him. Other survivors
include. Mr Sayed Mohammad
Gulabzoi anterior), Mr Gfaulam
Farooq Yaqubi (National Secu-
rity). Mr Sulaiman Laeq (Tribes

and Nationalities).

A new Defence Minister will be
named later. The previous
Defence Minister. Lieutenant-
General Mohammad Rafie, was
named by President Najibullah
on Saturday as one of his four
vice-presidents.

Philippine Senate passes

measure to bar N-ships
BY RICHARD-IKMJRLAY N MANILA

THE Philippine Senate has
approved a bill which would ban

nuclear weapons and nuclear
powered ships from the country

in a move designed by its authors

to hasten the closure. of two stra-

tegic US military bases.

The bill, approved by 19 of the

23 Senators, still has to pass

through the House of Representa-

tives and
,
in its draft form, has

already met measured disap-

proval from President Corazon

Aquino. -
.

It would establish a monitoring

committee, ted by a known anti-

nuclear activist, to enforce a
nuclear-free Philippines provision

which already exists in the con-

stitution but is not being applied.

Last month US State Depart-

ment officiate said the draft bill

left “no flexibility on nuclear

matters’*. Ifapproved in a sunflar

form by the House of Bepraenter

fives, the bill would sharply

reduce the value of Clark Air

Base and Subic Naval Base which

are Washington's two most
important foreign bases.

In line with standard policy,

the US will neither confirm nor

deny the presence of nuclear

weapons or nuclear-powered

ships, a policy which led to

Washington withdrawing its

. security yhteld from New Zealand
in 1986 when Wellington imple-

mented its anti-nuclear policy.

B The Philippine congress yes-

terday approved a controversial

land refrain bill which Is expec-

ted to benefit more than 2m farm-

ers in the largely agricultural

country.

'The bill allows landowners to

retain a maximum of five hect-

ares (12 acres) of land and an

additional three hectares for each

direct heir over 15 years of age
But it also gives landowners

the option of sharing profits or

distributing shares of stock to

their tenants instead of physi-

cally dividing their property.

The bill also provides for the

transfer of public lands above

LOGO hectares leased to multina-

tional corporations to farm work-

OVERSEAS NEWS

Hawke compromises over divisive issues
BY CHRIS SHERWEU.M SYDNEY

INDIA began a limited with-

drawal of its peace-keeping
farces from Sri Iainka yesterday
loading armour, artillery and
400 troops cm to ships at this

Indian Ocean port, Reuter
reports from Trincomalee.

Indian officials said troops no
longer required to fight Tamil
separatists would be withdrawn
in phases but declined to say
when the last of an officially

acknowledged 524)00 Indian sol-

diers would leave the island.

being touched if the Government
does not handle the delicate situ-

ation carefully.

The political impasse has
stemmed from the Sikhs’ main
lay organisation, the Shiromani
Gurdwara Parbandhak Commit-
tee. dismissing the religion’s five
head priests. The five include Mr
Jasblr Singh Rode, who was try-

ing to organise a peace deal for

the government with militants
prepared to give up demands for
an independent Sikh country
called TThatisten

But there is considerable con-

fusion abont the dismissals,
partly because all the former
head priests and Mr Rode's suc-
cessor are in jaiL Some SGPC
leaders and local government
officials even deny the dismissals 1

ever took place.

IT the dismissals are genuine, it 1

is believed that they were organ-
1

ised by extremists and other
rivals of the Rode initiative.

The SGPC has started ^waning
the temple complex and remov-
ing the extremists' barricades
after last month's battle. But the
Government is refusing to hand
the temple complex back to
SGPC control because the Sikh
leaders have refused to accept a
10 point Government charter to
keep extremists out of the area.

AUSTRALIA'S ruling Labor
party yesterday papered over a
damaging public split by forging
two awkward compromises over
the highly sensitive issues of pri-

vatisation and uranium.

Both questions had threatened
to disrupt the party’s biennial
conference, taking place this
week in Hobart, but the nature of
the deals between its factions
ensure that the controversies will

continue.

The party reaffirmed its com-
mitment to full ownership an|i

control of public enterprises, but
acknowledged that the two state-

owned airlines, Qantas and Aus-
tralian Airlines, needed substan-
tial capital injections. A commit-

Rafsanjani

keeps role

of Speaker
By Richard Johns

Mr Ali Akbar Hflchwni Bafom.

jani, recently appointed by
Ayatollah Khomeini as acting
Commander-in-Chief of the
armed forces, has been re-

elected as Speaker of the Mat-
hs (parliament).

He obtained the vote of 187
of 202 members of the legisla-

ture despite the plea made on
the previous day by Ayatollah
Hussein All Montazeri, Ayatol-
lah Khomeini’s chosen succes-

sor, that he should devote him-
self solely to the war.
Ayatollah Montazeri said

that the war with Iraq had
lasted nearly eight years
because the conntry had "no
planning, co-ordination anil

gfnfrto command".
Mr Rafsanjani, 53, a middle-

ranking cleric, who is also
Ayatollah Khomeini’s repre-
sentative cm the Supreme War
Council has consolidated his
position as the most powerful
Iranian politician and one who
looks likely to be the leading
power-broker when the 87-

year-old spiritual guide of the
Iranian revolution dies.

Included among the briefs

given to Mr Rafsanjani is cut-

ting back the military bureau-
cracy and bringing about
greater harmony among the
three armed services, the Rev-
olutionary Guards, the Basij
volunteer forces, and the Gen-
darmerie. He is particularly

close to the Revolutionary
Guards Corps.
In an interview an Tehran

Radio on June 4 Mr Rafsanjani
said that the differences
between the two branches of
the Iranian armed forces - the
"old established and classic

army" and the "revolutionary

and self-motivated” forces
- had created some difficul-

ties.

In his new capacity as acting
Commander-in-Chief he would
preside over the creation of a
General Command HQ to help
avoid duplication of tasks and
attain "complete economy of
forces”.

He also hinted at the
restructuring of the Revolu-
tionary Guards which, he said,

should acquire ranks and fixed

salaries but said that he did

not foresee a merger of the two
services "for a long time yet”.

Mayor in West
Bank stabbed

as ‘collaborator’
Ely Andrew Whitley in

Jerusalem

THE ISRAELI-appointed
mayor of the West Bank town
of El Blreh was stabbed and
seriously wounded yesterday,
marking an escalation in the
underground Palestinian lead-

ership’s largely unreported
war against those accused of
collaborating with Israel.

Security officials said the
attack an Mr Hassan al-Tawil,"

73, appeared designed to coin-

cide with the opening of the
Arab summit conference in
Algiers.
Last month, a clandestine

leaflet named Mr Tawil, a pro-
Jordanian businessman, and
three other recently appointed
mayors - those of Ramallah,
Hebron and Jericho - as tar-

gets for attack, because of
their refusal to resign in accor-
dance with earlier ™iib.

Over the past six months
there have been at least 60
serious incidents: involving
suspected collaborators, pro-Is-

raeli mnkhtars - traditional
leaders - and those working
with the military-led Civil
Administration. Hie weapons
used have included grenades
and guns as well as the more
common petrol bombs.

Local Palestinian policemen
who either refused to resign
with their colleagues earlier

this year, or else went back to

work, are being singled out for
particularly severe attention.

Last week, for example, a
policeman’s house in Bethle-
hem was hit by six Molotov
cocktails in one night
Bnt most of the incidents go

unpubticised, blanketed by the
Israeli authorities* determina-
tion to prevent the example
spreading. Mr Shimon Peres,

the Fordgn Minister and other
senior officials yesterday
described the attach on Mr
Tawil as a my serious matter.

tee will be set up to evaluate all

options to provide for the air-

lines’ capital needs. But any
change will require a decision by
the party conference.

As a result, no sell-off, even of

49 per cent of the airlines, seems
likely for another two years, and
probably longer if a general elec-

tion is called on schedule in 1990.

In addition, enterprises such as

the Commonwealth Bank, which

also want capital injections from
the Government, are technically

no longer on the privatisation

The outcome is a setback for

Mr Bob Hawke, the Prime Minis-

ter, who first raised the idea of

privatisation shortly after lead-

ing Labor to a historic third term

in office last July.

On the even more vexed issue

of uranium, the party also set up
a committee, in this case to
examine policy - meaning explo-

ration. mining exports and safe-

guards.

Any changes it recommends
will only be implemented after

consultation with conference del-

egates. which need not involve

waiting until their next gather-

ing.

The conference also passed a
motion preventing a Labor Gov-
ernment extending existing ura-

nium export contracts with
France or agreeing new ones. The
immediate significance of this,

however, is that it validates

exports to France under existing
contracts.

The more follows a controver-
sial decision by the Labor Gov-
ernment in 1SSS allowing previ-

ous!)' agreed uranium contracts
with France to be honoured. This
sparked a storm within the part)',

which had ruled out all uranium
exports to France at an earlier
conference because of Paris’s
continued nuclear testing in the

South Pacific.

The party's new uranium com-
mittee is certain to reappraise its

contradictory “three-mine" policy
with a view to abandoning or
(more likely) expanding it. Sev-

eral companies are pressing for
permission to exploit Australia's

vast reserves.

PLO alarms summit leaders
BY ANDREW GOWERS W ALGIERS

THE PALESTINE Liberation
Organisation yesterday fired an
embarrassing shot across the
bows of Arab leaders meeting in

Algiers by calling on states sur-

rounding Israel to open their bor-

ders to allow Palestinian attacks

on Israel from their territory.

In a message to leaders gather-

ing for an emergency summit
focusing on the Palestinian upris-

ing in the Israeli-occupied West
Bank and Gaza Strip, the revolt's

clandestine leadership called on
Arab governments to allow Pales-

tinians living in their countries

to take part in the struggle
apnngt Israel.

The message, published by
Wafa, the official PLO news
agency, also urged them to pro-

vide full “political, moral, diplo-

matic and material” support for
the uprising and to set up aper-
manent fund to ffaanrg the PLO.
The statement was clearly the

work of a PLO leadership anx-
ious to exploit this week's sum-
mit meeting to obtain maximum
political support for the establish-

ment of an independent Palestin-

ian state.

Although Palestinian officials

suggested yesterday that the
request for use of Arab territory

as a launching pad for attacks on
Israel was more an opening gam-
bit than a serious proposal, the
mere mention of such an idea
will alarm Jordan and Syria.

Jordan's King Hussein has
gone out of his way to prevent
Palestinian attacks across his
western border, since a bitter
civil war involving Palestinians

in Jordan in 1970. while Syria's

President Hafez al-Assad also
keeps Palestinians resident in his
country on a tight leash.

The PLO, in coordination with
the summit's Algerian hosts, has
mounted a strong lobbying effort,

claiming that Arab states have
thus far done little to support the

six-month uprising, and have not
lived up to their 1974 undertaking
to treat the PLO as “sole legiti-

mate representative” of the Pal-

estinian people. This is a barb
aimed mainly at Jordan and
Syria, both of which are accused
of trying to undertone the
authority of Mr Yasser Arafat,
the PLO chairman.
The PLO and the Algerians are

to present a working paper to the
summit, which, apart from seek-
ing extra funds to bolster Pales-
tinian resistance in the occupied
territories, sets out concrete

ways in which Arab states can
help translate the uprising into
progress towards the Palestinian

state. Details of the document
have not been disclosed.

In their communique when the
summit ends on Thursday, the
leaders are expected once again
to endorse the idea of an interna-
tional peace conference on the
Middle East with full powers. But
Western and Arab diplomats
expect them to stop short of an
explicit rejection of the Arab-Is-
rael peace plan proposed by Mr
George Shultz, US Secretary of
State.

Yesterday's arrivals culmi-
nated in a red-carpet welcome for

King Hassan of Morocco, setting

the seal on a reconciliation
between two countries at odds for

12 years over the conflict in the
Western Sahara. Moves towards
greater political and economic
co-operation between North Afri-

can states - and possibly a fur-

ther attempt to resolve the
Sahara problem - are also likely

to figure prominently this week,
with an expected mini summit
between the leaders of Algeria.

Libya, Tunisia. Morocco and
Mauritania.
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Postipankki Ltd:

East-West project know-how for sale

Solidly strong in the bond markets, well
versed in the arts of currency swapping
and the intricaciesoffinancial engineering,
and with its third bond issue for the World
Bank under way—Finland’s revitalised
Postipankki Group has sound references to
trade on.

Newly incorporated as a
limited liability company,
Postipankki is emerging
from its former constraints

to play a greater role in

arranging equity issues, to
further its joint venture
financing know-how in the
eastern bloc and to manage
project financing in

countries as far apart as
Scotland, China and
Indonesia. Among ’ other
things.

The company has a well
established status to back
up its services. One of the
new banks holding a long-
term triple-A rating, it has
long been engaged in the
foreign exchange business
and operates the country’s
giro system.

Project finance re-
presents another field in
which Postipankki Ltd has
been involved in some
milestone commercial dev-
elopments. It has a wealth
of experience in advising
Finnish and foreign
companies on project and
joint financing in the
Soviet Union, and has
arranged a jmmber of
financial packages for such
projects for Finnish
concerns.

One recent example
comprised the renovation
and upgrading of Moscow's
Hotel Berlin, a joint
venture between the
USSR's Intourist organ-
isation and Finnair.
Postipankki and the Soviet
Vneschecombank provided
the finance.

In China, the city of
Htrizhou, north of Hong
Kong and east of

Guangzhou (Canton),
nestles in what has become
a modern economic zone. At
the heart of (he city, the
West Lake Hotel is being
refurbished to interna-
tional four-star standard
by Polardesign to ac-
commodate the growing
number of foreign visitors,

with Postipankki (UK) Ltd
financing the contract

Postipankki (UK) also
participated in the £187
million guarantee facility

for Caledonian Paper pic's

£215 million investment in

In good shape to

meet increased
commercial
demands

a new lightweight coated
paper mill at Irvine, in
Scotland. Caledonian Pa-
per is part of Finland's
Kymmene Corporation. On
completion, expected by
next April, the mill will be
able to produce 170,000
tonnes of paper annually
and provide direct

employment for 400 people
ana indirect employment
for another 400.

While Postipankki has
amassed a wide range of
experience in banking
services, up to the end of
1987 its status was that of
a state-owned financial

institution. As from 1st
January, it became a state-

owned commercial bank
and a limited company -
101 years after its

founding.

POSTIPANKKI LTD

Unioninkatu 20, SF-00007 Helsinki, Finland

Telephone: 0 1641, Telefax + 358 0 164 3766

Postipankki (UK) Ltd

10/12 Little Trinity Lane, London EC4V 2AA, England

Telephone: (01) 489 0303, Telefax (01) 489 1 142

By Victor Thome, Helsinki

Initially the state will

maintain its 100% owner-
ship of Postipankki Ltd.
However, the special act
regulating the bank's
activities includes pro-
visions enabling private
owners to hold up to 49% of
the bank's share capital

and voting rights.
There are as yet no firm

plans concerning a possible
extension of the ownership
base. On the establishment
of Postipankki Ltd, the
state took upon itself the
obligation to provide the
bank with such equity
capital or other comparable
financial resources as
would be required in view
of the quality and
extension of the bank's
business and its solvency
requirements.

The share capital of
Postipankki Ltd is now
FEM 500 million (£70m),
total equity capital
amounts to FEM 2,840m
(£405m) and the total

capital base is F1M 3,600m
(£504m). In addition, when
calculating the ratio of
equity capital to liabilities,

the Finnish government
has undertaken to
guarantee an amount equal
to 50% of the bank's
highest capital leveL

A structural re-
organisation on 1st May
has left Postipankki in
good shape to meet the
increased- commercial
demands it expects as one
of Finland's leading banks.
That means added
emphasis on the
investment banking and
international banking
functions.

As far as competing in
the commercial banking
world goes, Postipankki
feels it has one or two
leading edges in specialist

services.

Says Managing Dir-
ector IIpo Santala: "In
terms of financial eng-
ineering, we have a team of
professionals here and at
our London Office who,
together, can offer a broad
spectrum of expertise -
backed by good money.

Then we have acquired
a thorough practical know-
how of the financial

complexities of arranging
project and joint venture
funding in the Soviet

Union - an area ofgrowing
interest to Western
concerns.

"One ofour traditional

strengths has been in

Postipankki has a clear oueruiew ofthe Soviet scene

arranging financing in debt
instruments. The World
Bank issue is a good and
recent example of this.

"It says something
about our reputation, in
fact, that the world Bank
has received three licences

from the Bank of Finland to

borrow in Finnish markkas
and, in the face of tough
competition, Postipankki
has so far gained the
mandate every time.

The last bond issue for
the World Bank was worth
around £40 million. Deals

Thorough practical

expertise in

Soviet funding

like this involve a number
of complicated currency
swaps, which' is an area
we're at home in."

Now that the bank is

incorporated as a limited

liability company, the way
has opened for it to handle
more equity financing.

"We've not been so
strong in equities up to

now,” Santala relates,

adding: "But we are
beginning to launch more
companies on the Finnish
market. At the moment,
weVe about to undertake
the sole management of the
flotation ofa proportion of
the shares of a major state-

owned, international

company on the Helsinki
Stock Exchange."

Undertakings of this

sort have rich prospects in

Finland, though it is

important not to confuse
share flotations of state-

owned companies with
Europe's fashionable flir-

tation with privatisation.
Ilpo Santala points out:

"What people term as
privatisation in Europe, we
see as a highly pragmatic
way of state-owned
concerns'

_
acquiring new

share capital. Up to now,
such companies have had to
rely on budget financing to
increase their equity -
which meant they never
got quite enough equity
financing.

"With the increasing
internationalisation of
Finnish industry, the
tremendous growth in
exports and overseas
operations, takeovers, joint
ventures and other
projects, greater funding
will be necessary. And this
is precisely where banks
like Postipankki can bring
valuable expertise to bear.”

Postipankki is these
days very much more in the
market for foreign busi-
ness. Its skills in arranging
a variety of finance
packages for cross-border
commercial schemes are on
offer to any enterprise
requiring such services.

”We can offer some
special services - for
instance, ' to outside
concerns wishing to es-
tablish operations in
Finland or acquire Finnish
companies," Santala states.

"It's all part of the new
commercial opportunities
that have been opened up
to us, and a reorganised
structure that allows us to
cover the entire range of
professional banking serv-
ices efficiently.

"We're determined to
commit our energies,
flexibility and practical
experience to making full
use of those opportunities."
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Reagan warned
over rise in US
wheat output

FOREIGN governments are warn-
ing President Ronald Reagan that
a policy switch worth SIbn to US
wheat fanners and popular
among Republican politicians
may backfire in world trade
talks. Beater reports from Wash-
ington.

"We don't find it's a very help-
ful move at this stage," said Mr
Derwent Renshaw, the European
Community’s agricultural coun-
sellor in Washington.
He was referring to the Reagan

Administration’s decision 10 days
ago to allow farmers to plant
more wheat next year.
Wheat farmers will have to

make 10 per cent of their acreage
non-productive in 1989, compared
with 27.5 per cent this year, to

qualify for Government price
supports and income subsidies.

US officials justified allowing
more wheat to be planted by say-

ing US and world wheat sur-

pluses were forecast to decline

sharply this year, minimising the

need for the Government to

encourage production cuts in

1989.

The US has used acreage-idling

schemes for more than 50 years

to curtail overproduction of

major commodities.
The chance to harvest - and

sell - about 330m more bushels

of wheat next year is expected to

boost the earnings of some
715,000 wheat farmers by more
than ?L3bcu
The significance of the Reagan

Administration’s decision was'

not lost on political analysts, who
said Republicans seeking elective

office, including presidential can-

didate George Bush, would try to

capitalise this autumn on farm-

ers 's improving wheat sales pros-

pects.

While farm policy is not expec-

ted to be a major national issue

in the presidential campaign, it

could be critical in some- Middle

West states, where most US
wheat is grown.
Foreign wheat producers

greeted the US move with a cho-

rus of protests.
_

"The decision will create signif-

icantly more supply in wheat
markets at a time when world

supply and demand are coming
back into balance and prices are

improving,” said Mr Rawdon Dal-

rymple. Australia's Ambassador
to the United States. “This could

only have a depressing effect on
world prices."

Mr Dalrymple accused Wash-

ington of violating a pledge it

made in 1986 at the outset of the

Uruguay Round of trade talks not

to take any measures to improve

its negotiating position, for exam-

ple by trying to increase its share

of world markets.
Mr Frans Andriessen. the Euro-

pean Community's farm commis-
sioner, estimated US fanners will

harvest 12m more tonnes of

wheat than they would have if

the acreage-idling requirement
had remained unchanged at 27.5

per cent.
,

The rise in US production
would come as the EC and Aus-
tralia take steps to cut output,

Mr Andriessen and Mr Dalrymple
said.

CJS-EC at odds over cereal set-

asides. Page 34

Saudi Arabia’s exports

up 17.3% last year
BY Him BARRE IN RIYADH

SAUDI Arabia’s exports rose 17.3

per cent in 1987 to Riyal 84£bn
(£12bn), the Ministry of Finance
and National Economy reported

this week. Imports rose 6.4 per
cent to Riyal 753bn.
Higher oil exports largely

explain the improved export fig-

ures, but plastics and petrochem-
icals also did well as a number of

petrochemical plants owned by
the Saudi Basic Industries Corp.

(Sable) came on stream for the
first time.

The ministry did not state
what percentage at exports con-
sisted of petroleum, but plastics

and petrochemicals accounted for

7.1 per cent of exports, the largest
proportion ever.

Export of the Kingdom’s
heavily subsidised wheat also
boosted figures. Almost lm tons
of Saudi wheat were exported

GEC faces

rival bid

for Indian

contract
By John Efflott in New Dsfftf

GEC of the UK has submitted to

the Indian Government a bid
believed to be worth £550m-
£600m. in conjunction with
Ansaldo of Italy and Babcock and
Wilcox of Canada, to supply and
erect tbe second 1.00QMW stage
of the Rihand power station in
central India.

A rival bid from Kraft Werk
Union, part of the West' German
Siemens group, and the Indian
government-owned Bharat Heavy
Electricals, is to be submitted
tomorrow. This offer has been
requested by the government,
which is believed to want a stalk-

ing horse against which to assess

the GEC-Ied offer.

The GEC bid involves supplies

from the UK, Italy mid Canada
totalling some £400m. It is bang
backed by a fingwriai package of

grants and loans from the three
countries covering at least 35 per
cent of the off-shore cost, plus
other credits- for imports and
some local expenditure.

It is to be followed soon fay a
tender for the power station's
civil engineering works casting
an estimated £50m-£60m from one
of three British companies - Bal-

four Beatty. Taylor Woodrow, or
Trafalgar House with an Indian
partner, possibly Larsen and
Toubro of Bombay or Trafalgar
House's fnriian Cementation off-

shoot
The financial bids might not be

opened for four to six weeks
because- the National Thermal
Power Corporation, the client for

the contract, is still examining
file companies' terhnlml offers.

The assessment of the contract
is already eight months behind
schedule

The first stage of the power
station is being built by an all-

British consortium led by North-
ern Engineering Industries, with
GEC ami Babcock International.

GEC was chosen by the British

government, with India’s
approval, to lead the second-
stage bid because NEI ran into
delays on the first stage.

But NEI has improved matters
in the past year and the Ministry
of Power in Delhi is now encour-
aging it to produce an outline
specification for a possible new
major power station project

—irnw^ptBMi BfTIH lW III mil!—-ITT——
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The West is being cautious over Soviet optimism, Quentin Peel reports

Moscow faces hurdles on Gatt ambitions
THE Soviet Union's ambitions to
be accepted as a normal trading
partner by Western industrialised
nations, including membership of
the General Agreement on Tariffs
and Trade, seem certain to take
years to be realised.

That is admitted both by Soviet
officials, and by their Western
counterparts, who view with con-
siderable caution the enthusiastic
noises currently emerging from
Moscow.
However, the theme of Soviet

participation in international eco-
nomic debates, including the
problems of trade and aid. Third
World debt and currency rela-
tions, has been mentioned with
increasing frequency by Mr Mik-
hail Gorbachev, the Soviet leader,
in recent months.

In a major speech to US busi-
nessmen in the Kremlin two
months ago, he referred to the
danger of "an avalanche of pro-
tectionist measures" because of
growing instability in the world
currency markets, and suggested
that the “meetings of sevens and
nines” should be expanded to
include others - presumably toe
Soviet Union.
A more modest repetition of

the same idea has come from
senior Soviet officials in recent
weeks, including a timetable for

applying to Join Gatt, and spell-

ing out proposals for a broad-
based trade and co-operation
agreement with the European
Community - an organisation
which until recent months
Moscow had for 30 years refused
to recognise.

Professor Ivan Ivanov, deputy

chairman of the Foreign Eco-
nomic Relations Commission of
the Soviet Council of Ministers,
showed a mixture of both caution
and optimism when be spelt out
some of the Soviet aims to revi-

talise the shrinking foreign trade
sector, at a briefing for a handful
of foreign correspondents last

week.
He is a key figure in the new

bureaucracy which controls the
Soviet Union's trade relations,
following the abrupt decision last

January to abolish the Ministry
of Foreign Trade and the related

State Committee for Foreign Eco-

nomic Relations, resulting in

5X00 civil servants having to be
found new jobs.

Prof Ivanov admitted that by
no means all the 5.DC0 had yet

found jobs, and that the upheaval
inspired by Mr Gorbachev's peres-

troika freconstruction) process

had caused real "aggravation", if

not an open dispute.

“We still have some people for

whom we have trouble finding a
job." he said.

The new system is intended
simply to provide a framework
within which sectoral govern-
ment ministries, and some indi-

vidual state enterprises are given
permission to export and import
directly. However the system
remains very far removed from
the sort of liberalised trading
regime currently represented in

the Gatt.

Prof Ivanov said that at least

two years would be needed Tor

the Soviet Union to begin the
reform of its domestic price struc-

ture. and then change its exter-

nal tariffs, before a memorandum
could be drawn up for submis-
sion to the Gatt. He did not make
it clear whether that would
amount to an application for full

membership, or simply for some
sort of associate status.

After that, he said, it could
take at least five years to negoti-

ate - “maybe some will say even
that is optimistic."

Mr Gorbachev has

suggested that meetings

of ‘sevens and nines*

should be expanded to

include others

On another key question of lib-

eralised external trade relations,

the introduction of a fully con-
vertible rouble, he was even
more cautious, suggesting that
no action was feasible before
1995, with final convertibility
being reached only by the end of

the century.

The linkage between external
liberalisation and internal eco-

nomic reform is also clear. Prof
Ivanov said three steps, and a
fourth precondition, were
required before a convertible rou-
ble could become a reality:

• Domestic price reform, an
exercise being tackled with
extreme caution because it is cer-

tain to mean price rises for many
essential goods;

• Full internal convertibility

of the rouble, meaning “at least

50 per cent of our domestic busi-

ness turnover affected through
wholesale trade" • ie. freed of the

restrictions of central planning:

• The creation of a competi-

tive export sector “to provide for-

eign holders of roubles with com-

petitive exports from the Soviet

Union":
• The need to stabilise the

chronic imbalance between
excess money supply and inade-

quale supply of goods to spend it

on, otherwise a convertible rou-

ble would simply result in Easter

domestic inflation.

Progress to date towards the

ambition of a revitalised external

trade sector is also pamftilly slow
- thanks in part to the down-
turn in Soviet imports because as

the drop in the oil price.

The latest trade figures for

1987. published last week, con-

firm an overall drop Ln trade vol-

ume over the past two years from
Roubles I42.ibn in 1985 to Rou-

bles l2SSbn In 1987. Within that

figure, imports from Western
industrialised nations dropped by
more than 30 per cent over the

.two-year period, while trade with

Comecon partners and develop-

ing countries was largely pro-

tected.

The sharp drop in imports -

which Soviet trade officials say
has halted this year, with a 30
per cent recovery in the first

three months of 1988 - has
proved a telling incentive for

Western companies to pay atten-

tion to the Soviet plans to have
increasing numbers of joint ven-
tures with Western partners,

although always with Soviet con-

trol

Nonetheless, only« have been

finalised to date, according to

Prof lvanoy. and only toc arc

already operating. A funhw 80

have now nude declarations of

intent, and there are mutter*
under consideration, nesaBL.
The dislocation of the Soviet

foreign trade bureacrary h« «r-

ia£ty been one factor twhtatftte

slow progress, with Western best-

nessme it uncertain about whom
they should talk to. Another Isa

been the restrictive rule*, insist-

ing that any Joint venture must
generate adequate foreign

exchange to res»y the western
partner.
The latest negotiations with

the seven-memoer American
trade consortium, wMeh bring*

together Chevron. FUrtJ, Kodak
arid cither names, suggest greater

flexibility, with the foreign cur-

rency provided by urn* Jdnt ven-

ture being made available to oth-

ers whose income may be largely

In rouble*. . , „ „

prof famov sxfd that both a
West European and a Japanese

consortium were working
toward? similar deals, whfle the

US organisation was open to

other members to Join.

Nonetheless. Western trade

officials In Moscow do not expect

a flood of new interest in the

Soviet Union until the Internal

rules are clearer. That win
depend on Mr QortmcbevV pro*
ress with perestroika, and in turn

with his success hr persuading

his own communist party to

accept a far greater degree of

flexibility and independence
within the economic system.

Taiwan plant may switch to US
BY BOB KING IN TAIPEI

THE largest proposed investment
in Taiwan in recent years - a

S3bn (£i.6bn) integrated plastics

plant • could, because of environ-

mental and political issues, shift

from the island to the US.
Formosa Plastics, Taiwan’s

largest conglomerate headed by
the billionaire Mr Wang Yung-
ehing, says it is “seriously con-
sidering" setting up a plant to
produce naphtha and various
plastics in Point Comfort, Texas,
where his company already oper-

ates a plastics facility.

Mr Winston Wang, the com-
pany’s industrial manager, said

Formosa Plastics has already
bought land for the project next
to its existing Texas plant for

82,000 an acre. Newspaper reports

said the purchase comprised 1.500

acres and thus cost the firm 83m.
Mr Wang added, however, that

o final decision to locate the
project in Texas had yet been
made. Much, in fact. depended on
a review by Taiwan's Environ-
mental Protection Agency of pro-

posed pollution controls, sched-

uled for July. Should the Agency
display “logical sense and sincer-

ity" during the review. Formosa
Plastics might still establish the

plant in Taiwan, he said.

Objections by people living
near two proposed sites in
Taiwan have plagued the project

since it was first announced more
than a year ago. As originally

planned. It included a naphtha
cracker to deliver key feedstocks

to the company's plastics fabrica-

tion facilities which residents
feared would present serious pol-

lution problems.
Mr Wang, however, said the

real issue was agitation by offi-

cials who sought to moke politi-

cal capital out of opposition to
the plant. Faced with objections,

Formosa Plastics began looking
for possible sites abroad, and
found a near-ideal location in

Texas, which, still reeling from
the property and oil downturn,
welcomes new investments.

Mr Wang explained that the
project has been expanded to
include new materials.

Taipei to send mission

to Vietnam soon
BY BOB KING IN TAIPEI

TAIWAN, still struggling to And
a clear-cut trade policy toward
communist nations, is preparing
to send a semi- official mission to

Vietnam shortly - bat has ruled
out for the moment a similar
visit to the Soviet Union.
The economics ministry

approved a fact-finding mission
to Vietnam by a team from the
quasl-governmental China Exter-

nal Trade and Development
Council, which considers that

nation a potential buyer of Tai-

wanese industrial goods such as
machinery.
At the same time, the ministry

declined to approve s second

monrEoison
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NOTICE OF A GENERAL MEETING OF SHAREHOLDERS
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1

to attend an ordinary General Meeting of shareholders. Bo be held at the
Company's registered office In Milan, Faro Budnaparte 31, on June 24, 1988, at 10.00 AM (first call), and, if

needed, on June 25,1988 (second call),same time and place.ln order to discuss mid vote upon the following
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— Reports by the Board of Directorsand Statutory Auditors on the financial year 1987;— Accounts for the fmanctdlyear 1987;
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Shareholders are entitled to attend the General Meeting if, at feast five days prior to the Meeting, they have
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San Paolo di Torino, Monte del Paschi di Siena, Banca Cattoiica del Veneto, Banca- Cesare Ponti, Banca
Credito Agrario Bresciano, Banca dtil Monte di Lombardia, Bancadi Legnano, Banca Lombards di Deposit e
Conti Correnti, Banca Manusardi & C- Banca Mercantile Italians, Banca Nazionale deffAgricoltura, Banca
Popolare Commercto e Industrla, Banca Fopotare di Bergamo, Banca Popolare di Lecco, Banca Popolare di
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Risparmio di Verona Vicenza e Belluno, Citibank NA, Credito Bergamasco. Credito Commercials, Credito
Emiliano. Credito Lombardo, Credfro Romagnolo, Credito Varesino, Credrtwest, Istituto Bancario ttaliano,
Istituto Centrals di Banche e Banchferi e Banche sue Associate, istituto di Credito delle Casse di Risparmio
Italians “I.C.C.Ri." on behalf of Casse di Risparmio Associate, Nuovo Banos Ambrosiano, Standard Chartered
Bank Limited.

Abroad (By appointment of Italian banks according to law.):
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In France

:

Banque Nationale de Paris, CrfetSt Lyonnais, Banque Indosuez, Banque Louis Dreyfus—Paris.
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Hambros Bank Ltd, Morgan Guaranty Trust Co.—London

In Belgium:
Banque Bruxelles Lambert, Kredietbank, Generals Bank—Bruxelles.

In West Germany:
Deutsche Bank, Dresdner Bank. Berliner Handels- und Frankfurter Bank—Frankfurt a/Main.
In The Netherlands:
Amsterdam Rotterdam Bank N.V.—Amsterdam and Rotterdam.

In U.SJL-
Citibank NA, Morgan Guaranty Trust Co.—New York.

On behalf of the Board of Directors
Raul Gardini

Chairman

PROCEDURES TO BE FOLLOWED BY FOREIGN SHAREHOLDERS:
(a) Shareholders wishing to attend
They must request in writing or by telex that the bank where their shares are deposited issue an admission
ticket if that bank is one of Montedison's above-listed depositary banks, if the bank where their shares are
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to one ofthedepositary bankssothat arradmissionticketcan be issued. All admission tickets must be issued
at least five days before the General Meeting.

(b) Shareholders wishing to vote byproxy
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employees of Montedison and its subsidiaries.

Please Note:Shareholders may contacttheforeign branches of the above-listed Italian depositary banks to
expedite these procedures.

For further information, please contact:

Tel- 39-2-6270-5421.

Brazil aiming for wood pulp market
BY CHRISTOPHER PARKES, CONSUMER INDUSTRIES EDITOR

THE BRAZILIAN forest products

industry boasts - among other

features - the world’s biggest

ant farm. It has record-breaking

trees which grow at an average

of one centimetre a day and are

ready for pulping after only

seven years' growth.

The industry also has a
renewed commitment to estab-

lish itself as a significant and
consistent force in the world pulp

market, according to Mr Fran-
cisco Gras, president of Aracruz
Celufose, one of the biggest for-

estry companies in BraziL

The ant farm is a legacy of the
Brazilian industry’s chequered
past It consists of thousands of
useless plantation acres in the
Matto Grosso, 1,000 miles from
the nearest port, which were
developed by people interested
solely in taking government
planting subsidies rather than
seriously building a pulp and
paper industry, he said in Lon-
don yesterday.
The new management in Bra-

zil's industry has more ambitious
plans for newer generations of

trees.

Going against the trend in
other countries, where pulp and
paper manufacture are increas-

ingly integrated, Brazil is for the

moment concentrating on produ-
cing market pulp which will be
sold around the world as a basic
paper-making material.

Demand was strong, Mr Gros
told the FT World Pulp and Paper
Conference. In the past trw years
world supply of pulp l^d grown
by an average of 2.7 per cent a
year, while demand had
increased by more than 4 per
cent Pulping capacity utilisation

had risen from 91 per cent in 1984
to 98 per cent last year. The gap
was still narrowing, he said.

frt recent years domestic pulp
consumption had grown rapidly
in Brazil with the development of
the paper and publishing indus-
tries. Partly as a result of this

exports peaked in 1983 at 978,000
tonnes and had been falling ever
since. Last year they were 14 per
cent lower at 843,000 tonnes.
However the trend was being

reversed. Pulp deliveries to Bra-
zilian paper-mills fell 20 per cent
in the first quarter of this year,
Mr Gros said, while exports rose
27 percent
One cause had been statutory

controls on the domestic pulp
market which meant producers
obtained prices far below world
rates for raw materials sold to
Brazilian papermakers.
“We are not prepared to subsi-

dise exports of Brazilian paper
any further," Mr Gros noted.

Indicating the potential of the
Brazilian industry, he listed 10
current projects which could
increase Brazil’s output of
bleached eucalyptus pulp by
more than 2m tonnes a year. Two
were scheduled to open tins year
and next and the rest during the
first half of the 1990s.

Although he could not be cer-

tain how many of the schemes
would eventually produce pulp,

at least three of them were cer-

tain to come on line. All of these
were being established by compa-
nies specialising in pulp produc-
tion and with so interest in paper
manufacture.
Hr Dermot Smurflt, joint dep-

uty chairman of the Irish multi-

national Jefferson Smurfit, later

took np the issue of the prolifera-

tion of plans and projects which
often came to nothing:

(CONFERENCE)
More discipline was needed if

the world industry was ever
properly to balance supply and
demand and improve returns “on
the vast risks we take."
Some companies announced

expansion plans or new develop-

ments in the hope of frightening
off the opposition rather than
with any intention of completing
their projects, he claimed.
He suggested that companies

making such announcements
should in future deposit a prom-
issory note of, say, 2 per cent of
the value of the project with their
national or regional paper insti-

tute or similar trade body.
If the project did not proceed,

the bond should be forfeited to

the benefit of the paper industry
at large.

Mr Pentti RantalahtL presi-

dent of Veitslinoto of Finland,
was uneasy about projected
increases in the supply of market
palp.

“Around 1992 to 1994 it will be
growing a bit too fast for my
taste,” be said.

At the same time, he expected
the current high growth in
demand to subside and increase
by only around 1.5 to 2 per cent a
year throughout the 1990b.
Companies planning the instal-

lation of new pulping capacity
would also face mounting pres-
sures from several quarters.
Shortages of wood, for example,
would mean Spanish and Portu-
guese pulp makers would have
temporarily to stop adding new
plant

Energy costs would also rise as
political pressures slowed down
the introduction of nuclear
power, the cheapest source of
electricity. Oil price increases
between now and the mid 1990s
seemed inevitable, he said.
A shortage of suitable sites for

pulp mills, pollution, environ-
mental constraints and high capi-
tal costs would also have an
effect

“It looks as if most of the new
(pulp) supply will be coming from
adding to existing capacity and
from building new mills, but ln

areas where the pulp industry
already has a well-established

position.” he added.
Mr Lois Deslandes, chairman

of Soporcel in Portugal, said the

Iberian pulp Industry was
already feeling the pressure (torn

wood shortages. Consumption of

pulping wood had overtaken for-

est production, and the situation

was being made worse by heavy
exports of eucalyptus logs.

Portugal planned to increase
its eucalyptus acreage by 60 per
cent in the next 10 years at a coat
of S600m-
Mr Ron Aurell, managing

director at North British News-
print; a newly-formed venture
based in Scotland, forecast grow-
ing tensions in the newsprint sec-

tor. He said Britain could become
a battleground and forecast a
possible showdown between com-
petitors in the British newsprint
market in 1990 and X99L

North British, which has yet to
start production, and a new Finn-
ish-owned factory at Shotton. cm
Deeskte, would both be looking
for market share.

Store erf Sweden, with two new
newsprint machines due to come
on stream shortly, would also
want to grow, Mr Aurell said.

“Canada warns to come back and
the Finns dry not want to give
anything up," be added.

However* there were factors
which favoured domestic produc-
ers, such as short delivery times,
flexibility and quick, easy con-
tacts with the press and publish-
ing companies.

“It may also be that consolida-
tion of the European Community
into a truly common market in
1992 wfll add to the advantage of
being an EC producer as com-
pared to producers outside the
EC," he suggested.

Carlyle
Hotel

Discerning visitors to New York select

The Cartyfe. one block from Central

Park, for its consistent excellence.

.The solicitous staff is ever eager to

please. Each guestroom has a Monitor

TV, VCR and Stereo.

A proud recipient of the Mobil Five-Star

Award for 20 consecutive years.

Mwnbw of Th» Sharp Grotytncai 19S7

MiSiW Avanu* XL 76tfi Srw
Haw York 10021
Cabin Tlw Cwtyte Nmm Yotk
Tain 620692
TWaphena 212-744-1 BOO
FAX 212-717-4682

u& $150,000,000

BankfflrelancL
(EstabBafiodlaManObyChartarm 17S3. and having BmttadlmiMtyf

Undated Floating Rate Primary CapitalNotes

Ftale of 7“.*« %per omnutTt. The

1988 wnoeu-a. $202-85 P«U.S. Sto.000

By: The Chaw Manhattan Bank, NJL
London,Agent Bank

June B, 1986

ft

application for the Taiwan
Import-Export Assodatton. which
had honed to smut -a mission to

the Soviet Union this autumn to

explore avenues for Indirect

trade.

A mfrttetty official said the
reluctance to-endorse trips to the

Soviet Union resulted from the

feefing that sod) mtedora would
contraefict current policy, which
allows only indirect trade connec-

tions with flat country.

Recently, the government
approved direct trade links with
all Eastern fafoc nations except

the USSR and Albania.

m
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Challenger

rocket

builder

withdraws
By Roderick Oreni
in New York

MORTON THIOKOL, whose
booster rockets, ragged the Chal-
lenger space shuttle disaster in
1986, has withdrawn from the
Slim contest to design the next
generation of solid mel engines
for the US shuttle programme.
The company said it would

concentrate Instead on improving
its current design which will help
propel shuttles into orbit until
the new engines are phased in
between 2894 and 1997. It will
seek, however, rocket contracts
for unmanned space- flights.

'

FlawsJn Its booster caused the
Challenger to explode, kUKrig the,
seven crew members.The com-
pany them agreed to a S400m pro-
gramme without profit to rede-
sign the booster. The first shuttle
flight since the accident is sched-
uled for late August after months
of delays caused by further
design problems. -

Space industry observers said
that continuing tmlwppinoaft fa
Washington . about : Morton
Thiokol's performance in the-
shuttle programme would have
weighed heavily against the com-
pany in the contest for the next
generation of engine
Nasa said the new booster

would be needed to increase shut-
tle payloads to the original speci-

fications . The shuttle had not
met its goals from the outset but
the shortfall would be greater
when flights resume because
Morton TMokoKs- redesigned
engines were heavier than their

predecessors.
The new generation will

increase the payload by about
12,000 lb per flight, or by the
equivalent of 2A flights over a
14-flight animal crhaHnTo

Nasa had appeared to tflt the
contest against Morton Thiokol
by insisting the new engine be
built under contract in its own
plan t. It wants to build the plant

near water to make it easier to

transport therockets to theirRo-
rida launch yed. Morton Thiokol
makes boosters in land-locked

Utah.
The three remaining contes-

tants are a jofotvehttue between
Hercules, the major chemical
company, and Atlantic Research;

a joint venture of the Aerojet
General subsidiary of GenCorp
and a unit of Lockheed; ana
United Space Boosters, a subsid-

iary of United Technologies.

Mil

Breakthrough in talks on

Brazil’s $62bn bank debt
BY STEPHEN FIDLER* EUROMARKETS CORRESPONDENT

BRAZIL and its leading creditor

basks, bogged down for weeks in

tpftg about a record $£2bn debt

rescheduling a new j&toa
bank loan, have overcame a sig-

nificant obstacle to agreement.

A compromise an the linkage

of bank pay-outs of new money
with a loan package negotiated

by the International Monetary
Fund leaves only one question at

issue in the negotiations,

whether the banks will be able to

seize certain Brazilian assets

abroad in case of default.

Meanwhile, Argentina's lead-

ing creditor banks are set to meet
today tO Htenngc their sfopmnrh
to its problems fa meeting its for-

eign .debt repayments. The meet-
ing follows bilateral talks
between President Raul AZfonsto

and the chairmen of Mrilwg US
hanks.

The Brazilian agreement
explicitly ties in the hank loan
with the IMF programme, but
more flexibly than has been the
case in previous rescheduling
packages, where disbursements
of funds by the commercial
banks have been rigidly tied to
disbursements by the IMF.

The &2bn would be paid out
in three tranches, the first of
S4bn linked to the approval by
the IMF board, expected in late
July or early August, for the IMF
package which includes 2 $L6bn
standby loan. The second tranche
of S600m would be paid out by
the year-end and the remaining
S600m by the end of the first

quarter of next year.

The disbursements would
depend on reports from the IMF
on the Brazilian economy, but
would not be linked to IMF dis-

bursements. The term “tie-in” is

being used rather than linkage,

which has undesirable connote'

fjnnR for the Brazilians.

Bankers said interest capitalis-

ation was not seai as essential

for a country likely to run a trade

surplus of SlBbn or more a year.

However, interest capitalisa-

tion is regarded by many bankers

as much more likely to be
included in the package for
Argentina, which simply cannot
afford to make its interest pay-

ments this year. Following the
fours among the banks this week,
Argentine negotiators are expec-
ted to start n»ncs with in

New York next week.

Tim Coone reports on concern over Buenos Aires’ nuclear plans

Nuclear waste tempts Argentina

US frets over summit optimism
BY STEWART FLEMING, US EDITOR, IN WASHINGTON

THE WEST should not go too far

in helping Soviet economic mod-
ernisation until it sees hard evi-

dence that Moscow is cutting
defence spouting, Mr Colin Pow-
ell, President Reagan’s National
Security Adviser said yesterday.

tit the wake of the Moscow
summit, concern is being
expressed in the US that Presi-

dent Reagan's meeting with Mr
Gorbachev may. contribute to an
over-optimistic agMaangnt: of the
outlook for US-Soviet relations.

Gen Powell said that despite

Soviet reforms the military
threat was MurtiarigPd it is not
just conservatives who are
mroresshig unease about the way
relations with Moscow are evolv-

ing. Mr Frank Carlucci, the
Defence Secretary, told the

National Press Club fa Tokyo on
Monday "summitry is no substi-

tute for security". Ur Carlncci's

pragmatic approach to dealing
with Moscow contrasts sharply
with the hard line of his prede-

cessor. Mr Caspar Weinberger.
While arguing that “sum-

mits . . . make good sense” and
that the US and the Soviet Union
should continue “to explore
whatever avenues are open to us
to ease tensions that divide us”
Mr Carlucci said that “better
relations must be built on a
strong foundation”.

Mr A M Rosenthal, former
executive editor of the New York
Times, wrote yesterday about
what he called the “rolls coaster

ride” that US-Soviet relations had
tafcpn. in a forthcoming article in

Foreign Affairs magazine, he said
that Mr Henry Kissinger and Mr
Cyrus Vance would also express
their concerns.

The two. Secretaries of State in

the Nixon and Carter Administra-
tion's respectively, say: “No
American President can base his
policies for dealing with the
USSR on the presumed intentions
of a Soviet General Secretary. We
cannot predict whether his inten-

tions may radically rhangp under
domestic political pressure. A
successor may change policies as
has happened before. Nor can we
pretend to understand the inner
workings of the Kremlin well
enough to know whether Gorba-
chev will succeed or survive.”

UK wains Nato, Page 2

UN plan on chemical warfare
BY OUR UN CORRESPONDENT

BRITAIN yesterday proposed in
the United Nations the attahiith.

ment of procedures for an auto-

matic inquiry into allegations of
the use of chemical weapons in
war so that investigations might
not become entangled by political

considerations.

In offering the proposal at the
special session on disarmament.
Sir Geoffrey Howe, the UK For-
eign Secretary, also said that
wherever the use of chemical
weapons was proved the interna-

tional community most take
effective, speedy action to cut off

the supply of key precursors, as
Britain and many others did in

1964 in the Gulf conflict

Sr Geoffrey said that poison

gas was repeatedly used in that

war and he called states that

engaged in it the outcasts of the
civilised world. *T cannot believe

that the international community
is powerless to prevent toe creep-

ing proliferation of chemical
weapons,” he said.

Britain had taken a lead in the
£p?rrh for greater openness and
abandoned its own offensive
fhwniwiT capability 30 years ago,

Sir Geoffrey said.

Recalling that the interna-
tional community was allowed to
witness the destruction of
Britain’s pilot nerve agent plant,

he urged the Soviet Union to be
similarly open when a British
team went to its military chemi-
cal warfare establishment at
Shikhany next month.

THE Argentine Government is

expected to decide later this year
whether to construct an under-

ground nuclear waste disposal

site, the first such repository fa

Latin America.
Behind that decision are hid-

den concerns over the ultimate

aim of Argentina’s nuclear pro-

gramme. And linked to it is the

ethical question of whether
industrialised nations might seek
such sites in the Third World to
rid themselves of their own radio-

active wastes.

Investigations into potential

nuclear waste sites in Argentina
began as long ago as 1977. Atten-
tion eventually focussed on a
granite formation 500 metres
underground at Gastre in
southern Argentina. The feasibil-

ity study Is expected to be com-
pleted this year, paving die way
for an almost guaranteed govern-
ment go-ahead for the project.

Local nuclear industry experts
say that contacts were made
between the Swiss and Argentine
governments several years ago
over toe posable acceptance of
radioactive wastes from Switzer-

land’s own nuclear programme.
This has been denied emphati-

cally by both governments. Mr.
Bias Palacios, toe head of Radio-
logical Protection at the Argen-
tine Nuclear Atomic Energy
Commission (CNEAX who is also

in charge of the Gastre project,

said “the repository is designed

to take the wastes produced by
six nuclear power stations oper-

ating ova- a period of 30 years.”

He is more circumspect about
whether foreign wastes would be
accepted: “As a technical organi-

sation CNEA has never contem-
plated in the (Gastre) study the
inclusion of wastes which are not
from Argentinian reactors. It is

more a political problem," he
Mill

Mr Nestor Peri, the governor of
Chubut province, under whose
jurisdiction the waste dump
would lie, also has his doubts. “I
suspect that some unwritten pro-
posals exist for acceptance of
wastes from third countries." he
said. He is a politician of toe
opposition Peronist party which
in 1984 proposed in a party docu-
ment that Argentina should
indeed consider the acceptance of

some of their own radioactive

wastes - and there are several

factors in their favour.

The price of toe Gastre project

is expected to he in the region of

S3Q0m, although past experience

of the Argentine nuclear pro-

gramme is likely to double if not
treble that figure. Under present

circumstances Argentina is

unable to finance toe project
itself.

Nonetheless there is urgency to

start toe project. The oldest spent

A mere 15 kg of plutonium is sufficient

to manufacture a nuclear bomb and
reprocessing of the natural uranium fuel

from Argentina’s reactors is likely to

produce hundreds of kilograms per year.

nuclear wastes from third coun-
tries. The Peronists. moreover,
are more committed to the
nuclear programme than the
present government.

Mr Peri, however, said he is

opposed to the project at present,
“as there is not yet a 100 per cent
guarantee of security against
contamination.” He is even pro-

posing to hold a referendum in
his province on the issue should
the Government approve the
project, although be adds: “I
would dare to say that most peo-

ple will be glad of the extra
employment it will faring

”

Extensive cooperation between
Argentina and several industria-

lised nations with large nuclear

energy programmes, namely
West Germany. Switzerland and
ranarfa

, already One or
more of these nations might well

be interested in Argentina taking

fuel elements stored in pools at
one reactor are now approaching
15 years old. When they reach 20
years it is expected that some
will start 1Raking into the sur-

rounding water, thereby creating

a contamination hazard. More-
over, a fuel reprocessing plant is

expected to be inaugurated soon,
which will create its own waste
problem from toe recycled fuel.

The Gastre site is designed to

take waste from six reactors. At
present Argentina has only two,

the third (Atucha ID is suffering

extended construction delays ana
the decision over a fourth is now
in doubt due to enormous cost
overruns on Atucha n and the
lack of government finance.

Over 60 per cent of the cost of

the Gastre project is involved in
haniUiiig equipment and building
the access down to 500 metres
underground according to Mr
Palacios. The project cannot

therefore be easily scaled hack
for a reduced nuclear energy pro-
gramme. making toe temptation
to accept third country wastes
that much greater.

Finally there is the plutonium
question. A mere 15 kg of pluto-

nium is sufficient to manufacture
a nuclear bomb and reprocessing

of the natural uranium fuel from
Argentina's reactors is likely to

produce hundreds of kilograms

per year.
It is argued that the removal of

plntonium 239 from the spent

reactor fiiel makes underground

storage of wastes acceptably safe.

The buried waste containers arc

designed to hold out for 1,000

years before any leakage into

ground water occurs. The cae-

sium 137 and strontium 90 ele-

ments, toe most prolific of toe

fission products from uranium,
which have half lives of 30 years

and 27.7 years, can be expected to

be adequately decayed before

they are likely to enter into the

biosphere. Plutonium 239, how-
ever, has a half-life of 24,400

years and this, says Mr Palacios,

is why the fuel must be repro-

cessed.
CNEA officials insist that all

this plutonium will simply be

used to burn alongside the natu-

ral uranium in its existing reac-

tors and argue that, as its reac-

tors ore under IAEA safeguards,

spent fuel from them cannot be

diverted during reprocessing

from its unsafeguarded reprocess-

ing plant, which Is due to enter

operation at any time.

The argument is a reasonable

one. although there is little to

stop spent fuel from unsafe-
guarded reactors In other coun-
tries passing through the plant

bat the Argentine Government's
adherence to IAEA safeguards.

Argentina’s retail prices continue to rise
BY OUR BUENOS AIRES CORRESPONDENT

INFLATION in Argentina is cont-
inuing at its inexorable pace
according to the latest Govern-
ment figures published yester-
day.

Retail prices climbed by 15.7

per cent during May, while
wholesale prices jumped by 23.2

per cent, making the totals for

the past 12 months 286 per cent
and 361 per cent respectively.

Although the climb in retail
prices for last month was slightly

lower than the figure far April
(17-2 per cent) the accelerating

rise in wholesale prices and
industrial raw materials (lfLB per
cent in April) signifies that
efforts to slow the inflationary
inertia in the economy are not
enjoying great success.

Last months’ indices were
pushed sharply upward by sub-
stantial mice rises in the chemi-
cal and metal industries, by the
increased cost erf imported goods
through the devaluation erf the
currency and by marked
increases fa public utility tariffs

and transport costs.

The latter two formed part of a
deliberate Government policy to

take loss-making public sector
enterprises out of the red.

The return to free collective
wage bargaining, and the lifting
of price controls in most sectors
earlier this year, has made it

much more difficult now for the
Government to slow the inflation-

ary spiral, which it had achieved
previously by successive price
and wage freezes.

Big cutbacks in Government
spending are projected (luring

this year, especially in the public
sector subsidies which are widely
blamed for toe underlying infla-

tion rate. It remains to be seen
how politically viable such cut
backs will be.

Government officials are now
attempting to negotiate a “social

contract” with the business sec-

tor and trade unions as a means
of introducing voluntary price
control. But with elections on the
horizon and the failure of several
similar attempts over the past
four years, the prospects for an
agreement are not good.

Howto
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Magazines. As you would expect from a sister
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working overseas. News is interpreted from your
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SAVINGS DOWN THE LINE

BACK-UP YOU JUST RING UP-

Switch to Mercury, and you switch on the full

power of modern technology.

At your fingertips, you have optical fibre cables

that can carry over half a million conversations simul-

taneously. There are digital microwave and sophisticated

satellite links that transmit your messages at virtually

the speed of light. Plus a computer-controlled system

that checks and re-checks every point on the network,

every 10 seconds.

Add to that our Customer Assistance teams,

ready to help 24 hours a day, 365 days a year, and the

large savings you can make on your phone bill, and it’s

not hard to see why many hundreds of companies have

already opted for Mercury.

After all, this is the first time British businesses

have been able to choose which

phone system they use. g
And that’s got to be a

healthy development. ^

For details, call us on

01 -867 0867. 1 COMMUNIGATIONSJCOMMUNICATIONS

A GREAT NAME TO CALL 0I\H«

€ Mercury Communications is a member of the Cable & Wireless Worldwide Communications Group
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MANAGEMENT
SENIOR MANAGERS at one of
Merseyside's biggest employers
study their annual performance
plans and see that they must
achieve output of at least 1969
units of a particular product.
Nothing unusual, except that

these managers work in Britain's
National Health Service and the
product is hip replacements.
They have similar specific targets
to meet in areas ranging from
open heart surgery to whooping
COUgh immunigntinn, as well S3
many more general policy objec-

tives.

The managers in the Mersey
Regional Health Authority, like
senior colleagues throughout the
NHS, know that this is not just
an exercise in window dressing
for public relations purposes.
Their individual performance
appraisal - and increasingly
their pay - depends on the tar-

gets being met
Whatever else comes out of the

current NHS review being con-
ducted by the Government it is

guaranteed to reiterate the need
to raise efficiency. But so fax as
the service's management is con-
cerned considerable progress is
already being made.
The NHS management struc-

ture underwent a period of
immense change in the wake of
the 1983 Griffiths Report on NHS
management which led to the
replacement of committee-style
consensus management with a
more conventional system of gen-
eral management

Since then, the new general
managers have not simply been
left to get on with it A structure

of individual performance review
and performance related pay has
been developed as part of a pro-

gramme to sharpen up the ser-

vice which the NHS delivers to
its customers, the patients.

Len Peach, an IBM executive
on secondment to the Govern-
ment as chief executive of the
NHS management board, sees
individual performance review
and performance related pay as
essential elements in a drive to
change the very culture of the
NHS - above all, to give it a
culture which is, like any con-
ventional business, concerned
with outputs.

. . ... A .
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Lan Poach: HeaHh Murk* managers are
whothar they met the

«

423 w&smm
they took the actions but

Health service pay put

to performance test
Alan Pike reports that considerable progress is already

being made to raise management efficiency

Targets
For this reason, the targets set

in performance review exercises

include particularly clear and
specific ones. “The weakness of
individual performance review in

many organisations is that the
review process is remote from
what the organisations are actu-

ally trying to do." says Peach. “In

the NHS we are very dearly har-

nessing the review priorities to
what we need to achieve.”
Peach has just sent out lengthy

guidelines to regional health
authority chairmen and general

managers on how the latest

round of the review should be
conducted following a study by
tfiyigsipy Lord, management con-
sultants , of experience so far.

He begins by stressing that

objectives are more important
than process. “While it is helpftil

for managers to be clear about
toe action steps towards a partic-

ular objective, they are to be
judged not on whether they took
the actions hut whether they met
the objective, it is the result that
counts.”
Other key points emphasised

by Peach, which reveal much of

ms philosophy about motivating
the NHS’s huge management
team, include:

• The need for objectives to be
assessable with, where possible,

quantitative measures of success
or failure. "Managers cannot be
held accountable for objectives
which have no criteria of suc-

cess."

• The importance of perfor-

mance plans covering all aspects

of the manager’s job. “Every-
thing that managers do should
bear on some objective of their

job. otherwise it is redundant
activity

• Making managers accountable
for all outputs, even in areas
where they may not have full

control. “Even where a manager

does not have direct control it

may be his duty to seek to influ-

ence.”

• Giving more weight to man-

agement development and train-

ing. “If managers see no need to

learn and grow the scope for

improving the performance of the
organisation is limited. . Manag-
ers who think they have all the
skills they need will soon reach
the limits of their contribution.*

Peach rejects the complaint
which has come back to him
from some managers that they
can hardly be expected to have
sharp objectives while the priori-

ties erf the NHS itself are some-
what hazy and under review.
The problem is to a degree a
feature of any organisation
which has to adapt to changing
circumstances," be says.

While much of the stress is on
performance which can be mea-
sured in a precise way, the
review procedure is not limited

to this. It could not be, because it

is for from toe limit of an NHS
manager's job.

“There would be something
wrong in a district if a manager
kept doing tilings which led to

surprised reactions from local

Members of Parliament,” says
Peach. “So keeping MPs informed
obviously forms part erf the job
and is subject to review. We ate

looking for a good balance across

the total requirements of the
job.”

NHS managers bee many of
the same problems and decisions

and those in other organisations.

But they ftinctlon in a public and
political display case with a com-
modity - human life — which
can be subject to highly emotive
ragrHa manipulation.

These pressures, plus others
like the added complications of
managing highly professional

medical and scientific groups,

mean, says Stephen Taylor, a
director of Kingsley Lord who
took part in the consultants’

study of the NHS review system,
that “yon have to be good to sur-

vive.” Taylor is most impressed
by the high quality erf manager
he has met in the NHS compared
with their counterparts else-

where, a view which Peach
aharem

But part of Peach's problem is

to give these people, whatever
thpir individual talents, a sense
of corporate identify In a vast

service where identification with
a particular health authority,

hospital or function comes far

more easily.

He believes that the reviews
process, with broad objectives
from the NHS management board

handed down for detailed imple-

mentation in the regions and dis-

tricts, is helping to produce this
i

greater sense of Identity with the

wider organisation. The Kingsley

Lord investigation showed strong

support among managers around

:

the country for the principle cf

setting objectives and assessing
I

performance, even if some were
j

not overjoyed about their own
initial performance ratings.

Under the review process, the
14 regional general managers are

reviewed by their chairmen with i

Peach personally acting as asses-

1

Bor, or grandparent as he
j

describes toe role. District gen-

;

eral managers are reviewed by
district chairmen and assessed by
regional chairmen, while unit
general managers are reviewed
by their district general manag-
ers with regional general manag-
ers assessing. Introduction of the
system has been accompanied by
specially designed training for all

involved.
The review process ends with

managers befog banded into one
erf five grades ranging from band
1 * “consistently exceeds basic
short-term objectives and makes
excellent progress towards
long-term goals." to band 5 -
summed up in a single curt
“unsatisfactory." On the Erst
round erf the review system the
assessment of regional managers
produced scores ranging from 1

to 4. But in the latest round this
gap has narrowed partly because.
Peach is convinced, the system
has the effect of raising stan-
dards.
Managers on the top three

grades receive performance
related pay in the form of annual
merit additions of up to 4 per
cent. Unsatisfactory performers
on band 5 are frozen at their cur-

rent salary levels pending
improvement or departure.

Takeovers and mergers

while the iron’s hot
Midaael Skapinker on a study of post-acquisition strategies

“SOMEHOW we never seemed to hut high overheads," the report
not

get It right." said one senior saysT^Many fAmerican executive, ruefully were people Jargefy «>nMrned gays
. ^™^amtnunjcate with

recalling his company's expert- with providing infonnation to
ow?employees, employees

ence of acquisitions. and answering questions from ffown-
The Americans had high hopes headquarters. andtood authorities, the

for them new .purchases. Some- .Once the acquisition,js c?Tn~ i^rpholders. customers

The potential of the acquisi- should be done next The just
the fbl-

SSwetoS: a clear state-

james aaccesses ana mistaKes.- pany expeuu>ii~ ^ Tntorviewed differed on
^bii^edbyBurin^ Into**- reportjays, “merely prolongs thf̂ uiiS

tional, it is based on over 40 speculation.

Interviews with executives in An oppoAnopposring second school com^my beintemt^
.u™iVsnendme time study- into the purchasing organisation.

on the purchase of the companies new company will prevent early

they ended up owning. Others, mistakes befog made.
however, had become master
acquirers.

The latter group, the report
Action favoured

,
the takesTmade, but ifseemed to us The resultsraubemeasured

port say^The saccessfd pur- that the more carefully consid- and are not lost fa the octo^is

action. “There axe always mis- performance is not

chasers know how they are going ered mistakes were often worse, ink of an fat^t^compan^
and wenTcompounded by defoy.” Arguments against toe ^nd-

Review
At present toe most successful

managers add a wmWmn'm of

20 per cent to their basic salaries
- which are £37,275 for a
regional general manager and up

,

to £354.75 for a district general

manager - over Eve years.
Peach does not believe a 20 per
cent performance increment is

sufficient and would like perfor-

mance related pay representing
30 to 50 per cent cf salary.

He also wants to see individual

performance review and perfor-

mance related pay extended fur-

ther into the management struc-

ture of the service. The NHS’s
8.000 middle managers are the
next obvious group, and some of

them are agitating for it to begin.

But it need not end there. There
are, inrindmg supervisors, some
40.000 people with managerial
responsibilities in the NHS -

more than the total workforce of

many a large company.

The practiced acquirers have, I»ny- The report points out that scale, and, fa the end, few rear

for a start, alreadyanafysed the white this might not be uppe^ sons for buying the company,

reasons for the success or failure most fa the minds of the purchas- There are successful acquirers

of the company they are buying, ers, it will certainly be the prime on both sides of this argument

This an^jygifi
J fa turn, influences concent of the acquired manage- the report notes. All of them

the way they act fa the period utonL
immediately after the takeover. Var

The acquired company’s sue- here,

cess might, for example, have execu

been based cm the dose relation- cer to

agree, however, that, at the very
Various options are available least, the parent company's

here, from putting in a new chief financial control system must be

, _.f
executive and chief financial offl-

been based raTtiw close relation' cer to leaving the existing man- Whichever approach is

ship that one or two key manag- agement untouched. Successful adopted, acquisitions usually

era hove with their customers. If acquirers tend to put at least mean redundancy for at least

these managers are dismissed, “a some of their own people into the some of the acquired company's

installed.

Whichever

these managers are dismissed, “a
good revenue base can disappear acquired company. This dedstan, staff. The
like the morning mist,” the
report says.

It is just as important to under-
stand why the acquired company
has been underperforming. It

might, for instance, have been
hampered by the excessive

says the repeat, should be made
at the outset

staff. The report notes that “a
company’s behaviour during the

integration process will affect

A second vital Issue Is that of both the price and the difficulty

communication. “Under-comma- encountered in future acquisi-
nicating is probably the single tuns. Woid of the way a corn-

acts gets around, especially

le same Industry. Other
might, for instance, have been most important cause of poor pany acts gets around, especially

hampered by the excessive motivation, general discontent fa the same Industry. Other
reporting requirements and rumour generation fa all entrepreneurs may feel diffident

demanded by its previous parent mergers. Bvhu experienced voter- about selling to a company that

company. ans sometimes foil to realise the tears with Its teeth."

“A classic «»» here is^ sale degree to which the thirst for

of Remington Shaver to the information is heightened for ah “Business International, 12-14

entrepreneur Victor The acquisition," toe report says. eftensrm Rieu, CB-1211 Geneva 17,

company.
“A here is the sale

of Remington Shaver to the
entrepreneur Victor Wain. The
company had a first-class product

“Business International, 12-14

eftenrin Rieu, CH-1211 Geneva 17,

A ceremonial visit by toe chief Switzerland. SFr 550.
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notica is hereby given that for the interest period
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* SWISS ALPS *

Delightful pied-a-terre of 1

living room, 2 bedrooms, a
gallery and a cellar.

Magnificent view over the
alps, sunny and quiet

Prices from SFR 275,000.-

Write to; Pierre Peju
Promotions,

Simplon 14, CH- 1094
Pandex Switzerland
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faraway cnsto“ra

whoever was championing toe sive action. Whatever organisa-
reason for tl» merger

idea, and the result was that the tional and personnel pteM the “g1
*. ^^£^9 that are expec-

objectives were always set Ear too purdsasmg company has for tis fromltthe unnSSSeobjectives were always set tar too purchasing cwnpany o«. ““ « the immediate
high. We usually ended up divest- a^msitionslioald be put Into

that will
mg again," he said. effect immediately. SK^SftheaSSirinK com-
Tbs executive is quoted fa a The principal ‘argument fa

new report called Making Acqrn- favour of instant action is flat pa^stmnKmg
sitions Work: LessomfrSn Com- everyone in toe acquired com- «m,-ffinons wane lessons irom u>m- everyone m ™ ^
Sanies- Success^ and MtotM.* pany .expects It, “Delay.- the repwttoMOBM

both acquiring and acquired com- believes in spending time study- toe

parties, as well as ISO replies to a fag the newfy-acquired SJEadfett thS
mail questionnaire. before fa*wing any action. Advo- respondents beiieyea tnat ine

Some of those interviewed cates of this approach argue itet

wished they bad never embarked a better understanding of toe integrated to any suDstami

The report says that, apart

from cultural problems associ-

ated with integration, the stand-

alone approach has other advan-
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RHONE-POULENC

ACQUIRED
MAY& BAKER.

Wg thought we’d let you get use*
to die idea, before we told you.)

Since 1927 Rhone-Poulenc has

been at the forefront of the British

chemical industry.

Our pharmaceutical research pro-

gramme has produced drugs that have

robbed killer diseases of thousands of

potential victims.

Internationally, we’ve blazed new

trails in specialised fibres, in agro-

chemicals, and in veterinary medicine.

Our work on fine chemicals has

been used in everything from contact

lenses to rocket projects.

All this we’ve been doing for over

60 years. So how come you’ve never

heard ofus? The answer is simple.

In 1927 Rhone-Poulenc, one of

the world’s largest chemical companies,

bought May & Baker, one of the

leading names in the field in Britain.

But the name May & Baker

remained, going from strength to

strength in partnership with its inter-

nationalparent.

Now we think it’s time we intro-

duced ourselves.

So from May 31st we’ll be intro-

ducing the name ofRhone-Poulenc on

all our products. What difference will

it make? To our products, our per-

sonnel and our standards, none at all.

To you? Well, you may just find

it reassuring to be reminded that

when you deal with us, you’re dealing

with a company that employs over

83,000 people in 140 countries

worldwide.

And one which has an inter-

national tradition of research and

development second to none.

But then, of course, you always

have been.

WELCOME TO
THE WORLD OF
c+RHONE-POULENC
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EDUCATION SECRETARY DRAWS THE LINE ON A-LEVEL REFORM

Proposals on 18-plus exam rejected

The power offoresight
Worldwide.

^
In a complex world where even the slightest changes in

economic factors can have widespread repercussions, foresight is

essential- As a top-ranking European bank firmly established

among the world’s leaders, BNP puts its intimate knowledge of

world economies to work for you.

With offices in 74 countries, BNP monitors interna-

tional markets 24 hours a day, gathering and analysing

up-to-the-minute data to keep you fully abreast of market

changes. With a specialized teleprocessing network and one of

Europe’s most advanced trading rooms, BNP offers clients the

advantage of constantly updated, dear

and precise market reports to help them

determine the right moment to act, in

Europe- and throughout the world.

BY DAVID THOMAS, EDUCATION CORRESPONDENT

THE GOVERNMENT yesterday
rejected the central recommenda-
tion of as official committee on
the reform of the A-level exami-

nation which would have meant
most pupils taking five subjects

(instead of the present usual
maximum of three) at age 18.

The committee, chaired by Pro-
fessor Gordon Higginson.
vice-chancellor of Southampton
University, recommended in its

report published yesterday that
the material covered by existing
A-levels should be slimmed down
so that its proposed broader sixth
form syllabus could be intro*
duoedL
The committee, which was

appointed last year, said: "In the
evidence presented to us from all

sides cf industry, commerce and toe Hm- hginp-
education, there was overwhelm-

E

mg support for increased breadth between A-levels and the new
in the programmes of A-level stu- GCSE exam (generally taken at
dents.” age 16), and the proposed
However, Mr Kenneth Baker, shmmed-down A-level. Five sub-

Education Secretary, told the jects would be the norm and the
House of Commons: "The Gov- brightest pupils would be free to
eminent endorses the general take five of the new A-levels.
aim of broadening A-level stu- The committee argued that this
dents’ programmes of study but reform would encourage many
does not accept the Committee’s more pupils to take a mixture of
proposals for achieving that arts and science subjects in the
objective through a five-subject final year, although they would
programme incorporating teener be stai be free to choose entirely
A-level syllabuses." from one category. The commit-
The Hogginson committee reo- tee also recommended a new type

ommended that final year pupils of AS subject, such as maths-for-
would in future take a mixture of humanities, designed to bridge
AS levels, which fall mid-way the gap.

Department of Education and

Science officials said the Govern-

ment was concerned that Biggin*

son's central recommendation
would overload schools when
they were already in the middle

of wide-ranging reforms. Minis-

ters are also apparently worried

that it might have reduced stan-

dards.

The Government is putting its

faith on the new AS examination
as a of broadening final

year study. However, Profeasor
Higginson’s committee dismissed
this suggestion, arguing that the

brightest children would con-

tinue to study three A-levels

unless the A-level was itself

reformed.
Professor Higginson. who said

that the best students were not
stretched in the sixth form at

present, also argued that his pro-

posals would enhance standards
by encouraging students to take
a wider range of subjects.

He believed employers and the
educational world would be very
disappointed by the Govern-
ment's rejection of the proposal.
Britain’s vice-chancellors, the
Secondary Heads' Association
and the Head Masters* Confer-
ence, representing the public
schools, had all submitted evi-

dence mailing for rafarei
The committee argued it was

illogical to maintain narrowly
specialised A-levels now that the
16-plus examination had been

made more broadly based
through the new GCSE- However,

it found little evidence to support

the contention of some academics
that a five-subject final-year cur-

riculum would require most
degree courses to be lengthened
by a year.

The Higginson report also
made a large number of subsid-

iary recommendations, including

oiks that would provide pupils

with more information about
their performance than just the

grade mark, rationalise the large

number of easting A-level sylla-

buses and increase the weigh
accorded to skills Such as oral

presentation in the A-level exam-
ination.

• The Government yesterday
accepted detailed recommenda-
tions made by an commit-
tee in January under the chair-

manship of Professor Paul Black
of London University, for a sys-

tem of assessing children’s prog-

ress in the new national curricu-

lum.
• The Inner London Educa-

tion Authority and 10 Labour-
controlled London boroughs have
agreed a timetable for transfer-

ring to the boroughs the func-
tions of the ILEA, which the Gov-
ernment intends to abolish in
1990. The boroughs' Initial plans
will be put out to pnhlte consulta-
tion in September.

Advancing A Levels. HMSO,
£3.50.

Dole reforms ‘caused dramatic

surge9
in London’s homeless

BY JOHN LLOYD

A "SUDDEN and dramatic surge”
in- the numbers of homeless
young people on the streets of

London has resulted Cram social

security reforms implemented in
April, according to Centrepoint
Soho, the youth charity.

Mr Nick Hardwick, Centre-
point's director, said that the
numbers of homeless young peo-
ple seeking lodging at the char-
ity’s night shelter in Soho, cen-
tral London, had increased by 35
per cent since April The increase
was, he said, an "unintentional
result of the changes.”

Since April 11, young people
claiming accommodation
expenses have had to do so two
weeks in arrears. Mr Hardwick
said that a personal survey of a

number of bed and breakfast
hoteliers in Central London con-
vinced him that none would
accept payment for their accom-
modation two weeks after stay
began.
Mr Hardwick was speaking at

the launch of a survey of youth
homelessness in London, done for
Centrepoint by Birmingham Uni-
versity researchers.

The report describes a growing
problem composed of homeles-
sness, unemployment, petty
crime, drug and alcohol abuse
and prostitution. "The streets of
London are dangerous for these
young people,” he said.

The launch of the report was
supported by three London mem-
bers ofparliament from the Twain

parties: Mr Simon Hughes (Lib-
eral), Mr Clive Soley, (Labour)
and Sir George Young (Conserva-
tive).

Centrepoint has called for
three urgent reforms to alleviate
the worsening plight offoe 50,000
16-19 year olds who are now with-
out secure homes In foe capttaL
These are:

• Payment in advance for tod*
ings

• Greater care by local authori-
ties for teenagers no longer in
local authority care, and who
find it hard to fend for them-
selves

• Much better co-ordination
between Government depart-
ments and local authorities, lead-
ingto foe establishment ofa
force on the homeless young.

HE’S NOT IN
TEXAS.

BUT HE’S
OILINGTHE
WHEELS

IN HOUSTON

“Doug? It’s Brian. /just got the
results of the drillingprogramme?

“Impressed?”

Amazed!”

“So were we. When are you back?”

“Tomorrow, firstflight out. Hey, is
the old man happy?"

“What do you think?”

“He must have begun to have his
doubts about me.”

“Who wouldn’t after six dry holes!”
*7 knew it was there. ButI want to
hear itfrom you. It’s pumping how
many barrels a day?"

_The rest of this conversation is
strictly confidential.

-WithAT&T and British Telecom
the lines ofcommunication
between Britain and the States are
open for everyone.

.
^ y°u wsnt your business to

pick up, pick up the phone.
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Maxwell
leads joint

satellite TV
consortium

MAXWELL CGMMIJNICA'nONS,
British Telecom and WH Smith
hare decided to .SBtellite
television jointly, a move
intended to give *h«m an advan-
tage over their main rivals, Mr
Rupert Murdoch’s News Interna.
hww3 and British Satellite Broad*

Gibraltar acts to protect BCI funds

As a result of the dwrfninn the
Maxwell consortium will, from
nest year, will be offering view-
ers a package of six TV channels.
This compares with, up to four
channels from Mr Murdoch and
three from BSB.

Tfae Maxwell consortium said it
was planning to broadcast in
D-Mac, the new high-quality
European ixraodcasttog standard.

BSB, one cd whose majm* share-
holders is Pearson, the owner of:
the Financial Times, will also be
transmitting In D-Mac. Mews
Internationa], however, Is expeo-

,

ted to announce today that It wtQ
be transmitting to PAL, an 1

and less sophisticated standard, i

One consequence of the differ-

ent standards will be that “Mur-
doch’s viewers will not be able to
receive our signals, but our view-
ers will be able to receive Mur-
doch’s signals.” said Mr ftancfe <

Baron, £S§ng fflrectar rfWH
I

Smith Television

“The punter is going to want
equipment that is going to
receive the maximum number of
channels, not the Tnhrittmm trmn.

her."
Against this, however, technol-

ogy for the D-Mac standard wffl

not be ready until the ndddte of

next year and it seems likely that
News International will be trans-
mitting its chamtels direct topeo-
ple’s homes at least she months
before its rivals.

NeWS International in pvnwtwl
to confirm today that it has
already reserved space for this

purpose on the Astra satellite,

which will be launched in
November, it refused, however,
to make any mmmmt yesterday.

The joint marketing agreement
covers six UK TV channels,
which are presently distributed
mainly via cable TV: the Premier
film and Horny* Video rimtrtlttlq

both jointly owned by Maxwell
finwirtitmicaHnwg and BT; MTV,
in which Maxwell Communica-
tions Is a shareholder; Children's
channel, owned by BT; and
Screensport and lifestyle, owned
by WH Smith.

BY CLIVE WOLUAN

A GIBRALTAR court yesterday

appointed, a provisional liquida-

tor to safeguard what remains of

the£t30m that clients invested in

Barlow Clowes International, the

: Gibraltar associate of Barlow
Oowes Gift Managers, the invest-

ment company currently being
wouzd up by the UK regulatory

authorities.'

The Gibraltar move came amid

fears that a third of the money
may not be recoverable easily, if

at alL BCE attracted about 11,000
rii«ntw mainly from the UK.

Mr Peter Clowes, who set up
the Barlow Clowes operations in

1973, yesterday resigned as chair-

man and chief executive of James
Ferguson Holdings, the Stock
Exchange listed parent of both

Barlow Clowes companies. This,

he said, would allow him to con-

centrate on assisting the two
accountancy firms, Cork Gully
and Ernst & Whinney, which will

be acting as the special managers
and liquidators of the UK and
Gibraltar companies respectively.

Mr Clowes has abandoned his
^iininitmfflt to challenge

in the courts the winding-up peti-

tion presented 12 days ago by the
Securities and Investments
Board, the. chief City regulatory

body.
He now faces the possibility of

fraud charges in view of the seri-

ous allegations of malpractice
THfiflp against by the SIB in

its UK court application for wind-
ing up.
Mr Clowes has been accused of

falsifying bis clients’ account
records by backdating computer
entries, of creaming off excessive
management fees from his cli-

ents' fund without telling them
and of several breaches of his

firms' contracts with their cli-

ents.

In spite of the high fees - L5
per cent of assets per year - the

SIB found that the firm's annual

operating expenses of £L4m to

£1.5m were more than £lm
greater than its income. However
it found tha*. according to the
management accounts, the short-

fall was made up by a £lm pay*

meut whose nature and source,

according to the SIB court docu-
ments, were “not certain".

One of the most serious allega-

tions is that the promotional lit-

erature and the application forms
for Barlow Clowes' Gibraltar-

based “portfolio 68" say: “Abso-

lute security is provided because
your portfolio will always be In a
British Government Stock or on
deposit with a Bank, Local
Authority or other Corporation.”

Mr Clowes admitted on Mon-
day to a meeting of financial

advisers that only two-thirds of

his clients* £130m was held in

this form with the remaining
£43m apparently being lent to
various entities which Mr Clowes
refused to identify.

Mr Stanley Wright, the new
James Ferguson chairman, said

yesterday his company had initi-

ated on Monday the appointment

of a provisional liquidator in Gib-

raltar.

Several insurance brokers and
other financial advisers which
invested tbelr clients' money
with Barlow Clowes face a
knock-on threat of insolvency
because of claims against them
for negligence. Two firms alone
are known to have placed more
than £50m of clients’ money In

the Gibraltar fund and £24m
inthe UK fund. Many of the

firms' professional indemnity pol-

icies do not cover money invested
with Barlow Clowes.
Meanwhile Mr Michael Jordan

of Cork Gully, the special man-
ager of the UK company, said

yesterday that on the basis of the
evidence so for available any
shortfall of assets in the UK fond
was likely to be small.

The market value of the fond's

gilt portfolio and Its cash was
£51-5m on May 23 compared with
possible claims by investors of up
to £523m. If there were no com-
plications, he said, the assets

could be returned to between 80

and 90 per cent of investors

within two or three months, with

the rest bring paid later.

However, the deficiency may
become much larger because of

the liquidator’s and other profes-

sional foes and, more important,

because of further claims against

the fund. These may arise if the

Inland Revenue finds that the

fund has failed to administer in a

technically correct fashion its

complex gilt trading tax avoid-

ance scheme, or from the inves-

tors in the Gibraltar fund.
Suspicions remain that the

assets of the two funds may have
been mingled and that money
may have been extracted from
the Gibraltar clients to pay the
UK ones.

In particular, between £7m and
£14m of the UK fund was
diverted, possibly illegally, to
Geneva in about 1986 but
returned with a surplus in Janu-
ary, two months after Depart-
ment of Trade and Industry
inspectors launched their inquiry
into the firm. The failure of the
firm's auditors at the time, Spicer
and Pegler, to note the diversion

Is remarked on in the SIB court
l

documents.
The money of investors to the

Gibraltar fund was also passed
through Geneva, at least until

recently. Mr Clowes however has
consistently denied any mingling
of the foods.

Electricians launch Review urges radical

moves to quit TUC changes to civil law
BY CHARLES LEADBEATER, LABOUR CORRESPONDENT

yUk EETPXJ electricians’ mrirm
yesterday launched Its campaign
to persuade its 320,000 members
to vote in effect to leave the
Trades Union Congress, creating
a split in the mitm movement

In an unprecedented attack on
the TUC and its main general
Tntitms, the EETPU warned that
it expected to join other nou-TDC
unions to form a breakaway
trade union centre.

Most of tfos month's issue of

the EETPU journal. Contact, is

devoted to leadership calls for
members to vote for the move in

the secret postal ballot, which is

due to start on June 19th, to be
completed by mid-July.
The ballot was called after the

nttlnn refused to follow TUC
Instructions to drop two single-

union, strike-free agreements.
The' TUC general council is

expected to take disciplinary
action later this month against

the union over the issue, which is

hkdy to lead to its expulsion.

The electricians' departure
from file TUC would be the big-

gest split in union history. The
creation of an alternative trade

union centre could have
for-reaching industrial «iii politi-

cal consequences.

The electricians’ attack, which
virtually rules oat any hopes of

conciliation, leaves the TUC
increasingly beleaguered.

An editorial on the EETPU
journal's front page says: “OuT
union can no longer ignore the
mixture of stupidity, cowardice
and malevolence that underlies,

attempts to penalise us and espe-

cially to wreck single-union,

strike-free agreements, freely

negotiated by our members.”

A proposed common union
code coming these agreements
Would virtually outlaw them by
TUC diktat, the editorial argues.
The union wiH face consider-

able difficulties outside the TUC,
it says.

BY CELIA HAMPTON
RADICAL changes in English
court procedure for civil cases
were urged yesterday the Civil

Justice Review, set up three
years ago by the Lord Chancellor
Lord KacKay to tackle the cost
and delay of Rngnsh civil litiga-

tion.

The wide-ranging review, pub-
lished yesterday, also proposed
nhangyg in tho

j
urludirnnwiil Hra.

its under which cases can be
heard in the county courts. The
aim would be to speed the dis-

posal of civil litigation by reduc-
ing the number of cases needing
to go to the High Court
The Review also calls for law-

yers to advertise their charges
more widely so that litigants can
make a reasonable choice
between competitors in an open
market for legal services.

The High Court is currently
heavily congested with a mass of
cases, many of which could as
well be by the cheaper
and quicker county court The

review suggests removing the,
current £5,000 financial limit on 1

the county courts’ powers and :

restricting the High Court to
“substantial, important and com-
plex” cases. The Bar estimates
that this could reduce the work
of the High Court by 70 per cent
The idea of forming the two

courts into a stogie civil court
was rejected. Instead the review,
which received a cautious wel-
come from the profession, pro-
poses that the two courts would
have common rales and trial cen-
tres, and that all personal injnry
cases would start to the county
court
A big shift of cases to the

county courts would mean a !

major reorganisation of court
administration, which, while
likely to he expensive to time and
money, would result in minimal
changes in staffing.

The review also envisages a
new set of rules covering lay-

wers' conduct

Daily Mail
trust wins

support in

tax fight
By William Dawfctns
and Raymond Hughes

DAILY MAIL and General
Trust an investment company
with a substantial holding in

Associated Newspapers, pub-
lishers of the Daily Mail, has
won heavily qualified support
in the European Court of Jus-

tice in its four-year tussle with
the UK Treasury over its plan
to move its headquarters to the
Netherlands to avoid tax.

Advocate General Marco
Darmon said yesterday that
companies should have the
right to move their controlling
management anywhere in the
EC without first getting their
governments' consent.
However, governments

should be allowed to require
companies to pay tax on
accrued gains before migrating,
to effect echoing Mr Nigel Law-
son, Chancellor of the Exche-

quer, in his Budget speech in

March, when he abolished the
requirement for UK companies
to seek Treasury consent for a
move abroad.

The removal of the consent
requirement means that the
case is no longer significant for

other UK investment compa-
nies thinking of migrating to

avoid tax. It is, however,
regarded as having a bearing
on the ability of companies In

other EC countries to move
about the Community for tax

or other commercial reasons.

Mr Darmon was giving the

court his opinion on the chal-

lenge by Daily Mail and Gen-
eral Trust to the Treasury’s
refusal of consent to the com-
pany's proposal to move its tax

base to the Netherlands to

avoid a £24Rm (Stem) UK tax

liability on disposals of invest-

ments and the repurchase of its

own shares.

The court will give its judg-

ment later this year.

The case was referred to the
Luxembourg court in February
last year for a preliminary rul-

ing on the comparability of

British legislation requiring
Treasury consent before com-
panies could leave the UK,
with a Treaty of Rome article

giving residents of one EC
state the right to establish

themselves to another.

The case precedes fresh
efforts by the European Com-
mission to it easier for

.companies to incorporate in
other member states.
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World’s first flying

newspaper takes off
THE FINANCIAL TIMES Mr Frank Barlow, the chief
launched the world's biggest executive of the Financial Times,
newspaper yesterday, a 100 feet said yesterday that the FT had

high not air balkxm shaped like a taken the decision to promote
giant rolled up FT, writes Lynlon itself to Ibis unorthodox but
McLain. highly visible manner to reflect

The balloon was launched to the newspaper's mood on moving
London the day after its designer, into its second 100 years of publi-

Mr Per Lindstrand, broke the cation.

world hot air balloon altitude «w believe that to staytoDSby r^hing^ ^“mart «nkt^Uy^

th..yigH Atlantic Flyer. the

Bfi* £* air balloon, like the FT itself, is

one of a kind and fulfils that role
Mr Richard Branson last year, M*rai4ii<*
the first time the Atlantic had penecuy '

been crossed in a hot air balloon. The FT balloon cost £30,000

The FT pink balloon, the only and took its designers, engineers

one in the world shaped like a and a specially recruited army of

newspaper, is a Financial Times artists more than four months to

with enormous headlines and sto- complete. A dozen people worked
nes.

It will fly free for the first time
this weekend at the Leeds Castle
balloon festival, starting on Fri-

day. near Maidstone in Kent

around the clock to the last

month painting by band the
25,000 letters of text that make up
the front page of the world’s big-

gest and only flying newspaper.
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NOTICE OF REDEMPTION

To Bw HdWm Of Bte

10% GuMriaadNoiMD» t9»

UK NEWS
Soft drink I Police call for internment

General Electric Credit
International N.V.

market in on both sides of Irish border

(guaranteed by General Electric Capital Corporation,
formerly known as

General Electric Credit Corporation)

Britain BY OUR BELFAST CORRESPONDENT

worth f3bn
By Usa Wood

TtMfcmgofc*
ofOamm

NOTICE IS HEREBY GIVEN that, pursuant to the prmWona of Section 6 of the Raeal and
Agreement, dated as o» January 1. lea&wnong Genera! Electric Credit International N.V., General Boctric
Capital Corporation, as Guarantor, and The Chaw Manhattan Bank (NattonalAsaoctetion). as Fiscal and Pay-
mgAgent and paragraph«s) at the Terms and CondWora of fteabove-mendoned Notes {thelUasl. all of
the Notes will be redeemed on July 1. 1968 (the "Redemption Date") at the price of 100.75% chhetr principal
amount (the "Redemption Price"). Interest due on July 1. 1968 on both bearer end regMared Notes wHl be
paid m the usual manner, interest on the Notea shaBceeae to accrue from and altar the Redemption Date.
Payment ol the Redemption Pr

the case ol bearer Notes) with all

BT THE END of 1988, consumers
i
In Britain will spend about £3bn

(5.4bn) on drinking almost Tbn

litres of soft drinks, according to

a report published yesterday by
Britvic Corona, one of the major
UK soft drinks manufacturers.

At a when the coffee mar-

ot the paying agendas tested bekw In the event any such unnurtured coupons fail to be presented, the amount
of the missing coupons win be deducted from the Redemption Price.

ket is static «rifl consumption of
tea is declining, soft drinks sales

The Cheae Manhattan Banh Lwcsrobowg, SJL The Chase Manhattan Bank, MA.
47 Boulevard Royal, CP 240 London Branch
Luxembourg Wat Luxembourg Woeigal* Hous* Coleman Sheet

London EC2P2ND
Chase Manhattan Bank (SwHaarfandJ England

63 Rue du Rhone
1204 Geneve Banque de Conanoce, SJL
SwftBMtand Mato Office

Si/52 Annua dea Aria
B-XMB Bramah* Befghsn

tea is declining, soft drinks sales

in the UK are showing annual
growth of between 5 per cent and

8 per cent

Coupons which shall have matured on or prior to the Redemption Date should be detached, prawned and
surrendered for paymeni in the usual manner:
Payment on any 1*46 made within (he United States, including by transfer to a United States dollar account

maintained by the payee withia bank In the City of New Ybric. may be subiect to reporting to the United Slates
Internal Revenue Service (IRS) and to backup withholding ol 20% of the gross proceeds (Including premium
and accrued interest) if thepayee fails to provide the paying agent withan executed IRS Form W-fl in the case
Of a non-US. person or an executed IRS Form W-9 in the case of a U.S. person. No such backup withholding
will be required in the case of presentation ol bearer Notes tor redemption with a paying agent outside of New
Ybrk, New York, if paymeni is made outside the United States. Information reporting to the IRS will only be
requiredupon such paymentmadsoutsidetheUretedStatestfmade to U.S. persons In certain circumstances.
Those U S. holders who are required to provide ttwir correct tsmxner identification number on IRS Form W-9
and who (ait todo so mayalso be subject to an IRS penalty of U.S. $50. Accordingly, please provide any appro*
prune certification when presenting the Notes tor payment

GENERAL ELECTRIC CREDIT INTERNATIONAL RY
By THE CHASE MANHATTAN BANK

(NnOonai Association),

as Fiscal and Paying Agent

Britvic Corona, which is owned
by brewers Bass, Whitbread and
Allied, along with Pepsi Cola, the

US drinks group, expects
increased availability of soft

drinks, boosted this year by the

introduction of more flexible lic-

ensing laws in England and
Wales, will push total consump-
tion to more than 12m litres by
the end of the century.

! MR ALAN WEIGHT, the chair-

man of the Police Federation for

Nothem Ireland, yesterday called

I for the simultaneous introduction

of internment on both sides of

;

the Irish border.
Addressing the Federation’s

annual conference in County
Down, Mr Wright said detention

without trial would help divorce

terrorists from the community.
He told the 120 delegates, rep-

resenting around 12,000 Royal
Ulster Constabulary officers up
to the rank of chief inspector,

that a Royal Commission should

be appointed to determine the
role of the RUC.
Tha audience included Mr John

Stanley, the junior minister

responsible for law and order in
Northern Ireland, who later
refused to give any firm commit-
ment on the question of intern-

ment.
Mr Stanley said Mr Tom King,

the Northern Ireland Secretary,

had made it dear after the Ennis-
killen bombing that preventative
detention was a measure kept
under constant government
review.
He added. "We shall continue

to work unremittingly to achieve
the situation when the chairman
of this Federation can say in his
awinai review that not one of bis

members bag lost his or her life

or has been injured in the past
year through terrorism."

Mr Wright said the use of reli-

able intelligence would avoid the
pttfaite which internment experi-

enced in the 1970s. He added; "In

this jurisdiction it would have to
be applied to the hard men on
both sides of the community who
imperil life and property.”

“It would also have to be intro-

duced an both sides of the border

so that there would be no resting

place far displaced fugitives.”

Mr Wright said internment
over a period wight buy time and
create the conditions for a politi-

cal settlement and he said it was
imperative that the security
forces won the battle to defeat
terrorism.

Commercial vehicle sales surge
BY KEVIN DONE, MOTOR INDUSTRY CORRESPONDENT

Carbonates — including colas
- account for 49.3 per cent of

sales with squashes commanding
36.1 per cent, fruit juices 12.7 per
cent, water 1.7 per cent and turn

alcoholic 0.2 per cent.

Dated. June 1.1888

The British soft drinks indus-

try has seen a rationalisation in i

the past two years with the enter-

1

gence of two players, Britvic;

|

Corona and Coca-Cola &]
Schweppes Beverages. J

COMMERCIAL vehicle sales in
the UK jumped in May by 2337
per cent, accelerating father the
boom which took sales to a
record level last year of more
than 312,000 units.

In the first five months of the
year, new commercial vehicle
registrations were 10.44 per cent
higher than a year earlier at
146,138 units. In May alone, sales
rose to 29492 from 23^90 in the
same month a year ago.

The market has rebounded
strongly from the two-week

strike in February which closed

all Ford’s UK plants and which
helped to cause a temporary drop

of neatly 10 per cent in commer-
cial vehicle registrations in
March.
According to figures from the

Society of Meter Manufacturers
and Traders (SMMT), importers

increased their share of the UK
market to 4043 per emit in the
first five months from 37 per cent

a year earlier, although in May
alone imports were marginally
lower than a year ago at 3822 per

0*
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It’s quite an occasion for us.
Exactly 100 years ago we opened our first oil

storage terminal, at Purfleet on the Thames.

Windjammers brought in kerosene in wooden

barrels for lamp-oil - big business in 1888! That

year we were also the first company to bring

mineral oil to the UK, to lubricate engines.

Since then, we've made many improvements

to lubricating oils.

Esso research developed the first multi-grade

motor oil and the first commercial synthetic

lubricant for jet engines. And we have manufac-

tured and supplied medicinal white oils for

advanced research into vaccine and scanning

technology, which will save lives.

Today, in our Centenary Year, we are

celebrating the inauguration of our modernised

Purfleet Lubricants Plant, on its original site. It

is one ofthe most advanced computer-controlled

plants in Europe, using highly sophisticated

information technology and robotics.

In full flow, we handle a million litres of oil

a day. Blend 200 different oils to produce 300

£sso

different products for specialist industrial and

medical use.Make op specialised oils to customers*

own unique specifications. Continue to produce

our leading range of motor oils under the

Esso Superlube brand name, including our latest

synthetic oil - Esso Superlube EX2.

And guarantee delivery to our customers on

time,every time.

At Purfleet, we're in perfect

shape to tackleour nest 100 years

in Britain.

And that's formal.

Motorola to

design chips

in Scotland
By James Buxton, SccBlsh
Correspondent

Mitsubishi

buys secret

cure for

baldness

cent.

in the truck market above 3l5
tonnes, Leyland DAF, the UK
subsidiary of DAF of the Nether-

lands in which Rover Group
holds a 40 per cent stake, is still

lawfrig behind Iveco-Ford, the
market leader last year, although

it outpaced Us arch rival in May.
For the first five months Iveco-

Ford took MA per cent of the

market with unit sales of 6315

vehicles compared with the 23L3

per cent share held by Leyland

DAF with salsa of 6,224 units.

By Peter Marsh

JAPAN, kmg renoiraed fo

mastery in taming Western

inventiveness Into big selling

products, is attemptingsome-

ihfng similar with an 86-year*

oM British recipe for hair-re-

storing cream.
The Japanese tie-up prom-

ises not only to change the

lives of balding Japanese

it should also provide a

cash bonanza for Dorothy

Cleave Ltd, a five-strong com-

pany in Clitheroe. Lancashire,

which makes the cream out of

a secret concoction based on

nnn «"d rosemary.
Mrs Dorothy Gleave, the

company’s 60-year-old manag-

ing director, has concluded a
deal with Mitsubishi Corpora-

tion, the Japanese trading

company, under which the

ointment will be made In

Japan under licence and sold

throughout the Far East
Mrs Gleave, who entered the

hair restoring business seven

years ago after giving up her

job as a polytechnic lecturer,

said yesterday she had high

hopes that as a result of the

A*»i, millions of 2-oz jars of

the cream would be sold a

MOTOROLA, the US electronics

group, is to open a centre for the

design of semicondactots at its

manufacturing plant at East Kil-

bride near Glasgow in Scotland.

The setting up of the design

centre, to be in operation before

the end of the year, means that

the Scottish semiconductor plant

will become a folly integrated
factory.

The design centre will be
responsible for the design of com-
plex integrated circuits in the
automotive, consumer and tele-

communications markets. The
chips will meet standard product

requirements rather than serve

as application-specific (Asic)

.chips, which are integrated cir-

cuits tailored to customers’
needs.
Motorola is investing £40m

(S72m) in a facility at East Kil-

bride to make cne-megalnt chips
- semiconductors with four

,times the power of the present

generation of memory chips.

The facility, allied to the
design centre, means that Moto-
rola will by the end of this year

frMfed tfae mmmitments ft

gave when it came to East KQ-
ibride 20 years ago.
• The company employs more
than 1JBQ0 people at East KUbride
and the design centre will employ
30 engineers.

Motorola’s principal Integrated

circuit design centre is at Geneva
In Switzerland. Other European
plants are bring equipped with

centres.

Mr Ian Lang, Scottish Office
Industry Minister, said that Moto-
rola's iteri^inn was a sign that
the Scottish electronics industry,

rwhicb employs 43,000 people, had
lcome of age.

Under the agreement, Mrs
Gleave has already received a
lump sum of about $90,000 for

handing over the recipe to

Japan. She will further receive

a royalty payment of roughly

80 US cents for every jar of

product sold in the Far East.

As a result of the agreement,

the cream, which derives from

a recipe invented by Mrs
Cleave’s grandmother, will be

nude in Japan by an unnamed
chemicals company. Mitsubi-

shi is acting as Mrs (Heave's

agent in transferring details of

Ae manufacturing technology

to this company, which hopes

to have the product on the
market by the ad of the year.

At present Mrs Cleave’s
wwnpany makes tire ointment

at the rate of about 7,000 jars a
week. These contain a mixture
of sin ingredients - details of
which Mrs Gleave wants to

keep secret for commercial
reasons - and are sold by mail
order for about $23 each. Most
of the sales are in the UK.
West Germany, Australia. Nor-
way and Iceland.

Mrs Gleave started out mak-
ing the cream in her kitchen
before moving to a small fac-

tory untt.

According to Mr Ian White,

a pharmaceutical industry
analyst at Klrinwort Grieve-
aoo, a London stockbroker.
anti-haMtkhue remedies add Up
to an area of big potential
growth.
He said that of the dozens of

hair restoring lotions now on
sale, only relatively few work
as advertised. The only big-

sefflng product in this area at
present is Bogame, a prescrip-

tion drug made by Upjohn of
the US, sales of which have
shot np recently and could
reach some $540m a year in

the 1990s, according to esti-

Mrs Gleave said that already
tin Japanese appeared to have
improved on her product, in
the version of tile lotion due to

go on sale in the Far Bast "My
version of the cream is a bit

greasy but they seem to have
found a way of straining out
some of the rosemary and
making it smoother,” she said.

Interest Rates

GrirKflaysBaiycpIcmourices

that itsbase ratefor lending
haschangedfrom8%to85%
with effectfrom7June 198a

Grindlays Bank pic
MemberANZ Group

HeadOffice;
Mirwva rtwsa, MontagueCbse. London SE19DH.
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Qualify at work for Britain for 100 years.
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City Hall

challenge
By Cttve Cootvon

WESTMINSTER City Connell,
which is xesppnsibte for public
services in Tnnrh of centra Lon-
don, is installing what is ebrtnwrt

to be one of the moist advanced
local authority information net-
works in Europe.
The main spine of the network

will go down the centre of the
2fr«tary City HaJI bufldlng-and
there win be a ring naming
round each Spar. The work is
taking place during refurbish-
ment of the headquarters.
Erie Tombs, Westminster’s

information technology manager,
says that about 900 workstations
and computer tennmab wBl be
linked up by next spring. They
wffl be able to communicate both
with each other arid’the council’s
main IBM computers.

~

"Tried amt tasted? conmnmica-
tions technology"was cboSmv in
the form of an Ethernet local
area network, supplied by Ungeri
mann-Bass at a dost of £700,000.
Tombs says that IBM's Token
Ring was ’ rejected partly because
the wiring would have tafepp Up
tod much room and partly
because the technology had not
proved itself in operation.
Although many large compa-

nies run similar Ethernets, the
Westminster project presented a
particular rhaHAngP because'the
council owns so many brands of
hardware - McDonnell Douglas,
DEC, Honeywell and Rios; as
well as 480 assorted personal
computers and IBM mainframes.
Once' all those machfnes' can

talk to one another, council
departments will be able to com-
municate far more efficiently

than they do at present, relying
oA’ paper or tptep>»oh«» >aTi<r * Ana
that should Improve the service

|

they gzve to the public.

Japanese advance for

UK consultants

C. ITOH, the leading Japanese
trading house, is to represent Sd-
entitle Generics (5G), a British
research and development con-
sulting group, in Japan.
SG, established by Professor

Gordon Edge in 1986, advises
industrial companies on new
technology strategies. Edge, for-

merly chmf executive ofPA Tech-
nology, said British research had
a good reputation is Japan.

Yaichi Sato, general manager
of C. Itoh’s new technology
department, said the SG
approach of strategy-based term-

ration could help Japanese com-,
parties to find applications for;

their research.
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Swapping ideas

can make a
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TECHNOLOGY
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Clive Cookson reports on an EC programme
designed to facilitate technology transfer

"WE ARE trying to establish an
entirely new profession in Europe,''
says Robin Midge, manager of the Euro-
pean Community's Strategic Pro-
gramme for Innervation, and Technology
Transfer, known as Sprint
He "wants to create a network of pro-

frmimai technology transfer agents Of
coarse:' Otis sari of exchange has bees
going on since the first stone age tribes

bartered flint frnpirmwntn
, and it con-

tinually takes place in the modem
industrial world. But, until recently,

few people have made a living as inde-

pendent agents transforms technology
trombone laboratory or company to
another.
The EC launched Sprint as an experi-

mental-programme in 1983^ The theory

was that small and medmnnsized com-
panies needed help to find partners in

other caunfcrles with' wEch they could
exchange technology. After running for

five years on a fairly modest scale -

the current budget is only Ecu43m
(QL8m) it sear - staff are now drawing
np plane for a much larger programme
to start in 1989.

Mk±e2 Carpentier, who runs the EC
directorate responsible for technology,

says the first priority most be to stimu-

late the exchange of ideas inside

Europe, rather than with Japan or the

US.

Sprint supports 60 technology trans-

fer "networks” involving a total of 170

agencies, public and private, appointed
to stimulate direct technological coop-
eration between their clients. A typical

network has three or four members in

different EC Countries. About two
thirds ofthese Intermediaries are in the
public sector: thejkinclude regional
development agencies, chambers of
cogmaree and industry, local authori-

ties and universities.

The remaining third are small pri-

vate companies specialising in technol-

ogy transfer, the heart of the new “pro-

fessidn
M ‘ being"established by Sprint

John 'Ermmnpl is p mmiplp Hte fen-

don-based company, Pax Technology
Transfer, only^ a flnwm employ-

ees but it is part of an International

network with 70 assorirtes.

Emanuel says Sprint funding,
amounting to only a few thousand
pounds a year, has multiplied the

amount of work Pax has been able to

do with its European partners. "We
have four or five quite significant pro-

jects going on at the moment, exchang-
ing new technology between the UK,
West Germany, Prance, Italy and
Ireland. For example, there is a £2m
project with one company outside Fisa
»*nrt another near making min-
eral washing equipment, without

Sprint that would never have hap-
pened.”
As chairman of the Institute of Inter-

nstinnai i .ironring Practitioners, Eman-
uel knows the field well and he says

“there are probably 10 or 12 other lively

technology transfer groups in the UK
and as far as I know, all of them are
quite small.” Because this form of con-

sultancy is “still a cottage industry,"

modest fending can be very effective.

Recently the EC brought together all

170 Sprint contractors fas a conference
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in Luxembourg. Not surprisingly, most
sewne* to feel that Sprint was helping

to stimulate industrial innovation in
Europe and was worth expanding,
though there were inevitably com-
plaints about the slow pace of EC
bureaucracy. “Sprint must become
more efficient,” said Claude le Jeune of

Metaconsult in France. “Our payments
are six months late, and it is really

annoying to spend more time waiting

to be paid tbag you spend working on
the contract”
One of the most respected paxtfei-

pants from the public sector is Austin

Rdfly. who is in charge of technology
transfer at the Scottish Development
Agency. The SDA not only brings over-

seas investment to Scotland but also

helps indigenous Scottish companies to

expand by licgnm'ng their technology

abroad. “We have bad a number of suc-

cesses through Sprint,” Reilly says.

“We're working with organisations in

Denmark, West Germany and France.

But Reilly warns that Sprint could be
dangerous to some companies. “It's a

ivrN

great mistake to use Sprint money to

excite large number ofcompanies about
technology transfer without very care-

ful prior screening. The whole business
Of technology transfer vrill be sterile at

best, and highly dangerous at worst,
itwIpbs the companies are screened to

ensure that only the ones with the
right management are involved,"

Rally says public sector bodies, such

as regional development agencies,

should do the screening. They
Can *h«m nifeiMe rampantm on tO

technology transfer specialists in the

private sector for more detailed advice.

At the nwnwt, the UK has few tech-

nology transfer consultants and the pri-

vate sector is even less well developed

in other EC countries. Mi&ge points to

two main reasons;

• "Although the market is potentially

large, it is not developed yet because
smaller firms are very unwilling to pay

for expat advice.

• “Because this is a new profession

with no formal qualifications, there are

a number of incompetent people in the

A symbiotic relationship grows out

of the intelligent greenhouse
THE PROJECT started a year ago with

a technology transfer meeting organ-

ised by Arist, the regional science and
technology information agency for

Aquitaine in France. Fourteen technol-

ogy transfer agents, farinding mem-
bos of Arlsfs Sprint-funded European
network, end 31 local firms took part.
' One of the agents, Jos£ Maria Zabala

of Navarra in Spain, had a client com-
pany in Pamplona, called Danasa,
which was looking for a French part-

ner to help develop a computerised
greenhouse control system, which it

hail designed. The system measures
conditions outside the greenhouse
(temperature, humidity, sunshine and
wind speed) hurfife (temperature

and humidity in toe air and soIDl Com-
puters tfwi adjust the hunting, ventila-

tion and sprinkling devices.

Danasa had failed in a previous

attempt to market the system outride

Spain through a representative and
now wanted "a real partner”, which
could not only provide local commer-
cial know-how but also solve the tech-

nical problems that would inevitably

-arise when the system was installed in
another country.
Tahaia put Danasa in touch with a

«mail mechanical engineering com-
pany in Aquitaine, called SendhEoa-
dage, which wanted to diversify. Sem-
ib-Soudage quickly carried out a
market survey and cnnrlnded that the

intelligent greenhouse could be a prof-

itable new product
In October the two companies signed

an agreement to pool their expertise.

nn»ia«a remains responsible for the

computer controls and will continue to

market the system in Spain. Semib-

Soadage contributes its engineering

know-how and French marketing
skills. It feeds back its experience to
n»nma go Hint the Spanish company
mb improve the system.

Senrfh-Soudage u already bnfldlng a
pilot plant near Bordeaux with four

horticultural greenhouses covering

5,000 square metres. A huge installa-

tion, covering of 25 hectares, has beat
proposed nfw' Marmande.

trade who do more harm than good.

When a manager has a bad experience

with an adviser, be will never want
that sort of advice again.”

Mifege says the experience of Sprint is

Pi».ahKng him and his colleagues in Lux-

embourg to sort the “good” from the

“bad”. “We’re now so used to sorting

out proposals that we mu say from the

start who is phoney and who is not

with an 80 per cent chance of being

right” The process may eventually lead

to an official certification procedure for

professional technology transfer agents.

Sprint can now afford to take a

highly selective attitude to applications

for funding. “In our first call for propos-

als we accepted one project in three,”

Mifege says. “Under the most recent call

for proposals we accepted one in 10.“

As part of its professional develop-

ment drive. Sprint has set up a Euro-

pean association of technology transfer

specialists, known as m (Technology,

Innovation. Information). According to

a TII estimate, the EC has fewer than

5,000 individuals specialising in the
technological development of compa-
nies. whereas 30,000 would be needed to

provide an adequate service to all small

and medium-sized enterprises.

Another Sprint initiative to promote

technology exchange has been to Unk
together industrial research associa-

tions in 10 traditional industries. For
egampiP. the shoe research associations

analysed all the CAD (computer-aided

design) systems available to footwear

manufacturers and came up with a list

of best buys.

Over the next five years, the expan-

ded Sprint programme is expected to

concentrate more resources on dissemi-

nating available technology throughout

traditional industries. At the other

extreme. EC staff also hope to tackle

one of the most difficult problems in

technology transfen how $p finance the

very first stages of innovation. They

want to find a reliable way of channel-

ing “pre-seed money” to small compa-

nies or individual inventors who could

not otherwise, afford even to make a
pre-production prototype.

Harvesting the

whole crop
By Geoffrey Chariteh

MOORF1ELD Manufacturing of
Kilmarnock, Scotland, plans to
produce a tractor-mounted
“whole crop” cereal harvesting
machine. It will do so under
licence from British Technology
Group, a self-financing UK public

body which has looked after

patent protection and commercial
exploitation for Moorfleld.

The wetting has been devel-

oped by the Institute for Engi-

neering Research at Silsoe, Bed-

fordshire, under the sponsorship

of the UK Government It should
prove attractive In countries

where wheat Is a major crop and

finely broken straw is highly val-

ued as animal feed. Target mar-

ket areas include North Africa,

the Middle East and India.

The cut crop is conveyed by an

anger (screw feed) system to a

series of rotors which thresh and
separate the grain and break the

stalks against curved surfaces as

they move through the machine.
Grain and broken straw are

either collected in bags or the

latter can be blown into a trailer.

The straw can also be returned to

the ground.
Moorfleld plans initially to

make six pre-production
machines which will be used for

field trials in Jordan this year.

The company can be contacted

on 0563 22171.

Purpose-made

components

FIBRE-REINFORCED metal com-
ponents. dose to their final shape

and with selectable characteris-

tics, can be made with machinery
developed by Cray Advanced
Materials of Yeovil In the UK.
The equipment can combine

metal and fibre to produce parts

with dimensions of up to two
metres, in simple or complex
shapes. Components can be
designed with various properties,

such as sheer strength or frac-

ture toughness. Parts suitable for

manufacture in this way indude
engine pistons, marine propel-

lers, missile fins and gun barrels.

The reinforcing fibre pre-forms

are infiltrated with liquid metal

under pressure in enclosed dies.

The alloys can be based on alu-

minium, magnesium, lead, zinc

or copper.
Reinforcing materials can

range from fine steel wire to a.

variety of ceramic fibres. Costs

for volume output are claimed to

be highly competitive.

Cray plans to license the tech-

nology world-wide. It can be con-

tacted on UK, 0935 22155.
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APPOINTMENTS

Beecham Pharmaceuticals

to have new chairman
The BEECHAM GROUP has
appointed Mr James G. Andress
as chairman of Beecham Pharma-
ceuticals from July is. He will be
appointed to the main board in
September. His appointment fol-

lows Mr James Pollard's decision
to relinquish his executive prat
as chairman of Beecham Pharma-
ceuticals. Mr Andress is presi-
dent and chief operating officer

of Sterling Drug, New York.

EXCESS INSURANCE GROUP
has promoted Mr Alan Spencer to
director of outwards reinsurance.

*
CROWN HOUSE ENGINEERING
has appointed Mr Michael Hall as
associate director responsible for

management support services. He
joins from the Heating and Venti-

lating Contractors' Association
where be was head of the legal

and commercial department Mr
Roger Millington has been
appointed an associate director of
Crown House Energy, a subsid-

iary. He will be responsible fra

operations and development and
joins from Emstar, the Shell Uk
contract energy management
company, where he was regional

manager for the North of
England.

*
PROLIFIC GROUP, a newly-
formed holding company which
controls the unit trust life assur-

ance and pensions and invest-

ment management businesses
recently demerged from the Pro-

vincial Group, has appointed
three non-executive directors: Ms
Frances Calrncross, a journalist

with The Economist and author
of books on the City and eco-

nomic policy, Mr David Somer-
set chief cashier and chief of the

banking department of the Bank
of England; and Mr Peter Shirley

who retired last year as a senior

partner with Herbert Smith.
*

PARAGON COMMUNICATIONS
has appointed Mr Antony Wln-
nington as managing director of

Paragon Financial He was direc-

tor in charge of the financial divi-

sion of Royle Communications.
*

Sir Graham Wilkinson, manag-
ing director of SEIC Services

(UK), has become a non-executive

director of HALKEV SECURI-
TIES. Mr Alan A. Hobday has
been appointed financial director

and company secretary. He was
financial director of The Lee
Beesley Group.

*
Mr SjL Mold has been appointed
director general of the London-
based ISLAMIC WORLD BUSI-
NESS FORUM. He is a former
Pakistan Ambassador.

*
Mr John Bonney has been
appointed technical director at
HENLEY BUSINESS SOFT-
WARE, and Mr Trevor Hughes
becomes software engineering
manager. Both were with Lotus
Development Corporation, Wind-

sor.

Mr John Featherstcme has been
appointed a non-executive direc-

tor of ABBEYCREST. He is a
non-executive director of Blue

City economist returns

to Coopers & Lybrand

James G. Andress

Arrow (UK), and Hoggett Bowers.
He was chairman of Hoggett
Bowers.

*
Mr John Lloyd has been
appointed a deputy secretary in

the WELSH OFFICE. He will suc-

ceed Mr Ivor Lightman, who
retires in September, and will

have responsibility for social pol-

icy issues, including health and
education, and additionally trans-

port and highways.
+

Mr Alan W. Baker, director and
client executive with FRANK
RUSSELL COMPANY, a subsid-

iary of the Tacoma-based parent

company, becomes managing
director on July 1.

Following its admission as a
Lloyd's broker. BERRY PALMER
& LYLE has appointed as direct

tors; Mr George Doughty, Mr
Bernard de Haldevang, Mr
Andrew Miller and Mr Paul Tor-

rlngton. Mr Raymond Liu
becomes company secretary.

Sir Christopher Foster has
returned to COOPERS &
LYBRAND as a director leading

the economics practice. Sir Chris*

topher was an executive member
of British Telecom’s management
board, which he joined in 1986.

Prior to that he was a director of

Coopers & Lybrand for eight

years, latterly as public sector

practice leader. He is chairman of

NEDO construction industry sec-

tor group, and a member of the-

London Docklands Development
Corporation.

*
Mr Geoffrey King, secretary of

the Mid Southern Water Com-
pany, has been elected chairman
and senior vice president of the

CHARTERED INSTITUTE OF
ARBITRATORS.

Mr David Cook has been
appointed vice president of

finance by COPTHORNE
HOTELS. He joins from Common-
wealth Hotels International Com-
pany, where he was chief accoun-

tant

FALCON INDUSTRIES has
appointed Mr John Handel as
group ftwanriai director. He was
finanHfli controller.

Mr D.G. Reynolds has resigned

as a director of Southend Prop-

erty Holdings to rejoin the part-

nership of TTTMUS SAINER AND
WEBB.

*
BABETS has appointed Mr John
P. Babet as chairman; Mr Mich-
ael D. Eagles as managing direc-

tor, and Mr Trevor U. Gabriel as
finance director. The company
has been formed from Lloyd's

broker Carroll Radford Holder

and its subsidiary Fox Hughes
Marine following their acquisi-

tion by the Australian national

insurance broker, Babet Corpora-

tion.

*
Lord Armstrong of Hmlnster has

been appointed a non-executive

director of INCHCAPE from July

L Lord Armstrong, who is also to

become r-hamwan of the Trustees

of the Victoria and Albert
Museum in July, retired as Secre-

tary at the Cabinet and head of

the Home Civil Service last year.

*
Mr Geoffrey Clarke has been
appointed BRITISH RAILWAYS
BOARD’S national road transport
manager. He joined BR in 1965

and in 1986 became a policy
adviser with the board’s policy

unit BR’s road transport organi-

sation is responsible for about
8£00 road vehicles.

*
The hanlrfng division of RLEEN-
WORT BENSON has established

a syndications and asset sales

department Mr lan Peacock will

be the director in charge of the

new department, with Mr Kevin
Murray as manager.

*
Mr Andrew Ham*Hun has joined

DE MORGAN RETAIL from Ber-

nard Thorpe and Partners. As
director, professional services, he
win work closely with the com-
pany's founder directors on
major aspects of retail property

Mr Roy C. Smith has been
appointed a non-executive
director of the TOOTAL
GROUP. He is a limited part-

ner of Goldman Sachs & CoM
and a professor of finance at

New York University.

from site assembly and predevel-
opment advice, to refhrmshment,
rent reviews, tease renewals and
valuations.

Mr TJJS. Mitchell, vice chair-

man of Godwins, has been
elected president of the SOCIETY
OF PENSION CONSULTANTS in

succession to Mr C.WJ. Low.

*
LONDON BRIDGE AVIATION
has appointed Mr Stephen Hor-
ner as director of finance. He was
manager, aerospace division.
Midland Bank.

*
Mr Robert Dowling, a partner of

Ronald Ward & Partners, has
been elected chairman of the
WESTMINSTER CHAMBER OF
COMMERCE for 1988/89.
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DEVELOPMENT CAPITAL
c.£35,000 + Benefits_

The development capital arm of one of the UK’s moat

pnsdpous imesanem books wisher to recruit a manager to

join their small established team.

Working on projects ranging from venture capital to

management buy-outs and acquisition financing the

soceenfiil incumbent will have a proven trade record of at

least two yean' within the development capital

industry.

Alternatively, consideration wifi be given to qualified!

ACAs with at least two yean* experience in their firm’s

corporate finance or fund ratsing department.

CORPORATE FINANCE
LIAISON

To £30,000 + Benefits
Our client, a leading financial institution in London

with an extensive international network seeks a Senior

Executive to join their client liaison division.

This is a high profile department providing a varied and
challenging workload. Interacting between the transaction

fAsmc, analysts and client portfolio, responsibilities include

investor relations, co-ordinating company announcements
and providing market information.

Applications are
_
sought from graduates with a

professional qualification, ACA, MBA, etc, who have an

understanding of the UK corporate finance market.

Individuals with previous financial PR experience will also

be considered.

If you would like to discuss the above positions in

strictest confidence please contactJoe Rrilly,JonMkhd or

AlexanderSmith on (01) 583 0073 (or (01)6730839 outside

office hours).

1 6-18 New Bridge Street, London EC4V6AU.

THE CUSTOMS FUND
SECRETARY - CHIEF EXECUTIVE
The Directors of the Customs Fund wish to

appoint a successor tb the present Secretary and
Chief Executive who will retire towards the end of

this year.

The Customs Fund is an Independent
undertaking established by Act of Parliament
which, as a mutual fund, offers life insurance and
savings schemes to past and present Customs and
Excise staff and their families. The Secretary, who
is responsible for the administration of the Fund,
reports to a non-executive Board of Directors.

Applicants for this unusual and challenging post

wiff need a sound knowledge of insurance law and
practice and an ability to co-ordinate the actuarial,

legal, investment and taxation services provided
by the Fund's external professional advisers. The
successful candidate will be a good all-rounder,

able to develop products, plan expansion, and
manage and motivate the Fund's small specialist

staff. No age limit is specified but it is unfikeiy that

a candidate under 40 will be able to offer a
suitable blend of qualities and experience.

The post, which is located in Central London,
offers in initial salary of £22,000 per annum, rising

by annual increments to approximately £30,000 per
annum, plus non-contributory pension rights.

Applicants should be sent to Box A0907,
Financial Times, 10 Cannon Street,

London EC4P 4BY

PRIVATE CLIENTFUND MANAGERS
The opportunitytomanageyour clients'

investments independentlywithin the framework
ofa well-established successful firm. .

This is the opportunity to join an independent, quoted
Investment Management company formed seven years ago
with the sole intention of building a team ofdevoted
private client managers The acquisition of a small

investment group in 1986 has ensured the continued

success of the Company,which is now entering the next

phase of expansion
The positions are likely to appeal to stockbrokers who

have been managing private client portfolios for a

minimum of ten years and who are considering a career

move which will ensure long-term security farthemselves
and quality of service for theirclients. It is anticipated that

f'nditfdua/ portfolios will have a minimum value of clOO.OOO

and that clients will be long-term investors who value a

well-structured, discretionary service

Individual managers are completely responsible for

the management of their clients' funds, but research from

top-rated broking houses isavailable and informal

discussionswith col leagues on investment matters is

encouraged at afl times

The Company enjoys sophisticated, in-house support
using the latest technology and a settlement system of
proven, outstanding quality It is expected that a move to
new and larger premises will be completed in 3 months.

Terms of employment will be attractive and flexible If

you woufd like to be considered, please telephone or write

to- Christine Hough, John Sears and Associates
Executive Recruitment Consultants, 2 Queen Anne's
Gate Buildings. Dartmouth Street. London SWIH 9BP.
Telephone: 01-222 7733.

&n£e/iMct££<>9Ubl

John Sears
andAssociates

SENIOR ACCOUNT
OFFICERn

a A European Bank of fine standing and
with potential to further develop the
business generated in London, seek a

1 high calibre person to contribute
significantly at a senior level.

Candidates, aged up to 35. will be wen
educated/qualrfied, offer c5 years credit/

marketing experience and have
acquireda wide spread of product
knowledge.

TRADE FINANCE
ACCOUNT OFFICER

An established Merchant Bank
operation, especially active in both
intemationaJ and domestic trade finance

business, currently seek an additional
person, aged mid 20's and offering

relevant experience to date. The duties
will involve a combination of marketing,

analysis and relationship administration

requiring a candidate able to

demonstrate potential to progress within
the organisation.

SALARY: c£35,000 + benefits SALARY: c£20,000

For furtherdetails either call Frank Hoy, or alternatively, forward a curriculum vitae.

04 628 7604«V*C N«ClUTMaiTCON3ULT«fTB. TIL MaUMQONIWL UMONEOMlTP

Accountants& Solicitors

£22-35,000
The volume of mergers and acquisition*,

flotations, MBO’s and corporate advisory work

being handled by ribe merchant banks and major

stockbrokers remains buoyant.

The opportunities for you, therefore, as a young

qualified accountant or numerate solicitor in

corporate finance are still outstanding. If you

have a strong academic background, ambition

and commitment, and seek a challenging, com-

petitive and rewarding role , call PennyBramah

to discuss specific positions. ;
•

Contact her on 01-404 5751, or write to her at

Michael Page City, 39-41 Parker Street,

LondonWC2B 5LH*

Michael Rage City
International Recruitment Consultants

London Paris Amsterdam Brussels Sydney

Outstanding I

ACAs I

for Strategy I

Consulting I
McKinsey& Company, the foremost international strategy consulting

firm, seeks to recruit outstanding men and women for its expanding

London office.

You will be aged between 27 and 32 and have a record of distinctive

achievement with a top international accountancy firm, andperhaps
subsequently with a blue chip bank Or industrial company.

Professional experience should include demonstrable success in

audit, tax or consultancy. Experience of special investigations or

corporate finance will be a distinct advantage.

In addition to your ACA you must have exceptional academic

qualifications and proven leadership ability. You should have the

maturity and poise to interact with chief executives of major
corporations.

Although you will have excellent prospects where you are, your
interests and ambitions will lie in general management and in

developing and implementing business strategies.

McKinsey offers the prospect of highly stimulating work in a range of

industries, and the opportunity to acquire international experience

and general management skills. The potential for advancement,
personal satisfaction and financial reward are outstanding and will

reflect the calibre of the individuals that we seek.

If you are interested in becoming a strategy consultant with
McKinsey, and consider that you have the necessary qualifications,

please send your curriculum vitae to Peter Fby, Managing Director,
McKinsey & Company, 74 St James’s Street, London SW1A IPS
quoting reference FT/86.

Your application will, of course, be treated in the strictest confidence.

MdKmsey&Company

THE POTTER’S WHEEL...
Graduate ACAs/lawyers

c.£25,000 + car + mortgage

Able candidates keen to shape the corporate moulds ofthe future
are sought as Corporate Finance Executives with my prestigious

Gfy clients who art strengthening their existing team.

Aged 24-28, you will influence corporate change through gaining

direct experience in platings, offers for sale, management buy-

outs, bids, acquisitions analyses and market studies. To be
successful you need to be confident, shrewd, analytical and
resilient. Prospects arc exceptional.

If you think you can meet these exacting requirements, please

write to me, Angela Britton, enclosing a CV or telephone to

discuss your interest further, in eithercasequoting ref. 5090.

BEOMTMSNTSELECTION tACMStRaNG

EXEOJnVE CONNECTIONS
3ranoar43eM*StKCC

'fet-oTwuailender) WCIR4M> to- n-
a* cal JemCeniofBie on M «5M ssn out tf ttus

P^>Tg^NATTONALEQUITY - EUROBOtnia, lltADEP OPTIONS - INVESTMENT RESEARCH -EQUITY

We currentlyseekexecutivesin thefollowingdisciplines

.

EUROPEANEQUITYSALES
GENERALUKEQUOYSALES

PRINTING&PUBLISHINGANALYSIS
SENIORELECTRICALANALYST

MULTICURRENCYSALES

Some szhuicsabovemzybenegotiableup to£100,000.
An outstanding trackrecordandproven abilityoreprerequisitestor
the above. It is unlikelyforyou to haveless than threeyearsexperience
with a stockbroker ortinsmdalinstitution.

Please apply JONATHANHEAD on 01-430 1551/2653 orwrite
in confidence to: Executive Selection Division, 9BrownlowStreet.

Holborn,LondonWC1V6JD.

DULClf SIMPSON APPOINTMENTS - DULCtt SIMPSON APPOINTMENTS

DEALERS

’

QUAtrnTATiVB

PORTFOLIO

ANALYSIS
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GILTS MANAGER
£35,000+ plus Full Banking Benefits City

C&riputersan<n9tee^^
Systems erevulnerable. Because storiesof
that vulnerabilityabound they have tost

same of their Impact burthere isno room
tor cxtmpkjcencv Theworefcan and
some«mesdoes happen. ttewtoc*
more and more of thewbricTStrading
cxgcmlsaflonshcTOkTfbrmafiofT
fecftnotogyaffhe veryheesf oftheir
business fh»patertffcrf consequences
of disruption cannot be Ignored.
This poses a problem for senior
managerswho have a duiyto protectthe
ossetsafIbefrotgantsOflonsand to
preserve Its abfittytofunctionbutlack(he
highly specialised knowledgeto
anticipate, and thus avoid lheworst
Comprehensive help is now availabia.
No one has astrongergraspofnetwork
secuTltythan’Coopws& lybrwxl
Our reputation has been earnedthrough
positive action. Fotowtngtherecent
pubHcationofow&Bbpean Securitystud*
companiescue becoming mcrecistngfy

awareofthewedavessss In theirown

securttyrVbry’fswhavetheftne. expertise,
or resourcestogo It crione, soweam
looking fora new breedofprofessionals
with fhespecfaBsed knowledgeand
abilityto identHynofjust problems, but
solutions. EverychaSenge wltibe unique.

SYSTEMS
SECURITYCONSULTANTS
SalaryRange E13-35K+ car

+ benefits
As one ofthe UK's leading firmsof
Management Consultantsand
Accountants. Coopers& Lybrand are
leading horn the front. Byouare between
25and 35, ambitious, highly inteligert,

dynamicandaspiretothe highest

professionalstandards, you couldbe
workingwiththecreamofIhe Industry

tou havealreadyreacheda high level

oftechnical competence, butwould
welcomethe chance to makeyour mode
ona wkterstages Ttxrtbe working on
assignments thatconcern concrete

probtem-soMngsuchas riskanalysis,

contingencyplanning,andacceptance
testing foran Impressiveandvariedrange
ofEuropean clients.

\bu couldcomefromone ofanumber
ofbackgrounds - possibly security or
consutiancK butyouwd certainlybe
entrepreneurtericrrfseti-mcrtivatecfcyetQ

team piayec. Having communication stffis

thatmatchyourcapacityfordearthought
meansyouam looking to grewyour skills

In deaBng atthe top.
Themarket isnew Wfearenot playing
to old rules-so Ifyou havesomething
positiveand releva*to offer we'd liketo
hear fromyou.
The future Iswideopen for thosewho
can grasp theopportunities -and for

thosewhodoCoopers& lybrand after
exceptional rewards.

Pfeasecontact Rod PerryorMarco Kdpp,
Coopersa lybrand Associates Untied,
attheaddress below, quoting
reference F2Q/8.

Coopers
|&Lybrand Iess*.

Ourdiems are the UK investment office ofa
major international organisation.Based in the
City, the office manages funds in aO the
world’s markets.

Due to the growth of die office, theynow
require an experienced gflts fund manager to

support the heads of the department in the
further development of their gilts portfolio.

The role wiU also include liaising and
instructing the futures department in respect

of futures and options hedging and income
enhancement-

Candidates should be aged in their late 20’s

with preferably 5 years experience of
managing a gilts portfolio. This expertise will

probably have been gained in the dealing

department of a major international bank or
other financial institution. Experience of gfit

options and a working knowledge of gilts

futures is desirable.

Equally important is a mature, confident and

capable personality that will enable them to

cope successfully with an autonomous,

responsible and high profile position.

Candidates must demonstrate a flexible and
innovative approach and a willingness to

work as a member of a small mixed
investment team.The role offers excellent

opportunities for personal creativity and

career growth.

In addition to an extremely attractive salary*,

which is negotiable, the remuneration
package will include the usual executive

benefits.

Please reply in confidence, enclosing full cv

and quoting reference 13182, to Joanna Corn

Peat Marwick McLintock
Executive Selection and Search
9 Creed Lane, London EC4V5BR

BUSINESSPLANNINGMANAGER
A kfyappointment in marketing

Attractive salary+ car+ bonus Cambridge

Acorn Computers Is already amarlr** leaderin high performance, micro-based computer systems and onr powerful

Archimcclesrangcbasopenedupnewmarketopportunities.Wfearenowseekinga Business Planning Managerto join

Reporting to theSales and MarketingDirectoryon will be responsible for initiating and carrying out analysis and

research as well as making cecommendatfcnson allaspects affecting the future direction of the sales and marketing

Hi™*- Forecasting, budgetiQ^ priCing, monitoring peilbimanrr.
margin analysis— these arc all within your brief10

initiaieand review as necessary. BeingaMe ro present your findings and reconunmdaiionsconvlncingfr to senior

management will be a key skill required In ibis position.

Out ideal qiplicant shouldbe apnafcsstonal In either finance or marketing in ahigh-tech environment, but with

experience In both- Almost certainly you will be MBA qualified with relevant business experience. Other qualities

must include sound coamnnricmions ricfDs and a strong, tenacious hut still personable nature.

The rewardsaregenerousforthis vital role andareopen to negotiationforthe

right app&aht. lb apply please write with a full curriculum vitae to our

consultant.MrsDorothyMamra.quotingreferencenumber K/10S/BPM atthe

address before . . JOT

Chief Dealer

ChiefAnalyst

l ** \
Ourclient a majorSpanish

brokerage house, is looking fora
ChiefDealerand a ChiefAnalyst for

its new equities division in its Madrid
Office.

We are lookingfor highlyqualified

professionalswith broad experience
in similar positionswith reputable

companies within thesector
We offerthe opportunitytojoin a

fast-growingcompanyanda highly

professional,youngexecutiveteam In

the mostexpandingEuropean
securities business.

The positions offered involve botha
professional and personalchallenge as
wellastangible promotion possfoilities.

Fluent English and Spanish are
essential,otherlanguageswould be
an asset

The remuneration packagesoffered
are in linewiththe responsibilityoffoe
positionsand will be adjustedto the
candidate’s backgroundand

experience.

All correspondence vwJ)be
forwarded to PriceWaterhouse in

Madrid, but in the first instance please

writeenclosing a foil CVand salaiy

details quoting reference MCS/5107
to Barrie Whitaker

ExecutiveSelectionDtvMon
Price Waterhouse
ManagementConsultants
No.1London Bridge
LondonSELSQL

Price Waterhouse

PCN Rccnaitment

Newman House
NonbgateAvenue
Bury St. Edmunds
Suffolk IP3268B 7\com^

The choice of <experience.

r** ..

t
An outstandingopportunityin
Retail Financial Services

MARKETING EXECUTIVE
to £30,000 plus Car& Benefits

Our client, a prominent Danish financial institution is poised for significant

international expansion within the area of retail financial services. This

development has created a new and exciting role for a dynamic Marketing

executive to be based in London.

Following- a - sac month familiarization programme in Denmark, the

appointee will work in conjunction with the Head Office arid London

subddiary. in developing and marketing a wide range of financial and

insurance related products within the UK.

This Outstanding opportunity wiD appeal to a self motivated individual

seeking a high degree of independence. Ideally the successful candidate will

be aged in his or her thirties with a tertiary education and at least a three year

successful track record in- marketing retail financial services with a major

fijiandal institution or bank. Previous international experience will be an

added advantage.

An attractive remuneration package to the level indicated above will be

negotiable according to experience and will reflect die strategic importance

of this role.

In .the first instance please contact Leslie Squires on 01-606 1 706.

Allenquiries will be treatedin thestrictest confidence.

Anderson, Sqtiites Ltd. 127 Cheapssde, LondonEC2V6BU

FixoncidRegime* Specialists ^JldeTSOTl
, SqU^eS

Small
expanding

Stock Exchange member
firm seeks members or asso-

ciates with private client

base. Friendfy atmosphere
with excellent administration

and bade op. Please apply
for confidential discussion to

Box A0912, Financial Times,
10 Caroon Street, London,

EC4P 4BY

rManager, Banking, Birmingham
|

To £35,000 l

Corporate Banking in a MerchantBank

l:

This high profile quality institution provides innovative

funding solutions to a large and diverse client hase. The
UKCorporate Banking Division offers a wide range of
products including leveraged transactions, property

financing and mortgage related deals. The Division

works closelywith otherparts oftheBank specialisingin

corporate finance and development capital, buy-outs

and equity placement.

To facilitate die furthergrowth of diis importantgroup,

the Bank seeks to recruit a high calibre individual to

strengthen die marketing team in its

Birmingham office. Bright, broadminded

and open to innovation, candidates shouldbe
excellent graduateswith a minimum of3-5 years in an
active banking role. Attractive experience will include

significant client exposure and considerable evidence of
successfully completed transactions.

The right candidate will be rewarded with a generous
salary package and excellent career prospects within die

group.

Interested applicantsshould contactMarkHartshome
atMichael Page Cityon 01*404 5751 or write to him

at 39-41 Parker Street,

LondonWC2B5LH.

Mkhad Ibge City
Internationa! Recruitment Consultants

London Paris Amsterdam Brussels Sydney J
ASSET SWAPS DEALER

In-depth knowledge of the Eurobond market, reviewing and
analysing for SWAPS, hedging rides, eta. are essential in

this position in UK Merchant Bank.

NEWLY QUALIFIED ACCOUNTANT
(ACA)

Professionally trained in a recognised firm of accountants is

an essential requirement for an excellent opportunity to join

an expanding London branch of a European bank as

Assistant to the Financial Controller.

MONEY MARKET DEALER
c£20,Q00 Neg

A mrnintimi of2 years in an active dealing position is

required to deal on off hP l8nr» sheet and money market
instruments in a international tank.

INTERNAL AUDITOR
<£21,000

Medium sized European bank seek auditor with operational

and data processing experience. Familiarity with IBM 38 +
P/C applications desirable. (Age range 25-30.)

OLD BROAD STREET BUREAU LTD
STAFF CONSULTANTS
1(B Old fboadSbMt London EC2N 1AP. Tefc 01-588 3991

Head of
Australian
Equities

Sydney

iiiSchroders

Schraders Australia Limited, the Australian Operat-
ing Company within the Schrader Group, is

currently expanding the range of products it offers

through Group Companies to its internatotal
clients worldwide and particularly to those in the
Far East where it already has a very successful
record and extensive client list relating to debt
securities, including government bonds and
private placements.

Wte are now adding Australian equities to the range
of products and are looking for an outstanding
individual with the skills to develop a small

research and trading team which can provide this

service to our diems. The leader of the team must
have experience in Australian equities and be able
to demonstrate the ability to communicate strategies

to international investors and to organise and
motivate a research and dealing team.

For the right person this is an opportunity to build a
business from an established client base, within a
highly successful and respected investment bank,
which would provide the foundation for a foil scale
equities operation in Australia. It also combines an
attractive remuneration package with considerable
personal development and career opportunities.

In the first instance, please write with a brief CV
to the Group Director of Personnel (reference

JDB), Schraders pfe, 120 Cheapside, London
EC2V 6DS. Absolute confidence will be
maintained.
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OPERATIONS CONTROLLER
No. 2 In a greenfield business

Financial Services £35-40,000+ benefits

Our clients are a long established

international group whose business interests

centre upon life assurance, unit trusts and

fund management. As part of a programme

of planned yet rapid expansion within the

UK and Europe, they are currently setting up

a new subsidiary to exploit a major new

business opportunity within die investment

markets. Placing significant emphasis on

appointing a high calibre executive team to

establish and develop the company, they now
wish to recruit an Operations Controller to be

one of die key players.

Asnumber two to the Chief Executive this is

a wide ranging role which will indude

responsibility for setting up and developing

the sy3ems and controls to handle a high

flow of funds and the office administration

procedures to cope with a period of

substantial growth.

A strong understanding of the dynamics of the
investment markets is vital. This will probably

have been gained from working in the bade

office of a major broker, fund manager or
bank. Candidates should be young, flexible and

of graduate calibre. They should be able to

combine an attention to detail with a broader

business awareness and they should have the

personal qualities to recruit and bring the best

out of some twenty bade office staff A formal

systems or accountancy training would be
helpful but is not essential.

This is a challenging opportunity with exciting

career prospects. It carries with it a flexible

remuneration package which reflects the

importance of the role.The location for the

business has yet to be decided and the successful

applicant will participate in that decision.

Please write in confidence enclosing a full cv,

including current remuneration and quoting

reference F2909/3, to Paul Carvosso.

eat Marwick McLintock
Executive Selection and Search
9 Creed Lane, London EC4V 5BR

FINANCIAL
INSTITUTIONS
Insurance Sector

£30-£40,000
This global bank is a leading provider of
produces and services to a wide range of
financial institutions, and is committed to

further increasing its market share. An
additional Account Manager is sought to

join the insurance group at Vice-ftesidem

level, with responsibility for introducing

and managing new client relationships in

this highly profitable sector. Specific

experience of managing relationships with

insurance companies and/or brokers will be
advantageous, whilst a thorough

understanding of boch commercial and
investment banking products is essential.

Contact Ken Andenon

RISK
MANAGER

to £50,000

Our client b a major international

bank, with long-established and
diverse operations in London. For
this key appointment they seek a

seasoned international banker,

aged in his/her 30$, who has
in-deprh understanding and
experience of managing all types

of risk exposure. The role will

be one of crucial influence,

impacting on both procedure and
policy and including rhe training

of relationship managers. Remun-
eration will nor be a problem for a

candidate of stature.

Contact Jocelyn Bolton

CORPORATE
FINANCE
£25-£30,000

Due to expansion, this well-established

international bank is currently recruiting

actively into its Corporate Banking and
Corporate Finance areas. As an Account
Manager, you will have full responsibility

for the development and managementofa
diversified portfolio of corporateacconno.
including the provision of such products

as acquisition and mezzanine financing.

You should have a strong foundation in

credit analysis, and a proven track record

in business development. This is an
excellent opportunity to develop further

strengths in the field of Corporate

finance.

Contact Loretta Quigley

For further information please telephone 01*606 1 706
or senda Curriculum Vitae to Anderson, Squires Ltd.,

127 Cbeapside, London EC2V6BU.

Financial Recruitment Specialists
: Anderson, Squires

I Commercial Banking I

I Corporate Lending Managers Specialist Financing Manager (
To £35,000

The corporate banking division ofa majorU.K.
institution is currently seeking marketing managers to

lead and co-ordinate their commercial lending
operations throughout the U.K. Ideallyyou will be aged
between 30 and 45, educated to degree level and/or hold

a relevant professional qualification. You should also

have a minimum of three years’ commercial lending
experience coupled with extensive contacts and
knowledge of die U.K. corporate sector, preferably in

the U.K. middle market. A strong clearingbank
background is essential.

To £35,000
Awell-known international institution with a
significant and growing presence in U.K. banking seeks

candidates with experience of structuring transactions
in the property and aerospace sectors. Ideal candidates
will be aged between 28 and 35, graduates with strong

credit skills and at least three years’ experience ofa wide
range ofproject finance. A specialist understanding of
property or aerospace would clearly be attractive.

Successful applicants will benefit from excellentcareer

development within a highly professional team andwill

enjoy an attractive salary package.

Interested applicants should contactMarkHartsborne or NiaflMacnaughton on 01*404 5751, orwrite todiem
at Michael Page City, 39*41 Parker Street, London WCZB 5LH.

L Michael Rage City
International Recruitment Consultants

London Paris Amsterdam Brussels Sydney J

Financial Times Wednesday June 8 1988

RECRUITMENT CONSULTANTS GROUP
3 London Wall Buildings, London Wall. LondonEC3M SPd

Tdi Q 1-5883588 or 1 -5S8 3576
Telex No. 397374FaxNo. 01.2508501

Initial one year renewable contract A key position managing this long term project.

GENERAL MANAGERAND DIRECTOR

PORTUGAL-ALGARVE HIGHLY ATTRACTIVE PACKAGE

BRITISH MANAGED MAJOR LEISURE AND RESIDENTIAL DEVELOPMENT

The first phase of this major development is nearing completion and our clients now seek a General Manager ^supervissand

co-ordinate the fine managers who have day to day responsibility forme completed golf course and ^bhou^met
Mrenucwn

of the village and individual villas, financial control, operational management and marketing. The General Manager

propose policy to the Board and be responsible for its implementation, as well as overseeing the organisation which wifl prawoe

services to residents and the management of swimming pods, restaurants, shops, etc. There will also be responstpl iiy tor

planning the further development of this project General management experience in foe leisure industry is essential, wrm

some experience of construction and, as foe General Manager will be responsible tor relations with the local a

knowledge of Portuguese will be an advantage. A highly attractive remuneration package with significant tax benentsis

negotiable, plus furnished housing, car. life insurance, medical cover and annual leave with passages. Applications in strict

confidence under reference GMD46Q6/FT to the Memaging Director CJA

A senior role for a creative individual capable of assuming credit authority.

Key member of global credit team.

VICE FSESIDENT-CROMT OFFICER
@32) INTERNATIONAL MONEY MARKETS
LONDON

LEADING US FINANCIAL INSTITUTION
UP TO £40,000 + CAR

We invite applications from candidates, probably graduates, who must have had at least 4 years' experience in a senior credit

rote within the banking sector. Experience with treasury related products and the credit and commercial issues involved will be a

distinct advantage. The selected candidate, whilst reporting directly to the Head of Credit in the US, will be expected to assume

a high degree of autonomy on credit matters. Besides being responsible for making credit judgements, an important part of this

role will be to work closely with the focal treasury staff and to participate in business development Essential qualities will be

sound commercial risk analysis abilities, strong interpersonal skills and creativity in making business decisions from a credit

standpoint, initial salary negotiable up to £40,000, plus a company car and a foil range of generous fringe benefits including

mortgage assistance. Applications in strict confidence under reference VPCO21071/FT will be forwarded unopened to our client

unless you fist companies to which they should not be sent in a covering tetter marked for the attention of foe Security Manager.

CJRA

LONDONWALL BUILDINGS, LONDON WALL, LONDON EC2M 5PJ. TELEPHONE 01-588 3588 or 01^5883576. TELEX: 887374. FAX: fff-256 850L

ORGANISATIONS REQUIRING ASSISTANCE ON RECRUITMENT: PLEASE TELEPHONE 01*628 7539

RECRUITMENT CONSULTANCY
Banking& Finance

m
i
ft

Anderson, Squires Ltd is one ofthe major specialist

recruitment companies serving the international

banking industry. We offer our clients an “across

the board” service in the UK and Europe, currently

through four recruitment divisions, and we have

ambitious plans for further expansion and

diversification both immediately and in the longer

term.

We now seek a number ofdynamic and experienced

Recruiters to join us and help implement these

plans. You will bejoining,a young, enthusiastic and

professional team recruiting specialist staff at both

senior and junior levels for a “blue chip” City client

base, primarily through advertising and selection.

We should like to talk to you if you have directly

relevant experience in our sector, or if you have

been recruiting in a related area fe^j. Accountancy

or Insurance). In addition to your professional skills,

personal qualities of enthusiasm and integrity will

be of paratnounr importance.

Remuneration is for discussion, and will include a

very attractive perfbnnance-related element-

In confidence, please telephoneKenAnderson on
01*606 1706 (office hours) or 0U856 1375 (esnenmgefareekendsk ^ paW

or write to him atAnderson, Squires Ltd, 127 Cheapaidc, LondonEC2V6BU |||H

Financial Recruitment Specialists /{ndeTSOTl
,
S^fWlVeS

Fixed Income Trader
Morgan Grenfell is seeking to recruit a Fixed IncomeTrader to join its

Banking and Fixed Income Division in London.

You would be responsible forMarket Makingand Multi-Currency arbitrage

in European Government Bonds, with the opportunity to manage the

existing team in die near future.

The position requires someone with a strong qualitative background and an

Economic, Financial orNumerate degree,who wants to take responsibility

for the direction and development of the business. You will have a minimum
of4 years tradingor sales experience in the German, Dutch or French

Government Bond markets.

There is an attractive remuneration and benefits package.

Please contact, giving full career details:

Marketing Executive Assistant Manager
£28.00° Swaps . CC28.00

0

Our dirnt. recognised as one of the hading

International butts worldwide, wishes to

appoint o senior Marketing officer.

Ike position caBs for a confident pmonofitg

capable of negotiating directly with efierrtsat aB

kvris.

Toiu enthusiasmandcommunication skiBs will

be supported by several gears experience of seB-

ing to financial institutions within a banking

environment

There are obvious opportunities for career

development within this organisation and our
client is prepared to offer a generous benefits’

package which indades a company car and
mortgage subsidy.

A highly respected International banking

group is seeking to appoint an experienced

Swaps person.

As port of a dedicated team, yon wS work on

the structuring ofswapsdeals in dose conjunc-

tion with the Corporate Finance area.

You wiB have a minimum of three years

InteresVCross Currency Swaps experience

("of necessarily gained In a trading environ-

ment). strong mathematical skiBsand theabd-

ity to solve problem effectively and creatively.

I" return, oarclient wiB offer you an outstanding

range of benefitsand exceileni careerprospects

in fine with your aspirations.

Corporate Finance
Executive

.
£Neg.

Our dietit, a leading International banking
group, is seeking an ambitious graduate with

ament work experience gained preferably,

though not essentially, from a Corporate
Faunae area.

To pa this jnsl. we are looking fara person with

initiative and commercial judgemenl. capable

of contributing to the team’s development.

The position wiB involve Identifying and
researching opportunities for new business.

Our ctienl offers a competitive salary, com-
prehensive benefits and the opportunity to

fattier your career in a progressive and
innovative environment.

Mease telephone Mrs foan Woods. 01-236 1113, orwrite encfostagafaSCV.Io her at
Povtman Recruitment, 13-14 Great SaintThomasApostle, London EC4V2BB.

^European Equity Sales

^

Our client, a major house with first class European research,
wishes toaugmentits successfulteamwitha highcalibresalesper-
son. You win already be working in a securities house selling

European equities to institutions and have built up strong client
relationships over a period of at least 2 yeare. Excellent package.

UK Equity Sales

We mutt find a weft-informed. experienced UK salesperson wfth

exceptionalcommunicative abffltyandgood institutional contacts.

Either a generalist or a specialist would be considered.

am WWatWRlty
1
BANKING

j

PUT CARE INTO CAREERS.
01-236 1113

PORTMAN RECRUITMENTSERVICES LTD

Mr.M.J.Heyes

Morgan Grenfell & Co. limited

23 Great Winchester Street

London EC2P2AX

MORGAN
GRENFELL

Our clients wish to talk to analysts in these areas: Browing; Prop-
erty. Oils; Paper& Packaging; Chemicals; European Electronics:

European Motors; Scandinavian Equities; Building Materials.

Contact DrBspeftDavMson, CommodityAppointments.
1 16 Shaftesbury Avenue, London W1V 70J

1U:01-439 1701

ACCOUNTANT/SOLICITOR/
STOCKBROKER

LONDON
Remuneration circa £70,000

covering salary and results related bonus
+ car + assisted mortgage

OurdianL adynamic. TripleA rated internationalfingpciHl faetitnticnnootfa ontorn
4 ^ - -“K'SSS

md maintain long term customer rdationahipa with predominantly
fotmga banks, (principally North American) financial institutions, non domwmiK
residents mid professional intermediaries.

uonucued UK

|egPCA.LLB).NewhuaiDegBdevi^qpni«ntskflhesaentiaL qualification

Remunerationpadmgeindndreareaaonnhte iwliuy,anattractivepCTfqnoancatwIiriMri
company car, assisted mortgage and peoskm/tife assuranca/medical benefits.

rata“®‘,ona*’

Applicants should apply with , brief CV ton Pmter G.K. Oosthcfean, KohnW* i™™
International, 68 Gravenor Street, LondonW1X9FH. , xuxumorst Irvme

- Kohn.horst- Irvine - International •
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MAJOR MIDDLE EAST INSTITUTION
sggIes

SENIOR ANALYST - AUSTRALIAN MARKET

TBs appointment is based in Abu Dhabi - United Arab Emirates.

The successful candidate wilt have at least five years experience in

analysis of stocks in Australia.

Knowledge of other markets would be an advantage.

Salary will be tax-free and commensurate with experience. Benefits
include bousing, medical fe&, transport allowance, terminal gratuity
and return annual air fare for the appointee and his family. There is

also a scheme id operation to subsidise school fees, and bonuses based
on. performance.

Please reply to j The Director

Abo Dhabi Investment Authority
18th Floor

99 Bishopsgate,

LONDON,
EC2M 3XD.

REGISTERED
REPRESENTATIVES/

SE DEALERS
A number of ASSOCIATES
with good communication/
trading skills for highly

successful member of TSA and
(applicants to the International

Stock Exchange)

CtotaMitatwhiiaiaMM.
Mr Hoha orMrHAH VI 8*5 17W

APPOINTMENTS
ADVERTISING

For further information

call 01-248 8000
Tessa Taylor

ext 3331

DeMraVeaeUftS
•M *177

Appointments
Wanted

SWAP/BOND TRADER
MBA. 27. Swap and Rxo<Hr>como
experience. New York. Tokyo and

London. Sates and Broking.

Seeks demanding dealing
position with Swap or
Fbced-tncoma group.

WMH Bo* Mans. FkmotU JMm.
M CWMCl SMNti LOOM SS4P «»

CBL is the “Eurobank
1

' of the Dresdner Bank Group.
Situated in Luxembourg, we are active in international lending iljr

’*'1^

and money-market, foreign exchano** and securities dealing with fW o
major partners worid-wide. SB

Within our Syndications and Loans Division we intend to strengthen our

EUROCURRENCY SYNDICATIONS * ^
department Tills international team transacts a wide variety of capital markets business with both sovereign
and corporate customer sfn the syndicated Euro-Loan markets worid-wide.

Ideally, candidates will be between 25 and 30 years of age, will be educated to degree level and have
received a bank training in the international sector. Experience in a syndications environment would be
valuable for position demanding creativity and the ability to develop and carry through successfully
attractive loan projects.

We are looking fro a dynamic, decisive personality with good presentation skills. Fluency in English (not

necessarily as mother tongue) is essential. A good knowledge of German to be improved on the job will be
also be a requirement We will naturally give necessary assistance regarding relocation to Luxembourg.

If you are attracted by this challenging opportunity, we would like to discuss further details with you
personally, in the first instance, therefore, please send your written application in German, with career
details and photograph, marked “confidential" to our Personnel Department

Compagnie Luxembourgeoise de la Dresdner Bank AG
26, rue du Marche-aux-Herbes
L-1728 Luxemburg

Dresdner Bank international
o
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\fenture

ca
Birmingham

Lloyds-Development Cap&al Lti-part
of Lloyds Merchant Bank, is looking for a

venture capital professional to join its new
regional office in Birmingham.

The successful candidate is fikety to be
a graduate, aged around 30 with about 2
ye^dSrecteiq)^eiK«kiv6irturecajMtaI

or related experience in industry. Hie
ability to handlean active portfolioof
dents and feydevelop newinvestment
opportunities is necessary.

A strongperamal profile is essential asax
proven analytical, numerical and

negotiating skills.

The person appointed wiDjoin a smaD
but experienced team wfth excellent

potential lor growth in an expanding and

stimulating environment.

A ccxnpetitrve salary and banns
package is offered, which includes a car,

mortgage and full banking benefits.

Relocation assistance is available if

necessary.

Write with full CV to:-

Michartjoseph, Director.

Lloyds Development Capital Ltd,

Embassy House, 60 Church Street,

tUrmmghamB3 2Df.

Lloyds

Development
Capital

HEAD OF INTERNATIONAL DIVISION
for a well established subsidiary of a major Spanish Bank in the City to

£25,000 + Benefits.

As a result of internal promotion, the Bank wishes to fill this vacancy in its

International Division. This is a key position and the tasks are wide
ranging. They involve working closely with General Management and
therefore being close to the supervision of Documentary Credits,

Collections and FX Back-up departments (total staff of 20) as well as

maintaining/developing business with corporate clients and banking
institutions.. A knowledge of the Spanish market would be highly desirable.

The ideal candidate, probable aged 35-45, should possess not less than 10

years' supervisory experience, preferably in a similar position. Essential

characteristics include drive, ambition and well developed interpersonal and
management skills. The candidate must also be fully bilingual (English/

Spanish).

An excellent salary and benefits package is provided and interested candidates should

write enHraring a compreheBave CV quoting their daytime telephone number
Box A0909, Financial Times, 10 Cannon Street, London EC4P 4BY

GRADUATES

Accountancy Tax
Training Contracts

(ACA or ATII) to

£9 - £10,500

+
full study

PACKAGE. Posts

still available to

start Sept. For

TOP
INTERNATIONAL

to Small/Medium

Chartered

Accountants.

Require 10-15

“UCCA" points at

“A" Level & You
must expect a lsi/

2nd Degree.

01-255-1555

Mike MoreB,
Meridian Ree

Cons,

25 Museum St

WC1A 1JT

EXPORT FINANCE
A well established Upper Mid-West American Bank in the City

of London requires a Loans Finance Officer for the

development- of activities in the Export and Trade Finance

field.

Reporting at a senior level the person employed will be

required to co-ordinate, advise and develop various Export

Trade Finance packages.

It would be advantageous for applicants to have a general

knowledge of Documentary and Trade Credits, Letters of

Credit, ECGD, Credit Insurance and Credit Analysis obtained

within the Banking environment, or alternatively applicants

with experience of these types of operations within

multi-national corporations would also be considered. Ideally

applicants should have experience of business travel throughout

the OECD area.

The ideal applicant should be aged 25 to 35. with an outgoing

personality, whose experience, apart from participating in the

preseal structure of tbe Bank’s operations, should be able to

contribute to any future expansion possibilities.

Please send a detailed Curriculum Vitae giving salary

expectations to:

Write Box A0908,

Ftaxaeu] Times, 10 Cannon Street, London, EC4P 4BY

SUCCESSFUL
JOB SEARCH
ARE you A SENIOR EXECUTIVE

SEEKING ANEW FINANCIALAPPOINTMENT?
We are the professionals who can advise and help you. Since 1980.

Connaught* executive clients have accessed unadvenised vacancies,

obtained interviews, found the right jobsand reducedJobsearch time.

Contacti*foran exploratory meeting. It is without chargeand wc will tell

ym> iTwe ean hdpand at what cost; it may be easier thanyou think.

Expanmjuirraboutcw spedaiserjlce.

LMfco-32 S«Be Ron, LuteWB lAC.Tfel: 81*734 3879 (24 horns).

Bristol; Maggs Hearn. 78Qneens Bead. CgtaaBS81QX.TH: 8272-228983.

ConMizht

EXECUTIVE POSITIONS -

KUWAIT
The Gulf Batik KSC, the second largest bank in

Kuwait with a USS 6.8 billion balance sheet and 30

branches, and the market leader in product
innovation and technology, seeks :

1. PRODUCT DEVELOPMENT MANAGER

The successful candidate should have a
minimum of 10 years banking experience and be
fully familiar with highly automated banking
systems - ATM network, POS, Micro-Banking.

Telephone Banking; Investment Products - Unit
Trusts/Mutual Funds; Card Products; a team
player with good communication abilities.

Ability to communicate in Arabic is a plus.

2 MANPOWER DEVELOPMENT MANAGER

The successful candidate should have a

minimum of 12 years experience. It is preferable

if be has worked in a similar capacity in a
financial institution. Position responsibility

includes, development and execution of the
Bank's manpower plans, development of short

and long term manpower development policies

and the development and management of the

training programmes.

Positions carry a fully competitive salary and
expatriate benefits - housing, schooling, airfares,

long vacations, all tax free, under a two year
contract

Please reply enclosing your CV, in confidence to ;

THE MANAGER, EMPLOYEE RELATIONS &
RECRUITMENT,
THE GULF BANK,
POB 3200, 13032, SAFAT, _
KUWAIT

THE LONDON SCHOOL OF ECONOMICS
AND POLITICAL SCIENCE

Appointment
of Director

The Court of Governors of the School has established

a Selection Committee to make a recommendation for

an appointment of Director of the School from 1 October

1990 on the retirement of Dr I G Patel.

It is expected that the person appointed will be

in office when the School celebrates Its Centenary in

1995.

Further particulars of the appointment may be

obtained from Dr Christine Chains, The Secretary, The

London School of Economics and Political Science,

Houghton Street, Aldwych, London WC2A 2AE.

Anyone interested in being considered for

appointment or wishing to recommend anyone for

consideration is invited to communicate as soon as

possible, but not later than the end of September, with

the Chairman of the Court of Governors at the School.

Communications should be marked Private and

Confidential.

NEW BUSINESS
MANAGER

INVOICE DISCOUNTING
(SALARY £20,000 - £25,000 PLUS

USUAL BANK BENEFITS)
Bl Commercial Finance is a recently established UK
subsidiary of the Bank of Ireland specialising in the fast

growing invoice discounting market We require a New
Business Manager to spearhead our expansion in the
South East
Currently successful In a sales environment you will be
seeking the greater rewards that your ability and Initia-

tive can bring to a new company's development includ-

ing the potential for a Board appointment
Apply with CV In complete confidence to

Laurence Carr, General Manager, B i Com-
mercial Finance Limited, Alhambra House. 9
St Michael's Road, Croydon, CRO 2RA, or
CALL FREEPHONE B 1 Commercial Finance
Limited. VuSSJ/
A MEMBER OF THE BANK OF IRELAND

BI Commercial Finance

STOCKBROKERS/FUND MANAGERS
Wc seek experienced Fund Managers/Stoekbraixrs with at least 3 yean
experience to join our dealing \r*m.

Applicants must possess drive, an established clientele, a sound
understanding of U.K. equities and be capable of producing investment

advice.

An excellent remuneration package is offered to the successful applicants.

Tel 01-353-3277 Standard Financial Markets Ltd.

36-38 Whitefriars Street. London EC4 Y8BH

INTERNATIONAL EQUITY DEALERS
Melbourne

I McIntosh Hjubsod Hoar* Co*ctt Limited, with its hcjJ office

/ in Melbourne, and offices in major Australian and overseas

J financial centres, is one of Australia's leading stock broking
and investment groups.

Continued expansion has created opportunities for international equities dealers to

join our bighlv successful team in Melbourne. A sound knowledge of the UK. l

Remuneration packages will be designed to attract candidates of the highest calibre.

Written applications wilt be treated in the strictest confidence with interviews being

conducted in London during late June early July. Applications should be addressed in the

first instance to: Ken

\
. McIntosh Hamson Honre Go»ett

International Lid.

_ Security Pacific House,
' 4 Broadgate.V wV London ECZM 7LE, Jm

England. flE

S3

CREDIT ANALYST
c £20.000 + CAR

Dynamic marketing of Service Products, resulting in greatly increased business

opportunities, has ensured that The Chase Manhattan Bank, N.A. maintains its

position in the forefront of world banking.

The Service Products Group, encompassing che Securities Industry and Financial
Institutions, is closely supported by a Credit area which seeks to strengthen its

resources through the recruirment ofan experienced Credit Analyst.

The successful candidate is likely to be a Graduate with a minimum oftwo years’,

in-depth analysis experience gained in a Financial Insrinition, coupled with a
knowledge ofP.C. applications. A creative and professional approach ro business and
che relevant communication skills necessary to work as part of a team are also essential.

Working wirh the Client Executives, you will be responsible for the preparation
of financial proposals and reviews for a range ofclients, together with the research and
analysis of specialist projects. The main area of involvemenr will be with Financial

Institutions, though the inter-related nature of the department will naturally lead to

liaison with orher trams.
This position offers an excellent career opportunity for the right candidate and

carries a very attractive benefits’ package.

Inreresred candidates should call 4 « 1 H. / V, S*
M ike Blundell-Jones on 01 -236 11 13 ftAwr
or submit a full C.V. to-.-

**

Portman Recruitment Services Ltd. 1
BANKING

13/14 Great Saint Thomas Apostle, London EC4V 2BB.

PRIVATE CLIENTS

We are seeking to expand our Private Client fund management activities

throughthe recruitment of individuals orsmallteamswith attached business.

Our primary objective is to build a profitable department based on the manage-
ment of client portfoliosbothonan advisoryand discretionary basis.

Within Williams de Broe the Private Client department enjoys considerable

autonomy and therefore the future success of the department will depend en-

tfretyon the contribution ofthe individuals concerned.

Our parent company, Banque Bruxelles Lambert S.A., fully supports all the

activities of the firm and adopts a long term view of the development and ex-

panstonof individual departments.

FOran initialdiscussion in strictestconfidenceplease write ortelephone:

Stuart Fraser

WilliamsdeBroe HillChaplin&CompanyLimited
PlnnersHaU,Austin Friars,London,EC2P2HS.

Telephone day101-588 7511
orevenings:01-8526248
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State Bank of India

State Bank of India announces

that its base rate

is increased from

8.% to 8.5% per annum

with effect from

June 6, 1988

BANK OF BRELAND
BASE RATE

Bank of Ireland

announces that with

effect from close of business

on 8 June 1988

its Base Rate is

increased from

8.00 % to 8.50% p.a.

FIDELITY AUSTRALIA FUND N.V.

Registered Office I6-A Wetenjaai. WUkmstat
Caracas, Ncftffknda Atffles

NOTICE OF ANNUAL GENERAL ASSEMBLY OF SHAREHOLDERS

Please take notice that Hie Annual General Assembly of Shareholder of

FWMiv Australia Fund N.V. (the -Corporation"! wiB lake place V I0:W a-m. at

16-A Ptctenuofli, Willemstad. Curasao. Netherlands Antilles, on June 21. I9f&.

The JbBowns are On the agenda Tor this meeting.

1. Approval of the report of the Management.

2. Election of the following persons as Managing Directors

Edward C. Johnson 3d
William L. Byrnes

Charles A. Fraser

Hisashi Kurokawa

John M.S. Patton

Harry GA Seggermao
H.F. van den Haven
Corporate Trust N.V.

3. Approval of the Financial &u semen is of the Corporaiioo Tor the fiscal year

aided February 29. 1988.

4. Ratification of actions taken by the Managing Directors suxn the last

.Annual Assembly of Shareholders.

3, Ratification of actions taken by the investment Manager since the lasl

Annual General Assembly of Shareholders.

6. Proposal, recommended by Management, to amend the provisions of

Article 1 2 of the Food's Articles of Incorporation which presently provide

that any owner of more than 3*v or the authorized capital of the

Corporation may be required to redeem that excess amount. The Board

recommends that the provisions be amended to per mi l the fund to require

any beneficial owner of mote than 3S of the 0111stendinR shares to redeem

ihc

7. Such other business as may properly come before the assembly.

Rearer shareholders may obtain a form of proxy and related documents from:

Fidelity International Limited

P O. Box 670
Hamilton. Bermuda

Compagnie Fiduoaire
13. Boulevard de U Foire

Luxembourg

Fidelity International

(C.I.)LunUcd
40. The Esplanade
St- Hefier. Jersey.
fTiann^l Tdinrfc

Corporate Trust N.V.
16-A Ptcumuui.
Willemstad
Curacao
Netherlands Antilles

Holden of registered stare

the following address:

; may vote by proxy by moifing a form of proxy to

BanKcFlreland.
Established 1783

Area Office 36 Queen St LondonEC4R 1BN

Fidelity Australia Fund N.V.
cto Corporate Trust N.V.

16-A Pietermaai. Willemstad
Curacao Netherlands Antilles

Holden of bearer shares may vote by proxy by obtaining from the institutions

listed above a form of prosy and Certificate of Deposit for their shares and mailing

those materials to the Corporation at the address set forth in the preceding

paragraph. Alternatively, holders of bearer shares wishing to exercise tbdr rights

personally at the assembly may deposit their shares, or a cenificate of deposit

therefor, with the Corporation at 16-A Pietermaai. Willemstoad. Curacao,
Netherlands Antilles, against receipt therefor, which receipt will entitle said bearer

shareholders to exercise such rights.

All proxies (and certificates of deposit issued to bearer shareholders) must be
received by the Corporation not later than W» ajn. on June 21. 1988. in order to

be used at the assembly.

In accordance with Article 22 of the Food's Articles of Incorporation, approval

of Item 6 of tbe agenda will require the affirmative vote of a majority of the votes

cast at the Assembly. Approval of the remaining items of tbe agenda will similarly

require the affirmative vote of a majority of the votes cast at the Assembly.

Dated: June 3. 1988 By order of tbe Management
Charles T.M. Colin

Secretary

FT LAW REPORTS

UK trustee not liable for tax
DAWSON v INLAND REVENUE

COMMISSIONERS
Court Of Appeal

(Lord Justice Kerr.
Lord Justice Dillon and
Lord Justice N'icholls):

May 25 19S8

TRAFFORD PARK

The Financial Times proposes to publish this survey on:

Monday, 26th July 1988

For a full editorial synopsis and advertisement details, please contact

PHILIP DODSON
on 061 834 9381 (TELEX 666813)

(fax 061 832 9248)
or write to him at:

Financial Times
Alexandra Buildings

Queen Street

Manchester
M2 5HT

FINANCIALTIMES
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A TRUSTEE residing in the UK
whose co-trustees reside abroad,
is not liable to tax on trust
income arising from investments
situated outside the UK.

The Court of Appeal so held
when dismissing an appeal by
tbe Inland Revenue from Mr Jus-
tice Vinelott’s decision to set
aside an assessment to income
tax on trustee, Mr Oliver Daw-
son.

Section 108 of the Income and
Corporation Taxes Act 1970 pro-

vides that tax under Schedule D
“

- . . shall be charged in respect
of (a) the annual profits or gains
arising or accruing - to <i> any
person residing in tbe United
Kingdom from aDy property
whatsoever, whether situated in
the UK or elsewhere

"

Section 114(1); "... income
tax under Schedule D shall be
charged on and paid by the per-
sons receiving or entitled to the
income

LORD JUSTICE NICROLLS said
that three trusts were made
between 1946 and 1965 by settlors

domiciled and resident in the UK.
The principal beneficiaries were
members of the family of Air Gor-
don Cotton.

In 1969 Mr Cotton emigrated to
Switzerland and became perma-
nently resident there with his
family.

The assessments under appeal
were for the year 1975/76. Air Oli-

ver Dawson, a UK resident, was
trustee along with two others
neither of whom was domiciled
or ordinarily' resident in the UK.
By far the larger part of the

trust funds was invested in secu-

rities of non-UK companies. They
were registered in the names of a
Swiss bank or nominees and
were held in the country in
which the relevant companies
were incorporated or resident.

The income was paid into Swiss
bank accounts.
The assessments were based on

the estimated income of the trust

funds derived hum sources out-

side the UK
The question was whether Mr

Dawson, whose co-trustees
resided abroad, was liable to tax

on income arising from invest-

ments situated outside the UK
The special commissioners

held that he was liable. Mr Daw
son appealed. Mr Justice Vinelott

held that he was not liable. The
Crown now appealed.

The difficulty arose because
income tax legislation made no
express provision regarding
income accruing to persons as
trustees.

On their face the provisions of
sections 108 and 114(1) of the Act
raised the question of whether
the relevant Income "accrued" to-

Mr Dawson (section 108), and was
income which he “received" or to

which he was "entitled" (section
114).

But the relevant income was
trust income, and the entitlement

of trustees to trust property was
joint, not joint and several.
Accordingly, it accrued not to Mr
Dawson alone, but to him jointly
with his co-trustees.

Joint entitlement to income did
not give rise to any difficulty
where all those entitled were res-

ident in the UK, because the an-
gular “person" in paragraph
l(aXi) of Schedule D was to be
read as including the plural “per-

sons” by virtue of what was now
section 6(c) of the Interpretation

Act 1978.

So construed paragraph KaXI)
applied to annual profits or gains
"arising or accruing - (I)to any
person or persons residing in the
UK."
The crucial question was as to

how paragraph l(aXD was to he
interpreted when the income
accrued to persons jointly, one or
more of whom resided in the UK
and the others outside the UK
The Crown contended that in

such a case paragraph lfcX1) was

satisfied if any of tbe persons

were residing in the UK Mr Daw-

son contended that In such a case

the paragraph was not satisfied

nnfpAs au the persons were resid-

ing in the UK
There was no problem witn

trust income accruing from prop-

erty situated in the UK. In such a
case the income would be charge-

able under paragraph 2(a)(iii),

even if the trustees were all resi-

dent outside the UK. The diffi-

culty arose with regard to trust

income derived from non-UK
sources.
Mr Dawson’s construction was

to be preferred.

On a natural reading of para-

graph l(aXi) “residing in the UK"
was the necessary qualification

which, when the income accrued
to one person, applied to that per-

son, and when the income
accrued to persons jointly,

applied to all those persons; they
must all possess the attribute of
“residing in the UK".
Where income accrued jointly

there was no justification for
reading the statutory provision
(expanded by the Interpretation

Act) as satisfied, if only one of

the trustees possessed the neces-

sary attribute of residing in the
UK
The appeal was dismissed.

LORD JUSTICE DILLON agree-

ing said that what was important
was the nature of the joint own-
ership by trustees of the trust

investments, and their joint enti-

tlement to the income of those

investments. no

\n CIR o TW Law Ltd I

J
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TC 467 Mr Justice Bower saw

-The fact that a joint tenant

a legal interest in the entirety or

the subject-matter of the joint

tenancy seems to me to be

removed from the conception

that each such tenant owns tne

subject matter." _
la the present case Mr Justice

Vinelott rightly said that no one-

of the trustees was entitled to

call for the income to be paid to

hi
£cause of the very limited

nature of the interest of one only

of several trustees, and because

of the territorial baste of tax leg-

islation. trust income from for-

eign investments had not arisen

or accrued to Mr Dawson so as to

render it chargeable to tax.

The income had arisen or

accrued to all three trustees

jointly, but they were not afl per-

sons residing in the UK. The
court could not regard the

income as having accrued to Mr
Dawson alone, azzd disrsgsrd the

other two trustees because they

were not resident in the UK
.

Lord Justice Kerr agreed with

both judgments.

For the Crown: John Mummery
(Solicilor, Inland Revenue)

For Mr Dawson: Stephen Ohver

QC and James Kessler (Simmons

& Simmons)

Rachel Davies
Barrister

SPANISH BANKING
FINANCE & INVESTMENT

The Financial Times proposes to publish a Survey on the above on

23rd June

For a lull editorial synopsis and advertisement details, please contact:

Lms Andrade, Ponzano 72-2C, 28003 Madrid, Spun

on (03) 456 2778

or write to Mr Robert Leach

Bracken House, 10 Cannon Street

London EC4P4BY.
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An incorrect version of the World Currencies table appeared in

some editions of yesterday’s paper. We apologise for the error

and reproduce the correct table here.

FT GUIDE TO WORLD CURRENCIES

Tlw table below gives the latest available rates of exchange against four ker currencies on Monday June 6 1988 . In some cases the rate Is nominal. Market rates are tbe average of buying and selling rates except where
they are shown to be otherwise. In some cases market rates have been calculated from those of foreign cm

*

COUNTRY l 5TG US 5 D-MARK YEN
(X 100)

Afghanistan Ulghanll 9925 55 0624 32 0678 43.6743
(Let) 10 1011 5 6039 3.2636 4.4449

Algeria (Dinar) 10 1345 5 6224 3 2744 4.45%— 1
1 1 1
! 1 "II 5 8044 3 380* 4 6039

<5pPrwt.il 204.64 ID 5312 66 1195 90 0506
jliiyilj iKwjd.-j) 56 31 312349 18 1938 24 7788
Antigua (ECarrS) 4 87 2 7018 15735 21430
ArgnUlai (Astral) 13 5525 7 5187 43788 5 9636
AniDJ (Florin) 3 231B 1 7929 10442 14221
Auidalla (Au>S) 2 2735 12613 0 7345 1
AuiteU 12 0832 7 0371 9 5841
Azores (Port Escuflol 253 59 J40 6079 81 9353 111.5907

B.ituma* (Bahamas) 18025 1 0 5823 0 7931
Bjtn.im lD.n*rl 0 6750 0 3766 0 2193 0 2987
Balearic 1”. (Sp PtrfTiai 204 64 113 5312 661195 *0 0506
Banqladr.ti tTofca* 55 00 30 5131 17.7705 24 2024
BartuatH (BarPS) 3 6314 2 0146 1 1733 15979

COUNTRY ISTO US 5 D-MARK YENmow

i currencies to which they are tied.

COUNTRY £ STB US S D-MARK YEN
(X 10W

Bc'g-um iBdg Fr)

Srf-.'f 16 Si

Benin (CFA Fr>

Bermuda l Bermudan SV

BfnK,m Iflfipilfrunil

Bolivia I Boliviano i

Botswana (Pula)
Br.t.-ii tCruradoi
Bntiut Virgin Is (US Si

Brunei (Brunei S>
Bulgaria iLnl
Burt mo Faso (CFAFr)
Burma <Kr>U)
Burundi I Burundi Fri

Cameroon ICFAFrl
Canada fCanjuunS)
Conor, iv iSo Pnrla)
Co Venlpts (CV Escudo)
Carman Is iCI £!

Cent Ate Rea (CFA Fr>

awn iCFAFm
Cmie (CMlean Prw
China (Renminbi Yuan!
Colombia IColPcspi

Comoro Is (CFA Fr)

Congo (CFA Fr)

Cos(a Rica (Colon)
Eu&j ICuban Pry,)

Cyprus (Cyprus £)

6* 70e
05 K>q

35 BIAS
3*0887

20 90*6
21 0177

26.4708
28 8248

3 6110 2 0033 1 1667 15089
523 13 290 2246 169 0242 230.2002
1 BO25 1 05823 0 7931
24 25 13 4535 7 8352 10.6710
4 2068 2 3338 13592 1.8511
3 2325 1 7933 10444 1*224
297 03 164 0155 95 9870 130 7292
1 8025 1 05823 0 7931
3 6478 2.0237 1 (786 16051
15415 0 8552 0 4980 0 6783
523 D 290 2246 169 0242 230.2002
11 5699 6 4188 3 7382
252 50 140.0032 81 5831 111 Ull

523 13 290 2246 169 Q24Z 230 2002
2 220b 1231* 0 7174 0 9771
204 64 113 5312 66 1195 90 0506
127 60 70 7905

0 8314
41 2277 56.149b

1 4986 0 4042 0 6594
523 D 290 2246 169 0242 fcvr v-

1

523 13 290 2246 169.0242
446 00 247 4341 149 1033
6 7400 3 7436 I'M 29694

294 7572 171 6639
290 2246 169 0242

1
r
- 1 1 A 27fl 2246 169 0242 230 2002
135 B6
13751

75 3730 43B966 59 78*3
0 7628 0.4442 0 6051

0 8270 0*588 0 2672 0 3639

CoedK&tMaHa (Koruna) 9
lb 451
15 841

5 2427
9 12b2
B7B77

3 0533
5 3150
5 1179

4.1584
7 2387
6 4702

Denmarh (DoiMsh Kroner) 1 1 7075 b 5450 3 8117 5MM
DiiboutiRes (DllbFrl 310 00 17b 9764 103 0694 140.3740
Dominica IE Carrie SI 4 97 2 7018 15735 2 1430
Dominican Rro iDPcsai 9 0275 S00B3 2.9168 3 9724

Ecuador (Sucre) 44g bBo
774 99j

249 4757
429 9528

145 2924
250 4006

197.8789
341 0297

Envoi (Egret urn £) 4 1435
El Salvador (Cotani 9 0u
Eauat i Guinea tCFAFri 523 13
EUllooia (EUilODian Birr) 3 7093

falllaralte >Fallr£J

Faroe is (Danish Kroner)

Fill Is

Finland
France
Fr Cty/AfrtU
Fr Guiana
Fr. Pacific l?

(Fill SI
(Aljritj)

iPrl

(CFA Fr)

(Local Frt
(CFP Fri

100
11 7975
2.5119
73755
10 0*25
523 13
10 0625
189 00

Canon (CFAPA 52313
Gambia (Dotal) 11 690b
Germany East (Ostmarvi 3 0950
Germany Wet iPMarW 3 0950
Ghana iCmii 333 27
Gibraltar (GiD£) 100
Grem IDracmng) 247.95

2 2987
4 9991
2902246
2.0578

05547
6.5450
1.3935
4 0918
58044
290.2246
56044
104.8543

2902246
6 4857
1.7170
1 7170
184 8932
0 5547
137 5589

1 3387
2 9114
1690242
11984

0.3231
3.8117
Q.B115
2 3830
3.33M
169 0242
33804
61.0662

169 0242
3.7772
1

107.6801
0 3231
801130

1 6233
39652
230 2002
16322

0 4400
51914
1.1053
3.2455
*6039
230.2002
4.6039
B3.1t>83

230 2002
5.1443
1.3619
13619
146.6534

It

Greenland (Danish Krone) 2L7975
Grenada (ECarrSI 4 87
Goodaloape (Local Fr) 10 4625
Guam IUS® 1.3025

6-5450 3B117 5.1914
2-7018 1 5735 2.L430
5.8044 3 3804 4.6039
1 03823 0 7931

Guatemala (Quetzal) 18025
4.6205a

Guinea (Fr) 541 65
Guinea-Bissau (Peso) U73 5a
Guyana (Guyanese® 16.2072

Haiti (Goode) 9.0275
Honduras (Lempira) 3 b037
Hon* Kong (HKS) 14 0925
Hungary IFortnu 874505

1 0.5823 0.7931
2 5633 1 4928 2 0332
300 4993 175 0080 238 3498
651.084b 379 1857 516 4268
8.9915 5.2365 7.1318

5 0083 2 9168
1.9992 1.1643
7 8183 43533
48.5162 28 2554

Iceland (Icelandic Krona)
India (iadlan Rupee)
Indonesia iRouiaN
Iran (Rial)

Iraq (Iraqi Dinar)
Irish Rep IPuitll

Israel (Sncfcefl

Italy (Lira)

Ivory Coast (CFA Fri

79 20
24 25
300936
122 00
0 5588
1 1559
286
2301 73
52313

43.9389
13 4535
1669 5478
67 6837
0 3100
0.6412
1.5866
1276 9764
290.2246

25 58%
7 8352
972 3295
39 4184
0 1805
0J734
0.9240
743 6995
169 0242

3 9724
1 5357
6.2013
38.4820

34 8514
105710
1324 2508
S3 6853
0 2458
0.5086
12585
1012 8712
230.2002

Jamaica (Jamaican SI 9 7243
Japan (Yen! 22725
Jordan (Jordanian Dinar) 0.6455

Kampuchea (RleO 180.55
Kenya (Kenya Sill) inn) 31 23
Kiribati (Australian S) 22755
Korea North (Wool 1.6972
Korea South (Won) 1315 23
Kuwait (Kuwaiti Dinar) 0.49765

Laos (NewKlpI 63193
Lebanon (LebaneseO 649.08
Lesotho IMaluvD 4.0290
Liberia ILMnanS) 18025
Unya (Libyan Omar) 05097
Uechmstein (Swiss Fr) 25800
Luxembourg (Lu» Ft) 64.70

53948 3.1419 4 2791
126 0748 73.4248 100
03581 02085 02840

100.1664 583360 79.4499
173259 10 0904 13 7425
1 2613 0 7345 1
0 9415 0 5483 0 7468
729 6699 424 9531 578 7590
02760 03607 0.2189

350.5852 204.1777
360.0998 209.7189

Macau (Pataca)
Madeira (Pun Escudo i

Malagasy Rep (MG Fr)
Malawi
Malaysia
MlUut is

Mali Rep
Malta
Martinique

(Kwacha)
(Rtncglt)
•Rurwa)
(CFA Fri

(Maltese £1
tLocal Fri

Mauritania (Ouguiya)
Mauritius (Maar Rupee)

14.5343
253.34
2061 00
45300
4 6573
18.2356
523.13
0 5875
10 4625
133.6792
23 70

2-2352
1
0282?
1.4313
35 8945

8.0634
140.6879
11434119
2 5131
2.5838
10 1168
290 2246
0 3259
5 8044
74 1632
131484

13017
03823
0 1646
0 8336
20.9046

46960
81.9353
665.9127
1 4636
1.5047
5 8919
169 0242
0.1898
3.380

4

43 1919
7 6575

278.0770
2856237
1.7729
0 7931
0 2242
1.1353
28.4708

63957
1115907
906 9306
1.9933
20494
80244
2302002
0.2585
4 6039
58.8247
10 4290

Mealed (Mexican Peso) 4100 50a
4152 654

2274 8959
2303.8280

1324.8788
1341.7285

1804.4004
1827.3487

HUquelan (Local Fri
Monaco (French Fri
Mongol Ia (Tuqrifc)
Montserrat (E Carr 5)
Morocco lOirfcam)

Mwatnbhnw (Metical:

NamfOfa 6A Rand)
Nauru lx (Australian S)
Nepal (Nenalese Rupee)
Netherlands (GuilderI

N nd Antilles (A/Gmweri
New Zealand (NZ5)
Nicaragua (Cordoba)
NiserRep (CFAFr)
Nigeria < Naira)
Norway Wor. Krone)

10.4625
104625
6.0584
4 87
14.43
820 60

40290
2-2736
40.2627
3.4750
3.2318
2.6000
28.625
523.13
9.45
113050

SB044
5.8044
33611
2 7018
8.0055
455.2565

2.2352
1.2613
223371
I 9276
1.7929
14424
10
290.2246
52427
62719

33804
33804
1 9574
1.5735
4 6623
265.1373

13017
0.7345
13.0099
1-1227
1.0442
08400
5 8239
169.0242
3 0533
3.6526

4 6039
46039
26659
2 1430
6.3498
361.1001

1.7729
1
27.7173
1-5291
1.4221
1.1*41
7 9317
230.2002
4-1564
4.9746

Oman (Rial Omani) 0.6939 03847 0-2240 0.3051

Pakistan (Pah Rupee) 31.40
Panama (Balboa) 1.8025
Papua New Guinea (Kino) 15295

17.4202 10.1453
1 03823
0.8485 0.4941

13.8173
0.7931
0.6730

Paraguay (Guarani) 582 40a
1592.07a

323 1067 188.1744 256-2816
883.2565 514.4006 7003608

<I«U 59.47d
78.45e
81.091
138773

Philippic IPeso) 36.00

32.9930
433228
44.9875
76.9875

19.9722

19.2148
253*73
26.2003
44.8368

11 6316

26.1694
345214
35.6831
61-0649

15.8415

(£ Sterling) 1.00
IWZS 2.6000

0.5547
1.4424

0.3231
0.8400

0.4400
1.1441

POUM (Zloty) 797.92
Portugal (Escwta) 253.59
Puerto Rico (U5S1 1.8025

Qatar

Reunion K. de la
Romania
Rwanda

442.6740
140 6879
1

257.8093
819353
0.5823

351.1199
111. 5907
0.7931

(RljoU 6-5590

<F/Frt 10 462S
(Leu) 14 7BI
(Fri 139.39

3 6388 2 1192 28862

5 8044 33604 4.6(0?

St Christopher (ECarrSI
St Helena (!)

SI Lucia (ECarrSI
St Pierre (Frendi Fri
St Vincent (ECarrS)
San Marino (Italian Ural
Sao Tome lOobra)
Saudi Arabia
Senegal
Seychelles
Sierra Leone
Singapore
Solomon Is

SomoJlRsi

dUyal)
(CFAFr)
(Rupee)
(Leone)

IS)

(S)

(Shining)

4 87
100
4.87
10.4625
4.8?
2301.75
132.75
6.7585
52313
938
51.20
36478
3.6668
180.55

B 1997
77 3314

27018
0 5547
2 7018
5.8044
2 7Q18
1276 9764
73 6477
3 7495
290 2246
5 2038
28 4049
2.0237
2-0453
1001664

45.0371

15735
0.3231
1.5735
33804
15735
7*3 6995
42 8917
2.1536 _
169.0242
3 0306
16 5428
13786
1.1912
58 3360

6 5038
61-3377

21430
0.4400
2.1430
4.6039
21430
1012 6712
53.4158
2 9740
230 2002
4 1276
22.5302
1.6051
1.6223
79 4499

South Africa (Rand)

Spain
Spanish Ports
N Africa
Sri Lanka
Sudan Rep
Surinam
Swaziland
Sweden
Switzerland
Syria

(Peseta)
in

CSp Peseta)

(Gu)Mer)
(Lilangeni)

l Krona)
(Fri
(Q

Taiwan 1$)
Tanzania (Shilling)
Thailand (Baht)
Togo Rep (CFA Fri
Tonga S _ (Pa Aagal
Trinidad(Tobago IS)
Tunisia (Dinar)
Turkey (Ural
Turks & Calais (US S)
Tuvalu (Australians)

Uganda (New Shilling) 109.03
UAE (DirftaJH) 6.6188
United Kingdom
United States**
Vanuatu
Vatican

Venezuela

4.0290c 2.2352 13017 1.7729
53230a 2 9531 1 7196 23423
204.64 1135512 66.U9S 90.0506

204.64 113 5312 66.1195 90 0506
55.30 30 6796 17.8675 2433*4
8.1248 4.5075 2.6251 33752
32228 1.7879 10*12 1*181
40290 2.2352 13017 1 7729
10 8275 6.0069 34963 4 7645
2.5800 1.4313 08336 1.1353
*8.7485 27.0449 157507 21.4514

51.28 28 4493 165686 225654
172.65 95 7836 55.7835 75 9735
44 90 2*9098 14 5072 19.7579
523.D 2902246 169 0242 230 2002
2-2735 1.2613 0 7345 i
6*998 3 6059 2.1000

04695
2.8601

15152 0.8406 0.6667
2393 10
1.8025

1327.6560
1

773.2146
05823

22735 12613 07345 i

109.03 60.4832 35.2277 47 9779
6.61885 3.6720 2.1385 2 9125
100 05547 03231 04400
18025 1 05823
613.59 340.4105 1W3520 270 0066
10107 0.6161 03588 0.4887

18150 100 693* 58 6429 79 8679
2301.75 1012.8712

13.5913a
57.21)

7.5402
31.7392

8.4S87
4J913
18.4846

115202
5.9807
25.1749

Vleuain IDong) 664.42
Virgin ls-6ritlsfi IUS» 1J
Virgin fs-tiS fl/SSJ 2-

Westm Samoa (Tala) 3-65

366.6102 2146752
1 03823
2 0-5323

2.0249 1.1793

Yemen
Yemen POR
Yugoslavia

Zaire Rep
Zambia
Zimbabwe

(Rial) 1847
(Dinar) 0.6193
IDJAari 257729

(Zaire) 254.9901
(Kwacha) 14 05

($) 32150

10 2468 5 9676
03435 0.2000
1964.6269 1155 8287

292.3740
0.7931
0.7931

1.6061

6.1276
0.2725
13741650

141.4Mb 823877 1122068
77947 4.5395 6.1826
1.7836 1.0387 1 4147

Abbreviations' (a) Free rale (M Banknote rate,’ (e) Commercial rare ; tet Controlled rate; lei Essential Import*’ fg) ftadCiAj late: W Experts; 0) Nog pjrmnertia) rate; (]> BoUness rate

(li) Buying rate’ (I) Luxury goods; <m) Martel rale; (o> Official rate; «D preferential rate; (pi convertible raw; (r) parallel rate; Is) Selling rate; (1) Tourist rate;

* Some data supplied by Saab of America

TRADE INDEMNITY
CREDIT RISK HASAGES1ST SERVICES 01-739 9939

HoechstH
Payment of Dividend

NOTICE IS GIVEN to shareholders that following a
resolution passed at the Annual General Meeting of
shareholders held on 7th June, 1988 a dividend for

the year ended 31st December. 1987 of 20% and an
anniversary bonus of 2% on the nominal value of the
shares will be paid as from 8th June 1988 against de-
livery of Coupon Na 51 from shares of DM 50 or
Coupon Na 2 from London Deposit Certificates of

DM5
Dividend and bonus of 22% will be subject to German
Capital Yields Tax of 25%. *

Coupons may be presented as from 8th June, 1988 to

S. G. Warburg & Co. Ud.,
Paying Agency, 6th Floor,

1 Finsbury Avenue
London EC2M 2PA

from whom appropriate claim forms can be obtained.

The dividend will be pad a! the rate of exchange
ruling on the day of payment

Payments in respect of London Deposit Certificates
will be made at the rate of exchange ruling on the
day of receipt of dividend on the underlying shares
deposited in Germany.

United Kingdom Income Tax will be deducted at the
rate of 10% unless claims are accompanied by an
affidavit.

German Capital Yields Tax deducted in excess of 15% ,

is recoverable by United Kingdom residents, and the
v

Company’s United Kingdom Raying Agent will, upon
request, provide holders with the appropriate forms for
such recovery.

Hoechst Aktiengesellschaft

Frankfurt am Main, June 1988

i
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Tclevision/Christopher Dunkley

Much more on the media
Stap me vitals! Watching Donald
Sinden play Sir- Anthony Abso-
lute in the Ratals during BBC2’s
highly eauoyahte Theatre Night”
season, was Bie watching Wil-
liam Boyd play Hopalong Cas-
sidy: actor and character seemed
to be as ane^ and you felt that he
should never play any other part
Sheridan’s lines are, of course,
wonderful, but there is as much
pleasure in watching Sinden pre-
pare to deliver as-in the delivery
Itself: the tattog.of the head, the
rolfing of the eyes, the movement
of the mouth - which appears to
have a life independent of the
rest of the body - are ennngfr in

£ themselves to produce laughter
before a single word is uttered.

Could we not have a Restoration
sitcom with Sinden in the lead?
Egad sir! Odd's life, but it’d be
(chews mouthful of imaginary
cherries, swallows thom

.
stones

and ah) incorrosible!

Channel 4's mammoth Sunday
night programme Waldheim, A
Commission of Inquiry which set
out to see whether there was
enough evidence for Austria's
president to be charged with
some sort of war erizne, had the

increasingly eccentric right wing
commentator Paul Johnson posi-

tively keening with rage next
morning, so dearly it got some-
thing right Yet it is difficult to
decide what Everything about

fr the programme was outsize: it

cost £L5m, involved the collec-

tion of 8,000 pages of documents,
the hearing Igated nirw Jaya in
studio, the edited version was
transmitted in umpteen countries
simultaneously, and ft: lasted four
hours - though it fied± like 14,

Clearly television journalists
are as much entitledas others to
undertake this sort of investiga-

tion, there is no reason why they
should not use a tribunal format,

and this particular example of
the genre - with five eminent

jurists led by Sir Frederick Law-
ton hearing the evidence, and
Lord Kawhnson* no less, the for-

mer Attorney General, challeng-

ing the evidence - appeared to

be a model of integrity and fair

dealing. The trouble Is that you
could hardly dream- up a project

less suited to- television (wbat-

V ever the format) that a detailed

investjgation-af the structure and
practice of Wehrmacht bureau-

cracy in the Balkans.
Hours before the end I had

turned to the book about the pro-

gramme written by producer
Jack Sattman*. and decided that

this was mere interesting, more
thorough, and in all respects bet-

ter suited to the material. Its only
failing is that it lacks the conclu-

sion: a unanimous. <<*ririnn' that,

on the. evidence offered, there

was no case to answer.

Tabloid television advances
apace. On top of the frenzied

snippets erf Network 7 (In which
some items are highly original),

the mannered eclecticism of Def
n and the old fashioned parish-

pump human interest o£ BBCl’s
People (which looks like a
revived Nationwide) two more
sales are announced this week
The BBC's King and Company,
we are fold; “gives cdetelties Hke
Keith Barron, Wendy Richards
and Toyah Wilcox and members
of the public the ehaira* to see
their favourite animals in their

natural habitat.” Goodness
knows who the- people like Bar-

rotti Richards-and Wilcox are, but
the series sounds suspiciously
like pro-celebrity wildlife: before
we can. look at a fox cub our.
attention has to be woa by a pop
star.

Announcing Family Affairs
London. Weekend declares “We
want to-bear from peoplewho are
faring a major amanonal crisis

and want to talk about it on tele-

vision for a controversial new
current affairs show presented by
Mike Smith.” Note the use of
“show” and Mike Smith, a disc

Jockey who performed impres-
sively as presenter of a major
Aids programme. LWT gives
g»Yflronip« nf. the it seeks:
infidelity, tug-of-fove battles, fits

dad-who wants to stop his daugh-
ter being a Page 3 modeL
Why aH the shyness and cau-

tion from LWT? Why not find a
few cooperative priests and psy-
chiatrists. rig cameras in their

confessionals and consulting
rooms, get C3Ha Black to award
points for the poignancy of the
subjects' stories, and dish out
Waterford decanters and micro-
wave ovens to the winners? It

could be called Cris Cross Obis
orBlind Fate.
Whatever happened to:

Frankie Howard?
Mika Leigh?
Adam Raphael (the one who,

not long ago, joined Newsmght as
a presenter)?

Time and the Conways/Derby Playhouse

Priestley was obsessed with
Dunne’s theory of serial time, but
there is not much in his time

plays about it He comes near it

in this play^ with Ms suggestion

that a current situation is only a
cross-section of a comptetelife.

What he does with time, how-
ever, is simply to employ it so

that two cross-sections can be
laid side by. side for contrast

ActOne is set in Miff. The Con-

ways - selfish widowed mother,
daughters Hazel, Carol; Madge
and Kay, sons Alan and Robin -
are celebrating Kay’s Zlst birth-

day with charades.

Pretty Joan Helford and hand-

some Gerald Thornton are' there,

and Gerald has asked Ms baring

young friend. Ernest Beevers.

Beevers is after Hazel, who cant
bear him, Joan is mad about
Robin, just demobilized from the

RAF and wearing a uniform
unlike any RAF kit I ever saw.

Carol, the youngest, believes

that Kay, who wants to write-

novels, is destined for a great

future. Madge is a schoolmis-
tress, and Alan a clerk at the

Town HaJL
In Act Two we leap forward 20

years (Priestley didn't foresee

that this would take us to the

BA Young

outbreak of another war). AH has
ttu-ngrf out badly. Mrs Conway’s
money is running out, and she
bag called a family party to dis-

cuss how to cope.

Hazel has married Beevers and
is scared of him: Joan has mar-
ried Robin, now a drinking
waster. Kay writes film gossip for

a newspaper. Madge applies for

j6bs as headmistress of gins' pub-

lic schools. Gerald is a stuffy

bachelor solicitor. Mrs Conway
now has no carpet on the draw-

ing-room floor. Carol is dead.

There is nothingmore unusual:
in this than in, say, A Winter's

Tab. Then Priestley adds a third

act; back in 1919, full of deceitful

futures.

Kay tdls Man, TD never write

just to please sifly people.” Alan
has made a timid approach to
Joan, only to see bar fall into the

arms of Robin. Beevers is

repulsed by Hazel, and Carol
finite- some decent things to say

to h'm. “The point is to five!” she

.
cries. Madge tries to court Gerald
bv way of her faith in the League
of Nations. Mrs Conway believes

herself "one of the luckiest

women in the world."

These automatic reversals of

fortune seem a little machine-
made, and have little to do with
Dunne’s theories. But as a senti-

mental romance the play works,
though none of the individual
cases is treated deeply enough.

Alison Skilbeck makes Mrs
Conway simultaneously charm-
ing and dislikeable, and it is

director Matthew Francis’s
responsibility that she too often
seems to be drilling bee company
like soldiers.

Carla Mendonca is a convinc-

ing Kay In both periods, and
Tamsin Olivier, whom L last saw
as the unemotional Mrs de Win-
ter, is delightfully childlike as
Carol, Most of tine parts are short

of roundness. Simon Dutton's
boozy Robin, Stephen Crane's
pompous Beevers, Joan Helford’s

broken Joan - these are only
competent sketches, but the fault

is Priestley’s, not theirs.

I think if the director could
have jnfliBgri a little more move-
ment into those family groups,
we should have seen more life.

The Conway sitting-room is

somewhat bleakly furnished by
IanMacNefl.

ARTS

Spike Milligan?

Desmond Wilcox?
Joanna Lumley?
Ltew Gardner?
Dennis Potter (marvellous

though it is, 27* Singing Detec

-

(toe is a repeat from 1986)?
Susie Blake (the splendidly

supercilious continuity an noun-
cer from Victoria Wood's comedy
series, who was pictured not once
but four times in Radio Times a
month ago when she was billed

as presenter of Def H (though, so

fer as I can discover, she never
appeared at all)?

*
Talking of which, who are the
most irritating people on televi-

sion? Tim chat show hosts who
pretend that another batch of
publicity seekers, sent along by
the PR companies, are the most
fascinating “guests" in the
world? No. The sports commenta-
tors who tell you what you can
already see imd fa il to tell you
what you need to know? No. The
most irritating people on televi-

sion are the Channel 4 continuity
announcers- whose approach
appears to be modelled on Susie
Blake's: pretentions, condescend-
ing, and self satisfied. They speak
atrocious English, sound as
though they tblnv up their mate-
rial at the last moment before it

is needed, and habitually give
away the plots of films immedi-
ately before they are shown.
When Channel 4began these peo-

ple were seen on screen, then
they were reduced to voices. Per-

haps the channel could now
scrap the voices . . -

The Statesman, which used to be
The Statesman And Nation,
merges with New Society this

week to form the New Statesman
and New Society. Editor of the
merged magazine is Stuart Weir
and, according to Monday's
Guardian, he is planning on
“going strong and selectively on
the arts: particularly broadcast
mg and the media which he reck-

ons. is generally under repre-
sented.”
Does he really? Twenty years

ago it was almost impossible to

persuade anybody in the mass
media to take news about their
own industry seriously. Newspa-
pers reported one another’s price

rises, television issued press
releasee when comedy stars
changed channels, and that was
about it “AH the rest's navel gaz-

De Valois Gala/Covent Garden
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How about a Restoration sitcom with Donald Sinden
in the lead

ing, old boy, the public doesn't

want to know about our back
yard"
Today you sometimes get the

feeling that the public can
scarcely escape from the mass
media's back yard. Broadsheet
newspapers devote columns,
pages, and now entire pull-out

sections to the mass media,
whether or not there is any news.
On television, from the early
morning review of the papers on
the breakfast programmes to the

late night preview of the next
day’s papers on Newsnigkt, there

is a perpetual fascination with
the mass media. BBC1 screens
Open Air, its chat show about
television, at 9X0 am on week-
days and follows with at least

another hour from LLOO. Some-
times, as on a Monday morning
last month, viewers have two
hours and can chat via satellite

to Hollywood about the stars of
rintinv and Dynasty.

In the past few weeks Channel
4 has given us Blockbusters deal-

ing with best selling records, pro-

grammes, paperbacks and so on,

tiie dramas Giro City and Libel,

both concerned with the mass
media, another series of The
Media Show, John Birt's broad-

casting philosophy in Opinions.

the weekly Right To Reply (about

television) and What The Papers

Richard Fairman

There was no shortage of light
English operas in the latter half
of the 19th century. At his Regent
Street establishment Thomas
German Reed promoted a special
brand of small-scale Victorian
operettas with piano accompani-
ment and in doing so encouraged
any number of potentially suc-

cessful young writers, including
both Gilbert and Sullivan in their
separate capacities.

This purpose of this event,
mounted under the auspices of

the London International Opera
Festival, was to dig back in that

pre G & S era. With the perform-
ers of Morley College on band, it

came up with two pieces that
would certainly not be likely to

get an airing otherwise today:
one a musical corpse well beyond
any hope of revivification, but
the otter a stfll lively piece of

theatre with a few pointers
towards the gblden age of British

operetta to crane.

The good fortune of Frederic
Clay’s operetta Ages Ago is that
it has a libretto written by the
young Gilbert. Its tale of a
haunted castle and ancestral por-

traits that mysteriously come to

life at night is enough to engen-

Arts Guide

THE DREYFUS WERCX^TNEKT/iL
INVESTMENT FUND N.V.

DECLARATION OF DIVIDEND

At the Annual General Meeting of D» Dreyfus IntercontinertBl

Investment Fund N.V„ held in Curacao on May 12. 1988. the

Shareholders of the Fund, acting upon the recommendation of tne

Fund's Board of Directors, declared a dividend of 50.12 (US.) per

share to Shareholders of record on May 27, 1988. This (ftridendis

payable on June 14, 1988 to holders of bearer shares upon aarender

of DividendCoupon No. ’Bas attached to the share certlfleate, toone

ofthe offices of the payingbanks Rsted below. This (Sstributlcinls being

made from net investment income.

Horawi GranfeB & Col Undted Deutsche Bank AG

23 Great Winchester Street Grosse Gaflusstr. 10-M

London EC2P2AX - 6 Frankfurl/Maln 1

England
' West Germany

Bani*KlntfiftefcXMto& NatWfettltaMCnporation

Luxembourg (Bahama*) Limited

2,
Boulevard Royal Mutual Raids DeparWiem

Luxembourg-Vffle P-O. Box N7788

Luxembourg 2205 Nassau, Bahama Islantb

Dividends payable on shares hew in a Dreyfus htereontinentifl

Vriuntary AccountwK riOwr be patotfirecfly to the Accounthoktemf

automaUcafly reinvested, depending upon the election made by me

Account holder when his Account was established

Reports am avalabte a! the offices of tie abcMwnenfioned paying

banks or at

Plinyfin fjnilil I,

Uaximtiianstc- 24, 8 Munk± 22, West Germany.

Theatre

LONDON

Cat an a Hot TurRoof (Lyttelton). Ian
Cbarleson and Lindsay Duncan, lead

tills white hot National Theatre
revival of Tennessee Williams’s play

directed by Howard Davies. Eric
Rater, absent from the stage tor 12

years. Is an rtwr.trifying Big Daddy.
(928 2292)

The Common Pursuit {Pboenfagi. Sec-

ond London chance for flawed
Simon Gray comedy about Cam-
bridge graduates in love and pnb-
Itthtng- Author directs good, young
cast indndiag Hit MayaD and Step-

hen Fry. (836 2294. CC 240 9661)

Easy Virtne (Garrick). Transfer of

King's Bead revival of early Nod
Coward, same period but tester vin-

tage than Hay Fever, but worth see-

ing: (319 sun)
Sooth Pacific (Prince of Waite). Aver-

age. traditional revival of the great
• Rodgers- and HanomerstEin mnSral

,

flwmra Ct&VBU Etittug tD Wash the

baritonal Emile Befcoort out of her
hatr. (839 5968)

The Phantom of the Opera (Her Maj-
^esty's). Spectacnlar, emotionally
nourishing new musical by Andrew
Lloyd Webber. (839 2244, CC 379
6131/240 7200)

Follies (Shaftesbury). Staiming
revival, directed by MDce Ockrent
and designed by Maria Bjomson, of
Sondheim's 1971 musical in which
poisoned marriages nearly under-
mine an old burlesque reunion in a
doomed theatre. (379 5399)

Back with a Vengeance (Strand).
Barry Humphries, indisputably the
outstanding vandeviOian of the age,
has extended his triumphant Lon-
don season to July B. Dame Edna
Everage bas now earned foil immu-
nity to good taste white the bibu-
lous diplomat. Sir Lea Patterson,
touches new heights of degradation.
(836 2660/4143)

Hapgood (AHwycb). New Tom Stop-

pud mixes espionage, romance and
higher physics in a splendidly taut

aim clever entertainment Felicity
Kendal is the eponymous intelli-

gence agent, Roger Rees and Nigel

Enjoy reading yourcomplimentary copyof the Financial
Times when you're staying—
. . .inStockholm at the

Hotel Diplomat, Grand Hotel, Lady Hamilton Hotel, Hotel

Reisen, Hotel Sergei Plaza. Star Hotel, Strand Hotel, Royal

Viking Hotel

. . . in Gothenburg at the

Hotel Gothm, Park Avenue.

Sheraton

. . -in Mahno at the

Garden Hotel
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Hawthorne in elegant support. Dou-
ble mrawingq and double htoimttog

abound. <838 BSH, CC STB 8233)

NEW YORK
Fences (48th Street). August Wilson

hit a homo-run. this year's Puhtser
prise, with the powerful tale of an
old baseball player raistag a family

in the 1950&, trying to improve their

lot bat dogged by fete own failings.

(223 1311)

Cats (Winter Garden). Still a seU-ont,

Trevor Nunn’s production at TJS.

Eliot's children’s poetry, set to

trendy music, is visually startling

and choreographlcaliy feline. (239

6282)

A Chorus Line (Shubert). The lon-

gest-running musical ever in Amer-
ica has not only supported Joseph
papp's Public Theater for eight

years but also updated the musical
genre, with tta backstage story In

which the songs are used as audi-

tions rather than emotions. (239

6200)

Lea Miserable* (Broadway). Led by
Colm Wilkinson, repeating his West

End role as Jean VaUea the mag-
nificent spectacle of Victor Hugo's
majestic sweep of history and
pathos brtagB to Broadway lessons

in pageantry and drama, if not strict

adherence to its original source. (239

6200)
Starlight Express (Gershwin). Those

who saw the origtoal at the Victoria

in London win barely recognise its

American incarnation: the skaters

do not have to go aroand the whole

theatre but do get good exercise in

•he spruced-up stage with new
bridges and American scenery to

distract from the hackneyed pop
music and trumped-up, silly plot.

(566 6510)

He and My Girl (Manjuis). Even if the

plot turns on ironic mimicry of Pyg-

malion. this is no classic, with for-

gettable songs and dated leadenness
m a stage full at character* But K
has proved to be a durable Broad-

way bit with Ua marvellous teed

We were at the Royal Opera
House on Monday night to cele-

brate the 90th birthday of Dame
Ninette de Valois. The house
looked very handsome with its

decorations of pink flowers; Her
Majesty the Queen and Princess
Margaret were there to mark the
importance of the occasion, anfi

the stage was flooded with memo*
ties, with testimony to the past,

and hopes for the future. Trib-
utes were paid to Dame Ninette
by Anthony Dowell, Peter
Wright Sir John Tooley and
Dame Margot Fonteyn, who aQ
spoke with that mixture of love
?nd devotion and gratitude, and a
little awe. that this great woman
has ever inspired. To begin the
everting, the bright young sparks
from the Royal Ballet School in a
sailor's hornpipe heeled-and-toed
it with the best, and semaphored
the message that was in all our
hearts: “Happy Birthday.”
Because a great national com-

pany depends so vitally upon its

school and Its choreographers, it

is good to report that four gener-

ations of creators were on view
in the excepts up t

ft
1*

Say. One night on BBC2 we had I

Open Space devoted to the Hod-

1

dersfield Daily Examiner,
promptly followed by Horizon

devoted to the BBC’s own news-
room. QED covered television

commercials, and Secret Services

watched & Sunday Mirror
reporter at work.

Each week BBC1 provides Take
Two and Points Of View for the

expression of public opinion
about programmes, and once a

month we have the longer pro-

gramme Network. Did You See?

has ended but, we hear, a new
nightly programme will take over
its role. Broadcasting and the

j

“meejer" under represented? I

Hardly.
•k

How fortunate that David Dim-
bleby was not appointed Direc-

tor-General of the BBC. Had he
been given the job we would not
have benefited from the outstand-

ing documentary seriesAn Ocean
Apart which traced the interest-

ingly winding and diffimit path
of Anglo American relationships,

reaching a fascinating r.iimax in
the final programme with revela-

tory accounts of the diplomatic

activity behind the Falklands
war, the Grenada invasion, and
the bombing of Libya.
*Kurt Waldheim: A Case To

Answer? Robson Books £14,95.

der a very strong sense ofdeja va-

in anybody who is fond of Ruddi-
gore; but that apart, it is good to
find Gilbert's sharp pen search-
ing oat the ironies of the plot and
then working them this way and
that, like a real professionaL
The piece is a slight rate com-

pared with his later master-
pieces. but Clay’s music - a mix
of English hymnal diatonicism
and fizzy Offenbach three-in-a-bar
- can usually be relied upon to

tfve it a lift when the pace
threatens to sag. The Morley
Opera performance was enthusi-
astic amateur raised to a some-
what higher level by the welcome
professional contributions of con-
ductor Stuart Hutchinson and
producer Tom Hawkes.

Unfortunately there was little

that could be done far its com-
panion of the evening, Macfar-
ren’s Jessy Lea - an uninspired
re-working of Donizetti's L'elisir

d'amore in an English seaside set-

ting (super picture postcard
designs). At about 90 minutes one
might be tempted to say that die
piece refused to lie down and die,

if only it had not been dead right

from toe beginning. No wonder
the fully-fledged G & S caused
such a stir.

Sharman MacDonald follows her
remarkable first play. When 1
Was A Girl, with a no less inter-

esting Scottish sequel transposed
to the Algerian desert The focus

of a mother/daughter relation-

ship has switched to a sibling

shoot-out between married Feriie

(Eleanor David) from Largs and
her politicised elder sister, Susan
(Kate Lynn-Evans), who has
jumped bail and escaped to the
post-Revolutionary sun.

On her first day in the hotel.

Feriie has seen off a local rapist

and treats him to a stream-of-con-

sciousness self-revelatory jabber
while he lies dead, or dying, at
her feet “I did Dot want a man in

my room; I came here for a rest**

she tells Susan as they lug the
guts to another location. Every-
thing that happens to Feriie is a
spur to reminiscent wittering- A
hotel waiter brushes her arm,
and she’s off spewing out girl-

hood memories.
Her condition is clearly clini-

cal. speech racing ahead of
thought like a person submitting

to psychoanalysis. What Miss
David conveys very well is that

sense of literally unwrapping
yourself in foreign climes. She
has to leave home to find her
voice, to put a comparative per-

spective on the feet that she both
keeps carp in the garden poo! and
took in a pair of miners during
the strike.

Susan is more mysterious,
another foiled radical who went
around popping bombs through
letter-boxes. The play ambi-

Ctement Crisp

evening’s fare, from Dame
Ninette hpi^if and Sir Frederick

Ashton, by way of Sir Kenneth

and John Cranko, to

David Bintley, and then to Wil-

liam Tackett, writing for fellow

students at the School and taking

settings of two poems by Dame
Ninette for his text. Even more
generations of dancers were on

stage, for in the third act of The
Sleeping Beauty that closed the

performance. Leslie Edwards,

who joined the company in 1933,

was still irreplaceahly Catala-

butte, an embodiment of the
endeavours and traditions that
have made our ballet. Rudolf
Nureyev returned to the stage

which he had made particularly

bis own as Florimund, partnering

Maria Almeida's Aurora, while

some senior members of the
teaching staff dashed through the

mazurka.
Elsewhere, Sibley and Dowell,

Lesley Collier and Wayne Eagl-

ing, Margaret Barbieri. Stephen
Jefferies and Wayne Sleep, and a
bright sextet from the Sadler's

Wells Royal Ballet in Allegri Dio-

erst told something oT the range

The Brave/Bush

Michael Coveney

tiously explores the sisters’ abra-

sively niggling and different

views of life back home while
developing a black and comic
“hide the body" action. The farce

is overseen by a threatening
Algerian waiter (Tony Osoba)
and two sun-tanned Glaswegian
expatriate labourers who hang
around the hotel pool while not
pipe-lining in the desert.

This trio (waiter later trans-

of choreography that is our dance
heritage, and Errol Pickford and
Viviana Durante repeated the
Don Quixote duet in which they
lately shone in the Erik Brutin
prize celebrations in Toronto.

At the end, toe stage filled

with present and former mem-
bers of the company, with Dame
Ninette youthfully and magnifi-
cently herself amid the cheers
and the almost tangible love and
devotion she bas inspired in her
artists and her public. She
reminded us that a ballet com-
pany is not the creation of one
woman, told a funny story

against herself, and - as always
- seemed happiest in paying
tribute to others and in organis-

ing her dancers round her. But

we know who planned and
dreamed and made things possi-

ble. Thank you. Dame Ninette. A
very happy birthday. Madam.
And. as a post-script, let me
advise anyone wishing to mark
this exceptional event in practi-

cal fashion, that the gala was in

aid of the Royal Ballet School

Appeal,

1-2.

v V?58j
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Eleanor David

formed to soldier) offer the mas-
culine safety net of sex and pro-

tection playing home and away.
Jamie and Robert are also work-
ing on a Hawaiian music revival,

the silent Robert (Gregor)' Floy)

strumming romantic banalities

on a guitar while Jamie pitches

in with his own catalogue of
grouches from the Gorbals. Mau-
rice Roeves, firing on more cylin-

ders than the Bush can comfort-

ably accommodate, turns Jamie,
with his false teeth and strutting,

pigeon-chested bravura, into the

play’s third resonant study of the
Scots in exile.

Hence, of course, the title,

which is less about Algeria than
notions of Scottishness. Scotland

the not so brave is another coun-
try. The rape, never established,

of Feriie, is likened to the tourist

invasion around the pool. The
waiter gets very angry. Cunning,
though, how Miss MacDonald
writes, and Mr Osoba plays, both
his resentment and his retalia-

tion.

Simon Stokes’s production is

very well organised, and beauti-

fully designed and lit by Robin
Don and Rick Fisher. Louvered
shutters and a tiled floor serve as

hotel, beach and desert, with a
colourfully inset poolside bar, a
sliding bunk for the dead man
(Danny Ceiquelra), later denomi-
nated dead drunk in a rather
shocking flesh-bartering
sequence, and an Ionic pillar that
rapidly descends on Celtic discor-
dance in the yanri

Robinson Crusoe/Guildhall School

Offenbach's glorious opSra corni-

que is both a good piece for stu-

dents (lots of roles) and a piece
for good students (it needs not
rally voices but the knack of put-

ting a number across, hitting the
audience right between the eyes).
If the GSMD's new production -
to be repeated with some cast
changes at the School's Barbican
theatre tomorrow, Friday and
next Monday — is less than the
sort of smash hit we expect at
this address, the blame must lie

with those in charge.

There is more humour in the
comic numbers - the wrong-note
march for the cannibals, Fridays
neo-rumba - than Peter Robin-
son, on rather sedate form,
allowed to emerge, and pit-stage

balance needs more careful con-

trol for aH the felicities of Don

June 3-9

Rodney Mllnes

White’s snappy translation to get
across. Reginald Woolley’s sets
are on a shoestring budget (fair

enough) but also look like it (less

fair, given the miracles he regu-
larly works at the Players). The
choreography is shy-makingly
awful, and Anthony Besch’s
comic touch seems to have des-

erted him - temporarily, I trust.

The second-act finale, one of the
most hilariously anarchic epi-

sodes in all Offenbach, was gro-

tesquely miscalculated.
The students, then, were

largely left to fend for them-
selves, with varying degrees of
success. Rhona Fraser, as
Edwige, could have taken lessons

in crisp projection from her
domestic staff: the second-act
duet for Suzanne (Sally Driscoll)

and Toby (Richard Halton) was
one of the few moments worthy

of the composer, and throughout
both singers really used the
words. Roberto Salvatore's dead-
pan Jim Cocks worked nicely,

and Susan Park (lady Crusoe)
had clean diction and a pair of
really sharp eyes, always useful
in comedy. Tae Woong Han (Sir

William) could be an interesting

bass if he were occasionally to

try singing at less than double
fortissimo.

There is room for more light

and shade than Michael Forest-
brought to the tenor title role,

but it is a big sing and he did
honourably. Gunvor Nilsson (Fri-

day) has a promising voice, but
was given little chance to shine
by the production. Indeed, the
over-riding impression of the
evening was that students
deserve better from their men-
tors.

pigaging sn) deft
British. (9*7 0033)

WASHINGTON
The Sench for Sens of IntdUgsat
Ufa in foe traverse (Eisenhower).
Lily Tomlin repeats her Tony
award-wianing sate performance of
the exazy people who Inhabit her
fanny an̂ tlmiUjl* hnaflnaHnn Ono
major segment explores the wom-
en’s movement over the pest
decade. Ends June 2& (254 3870)

CHICAGO
Pal Joey (Goodman). Set in Chicago in
the 1940b. this Rodgers and Kart
classic, directed by Robert Fells, fol-

lows the escapades of a classic heel
caught between the one who loves

him and the rich lady be wants, fa
hnnnHtiff moVidtpc End* Aug 7. (443
3800)

NETHERLANDS
Amsterdam, Stadsschouwburg. The
English-Speaking Theatre of
Amsterdam continues its 10th anni-
versary summer season with two
plays: Seanuw's American Gothic,

directed by the author, a macabre
comedy about a family's reactions

aa the son-in-law changes unwill-

ingly into a famous comic-book
freak (Frt. Sat), and Emerald City,

by David Williamson, a humorous
kxik at rivalry and moral decline

among Sydney's high-fliers (Wed,
rirnr). (24 23 U)

TOKYO
Opera-ai no Ka^in (Kissel Theatre)
- better known as The Phantom of
the Opera. Andrew Uoyd Webber's

latest smash-hit arrives (n Japan in

a production by Harold Prince for

the Shifci Theatre Company which
is a virtual carbon copy of his Lon-
don and Broadway stagings.

Saleroom/Susan Moore

The charms of Tang
A large, rare blue and white
Yuan Dynasty jar in perfect con-
dition, painted with scrolling peo-

nies and lotus, was the surprise

star turn at Sotheby’s sale of Chi-
nese ceramics and works of art

yesterday. Estimated at £250-

300.000, it soared to a world
record of £605,000.

A Tang Dynasty court bdy of

unusual stance and height (lain)

more than doubled its unpub-
lished estimate by selling for

£225,000. The smiling figure,

draped in a voluminous but sim-

ple gown glazed in an unusual
combination of yellow, blue and
green charmed the audience,

despite the poor condition of her
glazes. She was secured by New
York dealer EJ. FrankeL
The other Tang court lady on

offer - the elaborately coiffed,

giMgpd predominantly in cobalt-

blue, and apparently unique -

was for less appealing: She sold

on target to another New York
dealer, JJ. Lally. for £88900. Dec-

orative pieces appeared to sell at

premium. London dealer Esken-

ah paid £26,500 for a Jin/Yuan
dynasty polychrome wood figure

of Gnanyin estimated at ffi^OOO.

Competition between deter-

mined bidders for unusually
attractive pieces also forced up
prices at Christie's glass sale. An
extremely prettily painted

opaque glass tumbler, brilliantly

decorated with a bouquet of dow-
ers and a butterfly, went for

£29,700 (estimate £2£0&&500). It

is one of a small, mysterious
group of wares, probably made in

London around 1760.

Top lot was one of the most
important Williamite glasses, a
trumpet shaped commemorative
goblet engraved with portraits of
Wiliiazn and Mary, and decorated
with stylized flowers. Probably
Irish, and made around 1720, it

wait to a private English collec-

tor for £38.500. The same collector
also secured, for double the esti-

mates, the enamelled Beilby
decanter (£6,600). and a pair of
ask decanters designed by the
artist Richard Redgrave (£2,530).

At Phillips, the London trade
decided that an early oil painting
of Harewood Castle attributed to

J-M.W. Turner was in feet by the
master. The work, oil on paper,
appears to be contemporary with
Turner's 1798 watercolour of the
same subject, and dates from
when he began to work in oiL It

went for £6&000.
Thomas Woodward's “Hie bay

hunter Old Brush with a chest-
nut mare” found a new home at
another unexpectedly high price,

£33,000. A lively oil landscape
sketch by Gainsborough foiled to
sell. The sale totalled £361,163.
with 23 per cent unsold.

At the Palais des Congrais in
Versailles on Sunday, London
dealers Hazlitt, Gooden & Fox
paid FF 7.2 million (around
£750.000 with premium) for a
small oil on copper by the
.Utrecht Mannerist Joachim Wte-
IwaeL “The Age of Gold”, signed
and dated 1606, is one of the last
works by the artist remaining In
private hands.
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An uneasy

compromise
THE FOREIGN exchange mar-

kets, like the Grand .Old Duke of

York, have marched sterling up
to the top of the hill ana
promptly marched it down again.

The Chancellor of the Exchequer
and the Bank of England, too,

having recently indicated a pref-

erence for a lower exchange rate

and higher interest rates, most

feel grateful for the fickleness of

the foreign exchange markets,

which has allowed base rate to

rise by 1 per cent in a few days.

As Mr Lawson said shortly

after sterling floated upward, pol-

icy should be judged by actions,

not words. So what do his actions

tell us? The rule of thumb
appears to be that an apprecia-

tion (depreciation) of roughly 5

pfennig against the D-Mark trig-

gers a half-point fall (rise) in base

rate. The policy has become

probably be Inflationary pressure

on those parts erf the economy

not subject to competition from

abroad, along with expansionof

the current account deficit. The

policy would become credible,

therefore, only if ft were first to

survive the pressure consequent

on its initial lack of credibility.

In short, a fixed rate would

provide rough and ready control

over inflation in the long term,

but need not be particularly

effective in the short and

medium term. Mrs Thatcher and

her advisers did, therefore, have

a valid case for suggesting an
upward float of the pound, along

with high interest rates, as the

best available means of control-

;
what they saw as serious

ationary pressure.

clearer, but*it is not unambigu-

ous. fn particular, it cannot

known (and probably the Govern-

ment does not yet know itself)

how hard are the edges on the

wide target zone in which it

appears to be operating.

While the balance of policy is

closer to Mr Lawson’s view than

Mrs Thatcher’s, it represents a
compromise between two sharply

defined alternatives: fixed-rates

and free-floating. As such, it

appeals to the British love of

muddling through and the

bureaucratic attachment to the

greatest possible flexibility.

Domestic demand
Suppose, instead, that the UK

were on a fixed exchange rate.

Interest rates would move
towards those in the currency to

which sterling is linked, probably

the D-Mark. Given a higher rate

of inflation in the UK than in

Germany, there would be a lower

real rate of interest With fiscal

policy foregone, there would be

no control over the rate of

growth of domestic demand,
which would depend inter alia on
inflationary expectations.

No fixed rate of exchange is

ever entirely credible. Accord-

ingly! there would be some diver-

gence between interest rates in

the UK and Germany, the diver-

gence being larger towards the

longer end. Equally, the influ-

ence upon decision-makers of the

fixed exchange rate would not be

absolute and here, too, It would

be least for those looking furthest

ahead - wage bargainers and
industrialists, for example.

Even joining the EMS, a sys-

tem of adjustable exchange rates,

cannot generate complete credi-

bility. At the same time, real

rates of interest at the short end
would appear quite low most of

the time. A by-product would

Monetary aggregates

Their problem is that the inter-

pretation of domestic monetary

aggregates has become problem-

atic confused, with believing

monetarists in strong disagree-

ment It is difficult to persuade

people that policy is guided by

some domestic monetary aggre-

gate or other if they think that

the aggregate is meaningless and.

still worse, suspect that policy-

makers think the same.

With perfectly good objections

to both of the clearly defined

alternatives, is the broad 2one
OTT-hangg rate policy of the Gov-

ernment thg best of both worlds?

In one respect, the policy is

defensible. It will curb the purely

speculative bubbles that are a

feature of floating rates of

exchange. There is, however, a

major problem. Under the broad

zone policy, too, interest rates are

driven by movements in the

exchange markets, not by domes-

tic monetary conditions, as has

been shown in the last four

months. But any particular rate

of exchange has little credibility,

being no more than a temporary

stopping place.

The Government has stumbled

on a policy that combines great

fiprfhiiity in the short run with
large risks in the long run. Those
risks follow from the combina-

tion of loss of control over domes-

tic demand with loss of the influ-

ence of a fixed exchange rate

upon costs in industries subject

to international competition.
Long-term stabilisation of the

domestic economy now depends

simply on a general belief in the

Government's willingness to

react to inflation. Since the Gov-

ernment has made no perceptible

progress in the last five years

towards its frequently announced
goal of reducing inflation to zero,

this is a slender thread on which
to hang policy.

Broader courses

for sixth forms

AS HE struggles to make prog-

ress in his efforts to resolve the

Arab-Israeli conflict. Mr George

Shultz, the US Secretary of State,

has sounded the alarm about a
disturbing escalation in the

regional arms race.

Three recent trends - a dra-

matic proliferation in the deploy-

ment and use of ballistic missiles;

the flagrant nse of chemical
weapons by at least one party to

the Gulf War; and a recent leap

forward in Israel's ability to tar-

get nuclear weapons over long
distances - have contributed to

unease in Western capitals and in

Moscow.
Ironically, just at a time when

the superpowers have exhibited

at the summit in Moscow a desire

to limit their own missile arse-

nals, the struggle by the states of

the Middle East to acquire new
and more sophisticated weaponry
appears to have developed a life

of its own. It has been encour-

aged fay competition among an
increasing range of Third World

arms suppliers. In effect, the

superpowers are losing their

monopoly and therefore their

control.

Mr Shultz underlined his con-

cam about these developments in

remarks to reporters in Jerusa-

lem last weekend: “The prolifera-

tion of longer-range missiles and
chemical weapons threatens to

wiakp! future conflicts that much
more destructive." he said. "We
want to avoid any war that will

be unlike any conflict we have

seen before, involving more casu-

alties and proving harder to con-

tain. These realities increase the

stakes dramatically for regional

parties and lay to rest the notion

that time works in favour of

accommodation."
An independent Washington-

based defence specialist agrees:

“The next Arab-Israeli war will

not be a matter just of tanks

rolling over the Golan (Heights).

What we’re seeing here is a

whole new range of threats."

Developments causing concern

include:

• Moves by Israel, which is

known to have had nuclear arms

since the late 1960s, to upgrade

its nuclear-capable Jericho mis-

siles. In mid-1987, the Israelis

tested a longer range version of

the sophisticated medium range

Jericho A system, capable of stri-

king accurately at targets as for

away as the Soviet Union. (The

American attitude towards
Israel’s development of nuclear

weapons was described at a
recent conference in Oslo on
nuclear arms proliferation as

“the three monkey approach -

hear, see and speak no evil." A
leading American expert on
nuclear proliferation has been
quoted as saying: “We have
known since the l»50s that more
was going on at Dimona -

Israel's nuclear centre - than

met the eye. We seem never to

have made more than polite

efforts to find out what that was,

despite evidence that it was the

production of nuclear weapons
material")
• This year's “war of the cities

in which Iran and Iraq have
rained versions of Soviet-made

Scud B missiles on each other’s

capitals. Iraq is believed to have
enhanced the missile to bring
Tehran within range for the first

timp-

• Saudi Arabia’s acquisition of

found effects on
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Osirak nuclear reactor in 1981
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China's DF3A surface-to-surface

missiles, known in Washington

as CSS-2'5, inviting Israeli threats

of a pre-emptive strike. These
missiles, though intended as a

deterrent against Iran, have a
range of 1,500 miles, and are

therefore capable of hitting tar-

gets as for away as Greece, the

Soviet Union and India,

a Chinese missile sales to Iran,

including the Silkworm surface-

to-ship missile. There are US
intelligence reports that China
has also sold Iran its version of

the Scud B, and even licensed the

Iranians to produce it.

• Egypt's involvement with
Argentina in the production of a

long-range ballistic missile, desig-

nated the Condor H, with a range

of about 750 km. Brazil has sold

smaller conventionally armed
missiles to Libya and Iraq, both

of which are believed to harbour

nuclear ambitions. Brazil is also

well on the way to producing lon-

ger-range missiles capable of

being fitted with nuclear war-

beads. Egypt is also collaborating

with North Korea in the produc-

tion of an improved Scud B.

• The development by Syria,

which has been supplied by the

Soviet Union with Frog, Scud and
SS-21 missiles, of a significant
<»'h<»miftai warfare capability.

In addition, there are fears that

the continuing separate arms
race between Pakistan and India,

which are competing to build a

nuclear capability, could spill

over into the Middle East, given

Pakistan’s close links with Arab
states.

An arms build-up in the Middle

East is nothing new. The Arab
states have been striving

.

to

match Israel's military superior-

ity since well before the 1967 war
and the region regularly vies

with Asia as the biggest spender

on defence in the developing

world. In 1986, a year of recession

for Arab states, the Middle East

and North Africa spent $63bn on

defence, according to the Interna-

tional Institute for Strategic

Studies. .
Arms experts are particularly

worried about a number of ele-

ments in the latest phase of

accelerated technological devel-

opment
First the nearly eight-year-old

Iran-Iraq war has provided a

bloody testing ground for two of

the Middle East's largest military

powers. Not since the Second
World War have ballistic missiles

been launched against civilians

- until the “war of the cities" -

and at no time since the First

warfare weapons, described by
one delegate as “the poor man’s
nuclear weapon.”

Third, the change in the pat-

tern of suppliers has altered the

political stakes. The old relation-

ships between the superpowers

and their clients - typified by
those which have long bound the

Soviet Union and Syria, and the

US and Israel - are being eroded

by the emergence of powerful

Third World arms exporters such

as China, Brazil, Argentina and
North Korea and by the growth

of indigenous arms industries

such as those of Iraq, Iran and

Egypt

The fear is that the spread of

missile technology will bring closer

an Arab-Israeli nuclear arms race.

World War have chemical weap-

ons been used with such fre-

quency.
Second, the new escalation

coincides with deepening pessi-

mism about the possibility of a
comprehensive Middle East peace
settlement and continuing severe

political strains in the Arab
world. A number of experts on
the region spoke of the virtual

inevitability of another Arab-Is-

rael war at the recent conference

in Oslo. The closed conference

was set up by the Norwegian
Institute of International Affairs

and brought together west Euro-

pean and Soviet participants as

well as some US veterans of arms
negotiations stretching back to

the Eisenhower era.

There was much concern at the

conference not just with the

spread of nuclear weapons, but

also with the access to missile
delivery systems and chemical

Sporadic attempts by the

superpowers to restrict the flow

of arms to tire Gulf war combat-

ants have intensified this pro-

cess, which in turn has made tire

conflict itself less susceptible to

outside influences.

The role of China - like tire

other new suppliers a country

without a significant political

stake or even a coherent policy

for the region - is particularly

important Its military moderni-

sation drive and its hunger for

foreign exchange have propelled

it into the world’s top five arms
suppliers. Middle Eastern states

have turned increasingly to sup-

pliers like China when attempts

to acquire weapons from tradi-

tional superpower sources have

been frustrated.
„

The best illustration of this

was the Saudi acquisition of Chi-

nese “East Wind" missiles which
followed years of mounting irrita-

tion in Riyadh at tire failure of Us
American ally to deliver on
important requests for arms. The
US, though highly critical of the

Saudi deal, was hardly in a posi-

tion to do anything about it.

Likewise, Israel's protests against

the wMBBtie sale were ironic since

Israel and China are cooperating

extensively on military technol-

ogy.
The Soviet Union, for its part,

has shown distinct signs of con-

cern about Israel's Jericho H,

issuing public warnings on
Moscow radio after the testing of

the longer-range version last

summer. Once again, this is a
missile beyond the superpowers’

control, developed by Israel's

m»n highly-advanced arms Indus-

try.

In both Washington and
Moscow the tear is that the

spread of missile technology in

the Middle East will destabilise

the existing “balance of defer-

ence” and perhaps bring closer a
nuclear arms race, between Israel

and its Arab neighbours.

One American arms expert

said that gFthmrgh ban, Iraq and
Libya are many years away from

acquiring nuclear weapons, they

would unquestionably seek to

adapt the missiles they now pos-

sess for nuclear delivery “should

they ever cross the nuclear
threshold."

Even without an Arab nuclear

option, the dangers are becoming

acute. For as well as being able

to carry nuclear warheads, the

newly-acquired missiles in the

Middle East give their owners the

potential to use chemical weap-

ons to devastating effect In this

context, it is questionable

whether there is a material differ-

ence in the threat posed by tire

two types of weapon.
One leading American scholar

tdd tire Oslo conference that tire

current build-up will have pro-

BSHyBe We* has been

seeing to control tire transfer of

sensitive missile technology, hi

April last

Used nations agreed on a Mterite

Technology Control Berime
(MTCR) that auned at stopping

the proliferation of equipment

and technology that might con-

tribute to the production of

unmanned nuclear delivery

S1
Thenew regulations are aimed

at slowing the development of

missiles capables of hitting£ for-

get the size of a small city from a

distance of 300 km, or further,

and which are capable of carry-

ing warheads of. 500 kg or more.

Significantly, this distance was

specified to ensure the inclusion

micgitos used in the Middle

East where key capitals are set

d
HoweverJt is acknowledged In

arms control circles that the

introduction of the MTCR is “too

little too late". For one thing,

companies from countries such

as West Germany, France and

Italy - signatories to the regime

- have collaborated extensively

either directly or through subsid-

iaries with Third World missile

producers like Argentina.
'

Furthermore, enforcement of

the regime poses big problems

since it Is difficult in practice to

distinguish between military and

civilian uses of the technology

transferred. An additional weak-

ness of the MTCR is its limited

mgmhprship - neither the Soviet

Union nor Chlna-or other Third

World missile producers are par-

ties to the agreement, although

Moscow has agreed to consider

joining.

The failure of multilateral

efforts to bar the use of chemical

weapons, and the weakness of

the nuclear Non-Proliferation

Treaty, furfirerunderthre difficul-

ties fared in applying aims con-

trol measures.

In the Middle East, the dangers

posed by an unrestrained arms
build-up, accompanied by an
accelerated transfer of sophisti-

cated new weapons technoLogies

to waning states, will only be

lessened by progress in resolving

the region’s seemingly intracta-

ble political problems.

“If the regional arms race con-

tinues, the chances are high that

the new weapons some day win
be used in anger,” commented
Geoffrey Kemp, a former
National Security Council
adviser to President Ronald Rea-

gan. “The tragedy is that no one
takes events in tire Middle East
seriously until it is nearly too

late."

THERE IS an obvious weakness

in Britain's proposed educational'

reforms. Mr Kenneth Baker, the

Education Secretary, is introduc-

ing a broad National Curriculum

for 5-16 year olds and reforming

the universities. But be is failing

totally to address the educational

needs of sixth formers. Yester-

day, an independent committee

chaired by Professor Gordon Hig-

ginson, the Vice Chancellor of

Southampton University, argued

powerfully that 16-18 year olds

should study five subjects,

instead of the two or three A
levels now customary. Mr Baker,

instead of seeing the logic of

extending a broad curriculum
into the sixth form, dismissed the

report out of hand.
Foreigners must find the Brit-

ish education system quite

incomprehensible. The French
baccalaureat is a multi-subject

exam and candidates typically

take seven subjects. In the US
High School Diploma, seven sub-

jects, including English, maths,

science, and a foreign language
are compulsory. The West Ger-

man Abitur is narrower, consist-

ing of only four subjects, but the

programme of study must
include maths or natural science,

German and a modern foreign

language.

P. Snow, the novelist and scien-

tist, railed against the absurdities

of the British educational system

in his classic essay The Two Cul-

tures. Scientists, he lamented,

typically could not write decent

prose and knew next to nothing

of literature. Arts graduates were

barely capable of calculating per-

centages and considered science

and technology beneath them.

Some progress has been made in

the part 25 years. More sixth for-

mers study a mixture of arts and
science subjects and the intro-

duction of less demanding AS
levels is encouraging some “sci-

entists" to take a subsidiary

interest in the arts and vice

versa.

Boot begins

to fit

Sensible grounding

The Higginson committee,

however, is surely right to argue

that more vigorous steps should

be taken to end premature speci-

alisation. How can a system that

allows combinations of A levels:

such as Biology. Chemistry and
1

Physics or English, French and
German possibly pn

Odd man out
Britain is the odd man out.

Children in their final years of

school study fewer subjects than

in almost every other advanced
country and are wider no obliga-

tion to follow a balanced curricu-

lum. The consequence is that

very few people, even those who
have attended the best universi-

ties, can consider themselves

well-educated. The typical arts

graduate will have studied no

maths beyond the age of 16 and

may have abandoned science at

the age of 13 or 14. The average

science graduate will not have

studied English literature, for-

eign languages, classics or his-

tory beyond his mid-teens and

again may have dropped some of

these subjects at an earlier stage.

A quarter of a century ago, C.

w provide a sensi-

ble grounding for 16-18 year-olds?

All sixth formers surely ought to

study at least five subjects and
achieve some balance between
tire arts and sciences. There is

plenty of time for specialisation

at university. The argument that

a narrow A level course is essen-

tial if “standards” are to be main-
tained is specious. The US, with

its broad and relaxed high school

syllabus, is hardly short of top

scientists, linguists or historians.

In any case, as the Higginson

report stresses, broader courses

do not entail loss of rigour. It

puts the case for “leaner,

tougher" A levels and points out

that present courses are padded
out with inconsequential infor-

mation and time- consuming
tasks that make only limited

intellectual demands. Mr Baker

should think again about A levels

and ask hinwif what is magical

about the age 16: why does a
broad curriculum suddenly cease

to have any relevance at that

point?

The Denver Boot may not have'

proved the universal deterrent it

was designed to be when it was
introduced in London five years

:

ago.
In spite of the £25 fine for a

damped vehicle and a £12 park-

ing ticket, some companies
believe it is worthwhile to have

their employees covered by a

damping recovery service.

One operator, the Car Clamp
Recovery Club, with about 3,700

members, feels confident enough
to advertise in the press this

week for the first time.

Operations director Constan-
tine Tsoflias said that newspaper
advertising reached a wider audi-

ence than sticking leaflets on
damped cars. His dub charges a

£25 membership for the service

with the additional charge of

£34.20, inclusive of fines, per
clamped car, or £51.45 if yon want
U cbauffeured back. Companies

or fleet-holders pay £300 a year.

Tsoflias said: “We are used by
major companies, estate agents,

solicitors, doctors with private

practices and several hotels."

Clamping is on the increase. The
Metropolitan Police had 111.032

clampings in 1987, a rise of 77,762

on the previous year due to the

recruitment of private contrac-

tors.

Department of Transport
studies have found that clamping
has cut illegal parking in London

by almost a half but the, AA
points to an elite of habitual

offenders which tire authorities

cannot reach, and it would like

the clampers to be more selec-

tive.

The AA used to be against

damping but it has had a change

of heart A spokesman said yes-

terday: “Our members tell us

now they think it is a good
thing."

We suggest that you try it A
good deal of experience suggests

that after a week or so you will

get an introductory booklet
which holds out the promise of

additional information if you call

200 1992 again. Then comes
another copy of the same booklet

Somebody dearly isn’t ready.

‘Phone now
The number to ring for infor-

mation about 1992 and all that •

so well publicised by the Depart-

ment of Trade and Industry - is

200 1992.

OBSERVER

Yankee cheer
One of the least-noticed

changes in international affairs

in the last decade or so has been
the decline of anti-Americanism

in Latin America. One says that

largely from anecdotal evidence

and none too loudly because
there is still a general tendency
not to believe it And, of course,

it is true that official US support

for the Contras in Nicaragua can
be cited to show that American
policy has not much changed
over time.

Yet changed it has. On the
whole, the Americans go for eas-

ing out the more unpleasant
Presidents rather than shoring
them up. In Latin America itself

in the 1960s anti-Americanism
was almost a cult and the heroes
were Che Guevara and Fidel Cas-
tro. Today one hears very little of

all that.

Some more substantial evi-

dence of the change In attitudes

has now been produced. A paper
prepared for the annual confer-
ence of the World Association for

Public Opinion Research in

Toronto last month notes that
more than half of the Argenti-

nians surveyed now believe that

their country's relations with the

US are either good or very good.

In 1984 the figure was one in five.

There has also been a striking

rise in those who regard the

maintenance of good relations

with the US as important Confi-

dence in the US is at its strongest

among executives, professionals

and - this is the big change —
university students.

The paper is by Frederick C
Turner of the Univeristy ctf Con
necticut and Marita Carballo de
Cfllsy of the Catholic University

*Tm not for hanging - I feel

it’s too good for them.”

of Argentina. Incidentally, Mich-
ael Dukakis, who might be the
next US President, Is a fluent
Spanish speaker.

Quantum theory
In March it seemed as if

Andrew Krieger had already
enjoyed his WarhoLian 15 min-

utes of worldwide feme. But the
world's most daring currency
options trader keeps sneaking
back.

Until January, the 32-year-old

Krieger was just another
highly-paid trader manning the

phone lines in the currency deal-

ing room at Bankers Trust By
April, when he resigned, he had
become the world’s most famous
foreign exchange trader, credited
with the $33Sm currency profit

the bank reported for the fourth

quarter of 1987 - the biggest

quarterly trading gain recorded

by a US bank.
Last month he took on the

Hank of England, Krieger WHS
behind the currency Hauling of

George Soros's Curacao-based
Quantum Fund, which was

rumoured to have bought more
than $lbn worth of sterling on
one day two weeks ago, when the

Old Lady was at tire peak of heT
exertions to restrain the pound's

rise. „
Now Krieger is back again. He

is setting up his own “trading

and philanthropic” activities
through his newly-formed Karma
Foundation, which will put its

money into “educational and
socially responsible endeavours”.

Despite its name, the Foundation
will not be involved in mysticism

or theology, Krieger says.

He Hahns to have won prom-
ises of capital worth about SVabn
from around the world.

Tory rebel
_ Baroness Elliot of Harwood,
whose determination and vigour

belie her 85 years, has marked
her return to Westminster after

recovering from a recent accident

by championing the cause of the

nursing profession and voting
against the Government.
Lady Elliot described how she

had spent two months in the care

of the NHS - “I thought 1 would
never experience that in the

course erf my life" - and said she

could not speak too highly of its

treatment of “ordinary people
hke myself".

In taking the rare step, for her,

of going into the lobby against

the Government she highlighted

the concern in all parts of the

House over the refusal of Minis-

ters to guarantee that at no stage

win student nurses be subjected

to the full rate of the community
charge or poll tax.
1 Lady Elliot first came into

national prominence more than

30 years ago when, as chairman
of the National Union of Conser-

vative Associations, she presided
over the Brighton conference
which is best remembered for the

bell ringing exploits of Lord Hail-

sham.

Final kick
an a cigarette machine

outside a Hampshire garage: “If

machine fails to operate, please

do not kick it It is better to kick

the habit"

'THERE
IS

AN
ALTERNATIVE"
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Big
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World production
of man-made fibres
ft) Mfflon tonne* _

IN THE PAST decade the West
European artificial fibres indus-
try has responded to economic
pressure by moving upmarket
into higher value products with
high-tech appHcsferas. The. ipee
has been high. Capacity has been
cut by a Quarter and sy)Q0 jobs
have been lost
But has it all been enough? In

the few of mounting import pez^
etradon and static demand from
the local textile industry, the
European, fibre producers are
bracing themselves for a further
phase of restructuring.

“In 1988 there is still too much
capacity and there are too many
players." says Mr Alan Redder,
managing director of the fibres
division of Imperial Chemical
Industries, the UK chemicals
giant “So the process of rational-
isation which went on in the late
1970s and early 1380s win con-
tinue in fiie late 1980s.

1*

The industry expects, over file
neat few years, to have to cut its
annual output of some 3m tonnes
by between 10 and 26 per cent.
The- larger companies - which
include many of Europe’s big
chemicals concerns, such as Akzo
of the Netherlands; Hoechst and
Bayer of Germany. ICI and Cotrr-
taraWs in the UK and France’s
Rhdne-Paulene - may soon be
embroiled in another round of
reorganisation. Many smaller
companies, meanwhile, are likely
to disappear.

Today the West European
fibres industry, which, employs
about 90,000 people, has on
annual turnover of about cum.
Tbe butt of its output goes to the
European textile and clothing ni n wr.
industry, although the produc-
tion- of high-tech fibres tor gen-
eral manufacturing has become ^ flbres _ which nP m

EUROPEAN MAN-MADE FIBRES

Geographical breakdown
of production of synthetic fibres
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A long, hard

road ahead
By Peter Marsh and Alice Rawsthom

increasingly imporr*m»

Until the 19705 the Industry
flourished. But in that decade it
faced the parallel problems of
increased competition from the
fledgeling fibre producers of the
Far East and a series of economic
crises which sapped demand
from the European textile indus-
try

items as diverse as parachute
harnesses and conveyor belts -
account for a tenth of the indus-
try's volume production but a
Quarter of revenues.
Hoechst has been among the

leaders in targeting the more spe-

cialist areas of fibres. These
grades of material now account
for about a third of its European
fibres output of some £700m,
compared with a fifth in 1980.

Similarly, roughly a quarter of

The producers responded by
cutting capacity,' mainly as a
result of European Commission S
initiatives. Tteshasled to imfi-

vidua! companies concentrating
on specific product areas. Asa ^tadnstifel grate,

result the number of players m c0“Pared with IS per cent five

each sector has been sharply
reduced.

Thus Courtanlds and Bayer,
together with Rninhem and Mon-
tedison which are soon , to be
merged into a giant Italian chem-
icals Ftmrern are tfag largest -prn-

dneers in acrylics. Polyester is

dominated by Hoechst, Akzo and
Rhoue-Poulenc. The French com-
pany is. also Trig in nylon, as is

Id Cheznbefsser Tenzing of Aus-
tria dominates the. cellulose sec-

tor. together with Abo.
Thesegroups have not onlycat

capacity within conventional tex-

tile fibres; they have also diversi-

fied into higher-valne, technical

years ago.
But the cost of remaining com-

petitive within higher-value
fibres is high. The producers
have been forced to spend large
sums on research <md develop-
ment and new plant, pushed
partly by their chief customers,
the Ruropwaw ten-Ha manufacture

Similarly, the fibre industry
has been forced to keep pace with
refinements in textile products.
Id cites die example of women's
tights. Ten years ago tights
tended to be of 20 denier (the
measure of fineness). Today they
are 15 denier; within a few years
they will be 10 denier.

These trends have accentuated
the need for fibres producers to
refine their products, and have
thus increased the necessary
level of investment. Hoechst’s
fibres division spends about 3 per
cent of turnover on research and
development and some 7 per cent
on new production plant, higher
ratios than in many other sectors

of chemicals.

The need for higher investment
will make it more difficult for the
smaller fibre producers - those
With output below a mlnlmmn of
125,000 tonnes - to survive. They
will be enable to secure the econ-
omies of scale needed to remain
profitable.

“A company must be of a cer-

tain size to finance research and
capital expenditure," says Mr
Harold Beaufoy, non-executive
chairman of Courtaulds Fibres.
“Eventually the smaller players
wfl] be forced to pull oat This
will leave a few large players in
each product area/
The likeliest scenario is that test, pedestrian.

gnnnal output Of 27,000 tOtmes.

But its management had become
aware that it was too small to

sustain the requisite levels of
investment. ICI, meanwhile, had
the resources to support it, and
was keen to develop its position
within nykm.
“The acquisition made a lot of

sense for both sides,” says Mr
Fedder. Unfortunately for ICI, the
West German authorities dis-
agreed. The Federal Cartel Office
blocked the deal, arguing that it

would have given ICI too great
dominance in the German nylon
business.

Other small producers in
Europe which could succumb to
takeover from the big concerns
include Vomvix of Greece and
Spain’s Nurd, both of which pro-
duce polyester and nylon.
These problems are com-

pounded by the inherently poor
growth prospects of the European

textile industry. The outlook for

textile production in Europe is. at

the smaller companies will be
absorbed within larger concerns.

Last autumn ICI attempted to
effect such an amalgamation by
bidding for Norddeutsche Faser-
werke, a fibre producer within
Veba, the West German energy
and chemicals conglomerate.
Norddeutsche Faserwerke Is a

profitable business with an

Werner International, the tex-

tile management consultants,
forecasts that fibre consumption
within the European Community
will grow by L2 per cent a year
until the end of the 1990s. This
comperes with growth of L3 per
rent in Japan, 22 per «*nt in the
US and 2.6 per cent throughout
the world.

There are already signs or
forthcoming capacity cuts within

conventional textile fibres. The
forthcoming merger of the bulk
chemical interests of Montedison
and Enichem in Italy could
remove a sizeable chunk of
capacity from acrylic. Similarly,

Rhone-Poulenc is considering
cuts.

I
Conversely some fibres are

i experiencing an upsurge in
demand, as the $2Q0m expansion
programme for Lycra announced
yesterday by Du Pont of the US.

illustrates.

Yet the principal problem fee-

ing the European fibre producers

is the continuing rise in imports.

The slide in fixe dollar has
made it easier for Far Eastern,

and to a lesser extent US, produc-
ers to export their fibres to
Europe. Ami it has weakened the
industry's customer base, the
European textile companies,
which themselves face a surge of

low cost imports from the Far
East
According to Professor Jean*

Louis Juvet director-general of
CIRFS, a Paris-based trade associ-

ation for the fibres industry, the
profits of West European compa-
nies last year were reduced by
roughly £!00m as a result of the
import surge. Most producers

»

expect the reduction in profits to
continue Ml year. A few compa-
nies, like Rhone-Poulenc and
Bayer, could make losses.

Some of the immediate pres-

sure on the industry could be
lifted as a result of the current
anti-dumping investigation by
the European Commission. This
may lead to the imposition of

import duties on fibres sold in
Europe from a number of coun-
tries. such as Mexico, Taiwan,
Turkey, Yugoslavia. South Korea
and the US. And the industry
should benefit, in the short term,
from the recent rise in the price
of natural fibres, such as wooL
Such developments could pro-

videa fillip for the fibre industry,

but will scarcely be sufficient to
allay its longer term problems of
continued exposure to low cost
imports and the apparently inex-

orable rise in investment levels.

Although all the fibre produc-
ers face an uncertain outlook, the
prospects vary from sector to sec-

tor.

• Cellulose, where the produc-
tion cuts have been biggest, is

seen as a declining material with
little room for growth in any
application

• Polyester and nykm, both of
which lend themselves to techni-
cal applications, have relatively

good prospects.

• Acrylics producers face a
more difficult future, largely due
to the high level of imports.

As Mr Beaufoy of Courtaulds
puts it: “The simple feet that we
all face is that demand wfil fen in
the long term. The process of
rationalisation, which has been a
theme of the fibre business for

many years, is certain to con-
tinue.”

British Rail

Privatise it — but do
not split it up

TO SUGGEST privatising British
Rail - a corporation that is cur-
rently aiming to cut its annual
loss, expressed in 1986 prices, to
£S5Sm by 1989-90 - must appear
eccentric. But it is conceivable
that, apart from the country
routes that form its “Provincial
Sector", British Rail could be
profitable within the next five
years - as long as all goes well
with Bit's plans, economic
growth continues and there is the
political will to see feres rise on
commuter services. British Rail
and the Government therefore
regard privatisation as a policy
feat might be implemented in the
mid-1990s.

BR’s Provincial Sector, which
serves country areas, covered
less than a third of its costs in
the financial year 19S6-7; the
Inter-City sector, the main line
express services, covered 87 per
cent of costs, while Network
SouthEast, the commuter ser-
vices in south-east England, cov-
ered 81 per cent of costs. The
Inter-City services are now
intended to operate without sub-
sidy. while the subsidy for Net-
work SouthEast is intended to
fell.

In addition to the three “ifs"

which will determine whether BR
is profitable enough for a sale to

be conceivable, two more condi-
tions would have to be mer for a
sale to be possible. The govern-
ment would have to:

• close down most of the provin-
cial services or devise a means erf

subsidising them that would be
acceptable to a commercial con-
cern;

• devise a framework in which
commercial railway companies
could operate successfully, and in

which the interests of travellers

were protected where railways
have an effective monopoly. In
effect, thh means on commuter
services into London. Elsewhere,

BR faces significant competition.

Inter-City and Provincial services

compete with car, bus and aero-

plane; and BR has only 7 per cent
of the market for passenger
travel in the country as a whole,

although it may be nearer 20 per
cent forjourneys of more than 25
mileg-

Oniy the gullible would believe

that the Provincial sector of BR
could be made profitable; after
all, revenues covered less than a
third of the sector's costs last

By David Sawers

year. But ministers are unlikely

to be brave enough to challenge

the rural lobby and the railway

enthusiasts, so that wholesale

closure is improbable - however
justifiable it may beon economic

grounds.

Privatisation would, therefore,

require a method of paying a pri-

vate operator to run unprofitable

services which satisfied both the

local populace and the operator
that the subsidy would be ade-

quate and durable: and which
satisfied the Treasury that the
government was not going to be

stung. The former requirements
imply that legislation would have
to guarantee that the govern-
ment would consider supporting

any service that the operator con-

sidered unprofitable - in Net-
work SouthEast and Inter-City as
well as the Provincial sector -

and that this support would be

long-term. The latter requirement
implies that tbe subsidy required

by fee operator would have to be
justified to tbe government,
which would probably create

more work than fee present regu-

lation of BR as a nationalised

industry.

The concept of a subsidy for

sendees which an operator did
not want to run means that the
grant would be related to individ-

ual services; and the need to
establish that the subsidy was
reasonable would mean that the
government would have to sat-

isfy itself about the attribution of

costs and revenues to these ser-

vices.

Tbe London commuter sendees
are the only part of BR that

would require regulation after

privatisation; they have few com-
petitors, so that fares can be
increased, and the quality of ser-

vice decreased, without much
loss of traffic. An equivalent of
Oftel (the Office of Telecommuni-
cations, which oversees the pri-

vatised British Telecom) might
be set up to regulate these ser-

vices, perhaps in conjunction
with the railways of London
Regional Transport, which are
the other main means of com-
muter travel for Londoners.

BR believes that the railway
system should be sold as a single

unit, bat the government is
gramfnmg- ways of dividing BR.
This split could be geographical,

into routes, or horizontal, into an
authority owning the track and

independent companies operating
trains.

A geographical split could not
create any direct competition,
although it could proride com-
parisons of efficiency, operating

methods and technology. But the

units would be relatively small;

their profitability is likely to
vary; and the company with fee

most commuter services would
be heavily influenced by govern-

ment regulation Their saleability

is therefore likely to vary as well;

while the most interesting assets

for investors - urban property -

might be difficult to divide

evenly among several companies.
The concept of a separate track

authority and competing operat-

ing companies is an ageing
favourite among academic econo-

mists. It assumes that several

companies will be willing to buy
or loose trains and operate them
in competition on tbe busier

routes, just os airlines or bus
companies compete. Unfortu-
nately for this dream, a train

costs more than a bus; a second-

hand train is less easy to sell

than a bus or an aeroplane, espe-

cially in a country that has a
different loading gauge from tbe

rest of Europe; and trains run-

ning on the same track ore more
likely to interfere with one
another than buses using the
same road or airliners using the
same route.

Both these schemes for divid-

ing BR would be more likely to

reduce the chances of selling the

organisation and to increase its

costs than to create competition
and improve efficiency. In prac-

tice. the form in which BR could

be sold is likely to be determined

by what the market will buy,
rather than by the government's
wishes.

If BR is sold as a single unit,

the benefits would not be large,

but they are worth having. Liv-

ing in the private sector would
encourage BR’s management to

improve efficiency and discour-

age the government from promo-
ting inefficiency. It would have to
specify every uneconomic service
that it wanted BR to retain. This
publicity should discourage tbe
government from subsidising
grossly uneconomic services; it

would help to free resources for

more productive uses.

The author, formerly Director of
Economics m the Department of
Transport, is an economic consul-

tant

Farming

protected
From MrPXlJf. Grieg.

Sir. Mr Cecil Parkinson, UK
Secretary of State for Trade and
Industry, has rightlydecreed that
“competition makes industry
stronger and that is why we will

not put up harriers to coal
imports.”
Why that is the-femring Indus-

try, particularly cereals and
sugar beet, almost completely
protected? (For Instance, it seems
unlikely that the taxpayer will be
asked to pay miners handsomely
for not mining coal, at the same
time as paying tbem -at least

three times the world price' for

the coal that they produce.)
The answer is that tbe real

power and influence remains
with the wealthy landowners -
and you do not find many of
them down the mines. - -

Philip Greig.
Bridge Farm,
Harmington Wick,
Swindon, Wiltshire

*It is indeed a

tragic spectacle9

From Mr Peter Palumbo.
Sir, Within the cosy confines of

an academic ivory tower, from
which the inhabitant views the
world at large with Imperious
authority, through the wrong end
of a telescope, it is all too easy to

remain in ignorance of the reali-

ties of life, and this is indeed the

tragic spectacle of Mr Girouard
(Letters, June 6) and his coterie.

Sites in the heart of the City of

London 'do not grow on trees: the
appeal system, which I have been
obliged to invoke, is enshrined as

part of the law of the land. The
expense in time and resources is

an inevitable consequence.

Peter Palumbo,
37a Walbrook, EC4

Letters to the Editor

Losers still look likely

From Ur Bernard Tennant

Sir, John Hunt's article (June
3) highlights a certain amount of
inconsistency in the Govern-
ment’s arguments of principle on
the proposed new rating system.

Lord Caithness points to the

inherent unfairness in expecting

one sector of the ratepaying com-
munity to make up for the short-

fen created by granting conces-

sions to another. From our own
discussions with ministers we
have been pleased to note that
some concessions have been
granted to businesses which fiace

substantial rate increases result-

ing from the first revaluation In

14 years. We are still aggrieved,

however, that the Government
has not accepted responsibility

for ftmdfog the transitional costs.

Mr Nicholas Ridley, fee Envi-

ronment Secretary, has informed
the Chamber that it is the Gov-
ernment’s intention that “gain-

ers" should balance out the “los-

ers" when the new system comes
into force. There would seem to

he some inconsistency between
the views of Lord Caithness and
Mr Ridley.
We believe that the "gainers v

losers” principle ignores the feet

that the excessive costs which
will have to be borne by, for

example, retailers, have arisen

only because successive govern-
ments have faded to carry rat
regular revaluations since 1973.

The Government should pay the
cost of its omissions.
Bernard Tennant,
Director General,

The National Chamber of Trade,
Enterprise House,
Henley-on-Thames, Oxfordshire

Material need is not the point
From Mr John Stott

Sir, As an ordinary Anglican I

am not as impressed as John
Lloyd (June Si by the Diocese of

Winchester publication. Faith in
the City: Theological and Moral
flhallwiggB.

It seems characterised by
sloppy thinking and inane theol-

ogy. What we have is a collection

of non sequitun

.

Christ’s teach-

ing that grace and forgiveness

are gifts available to all says
nothing whatever about material

egalitarianism. To be wealthy
was (and is) to run tbe great dan-

ger of pride and self-sufficiency,

and thus to block the operation

of grace.
Again, the Holy Trinity cer-

tainly tells us of the Importance
of loving relationships, but it is

not a model for human society.

The Three Persons do not aspire

to equality: they actually are
equal More: the Three Persons
are of course sinless. Human
beings in their social relation-
ships cannot evade the brute feet
of sin.

The Incarnate Word indeed
preached the good news to tbe
poor, but this concerned not their
material well-being but their rela-

tionship with God: they were
assured of his unconditional love
and forgiveness. When the people
assumed that Christ had come to
meet their material needs they
were firmly rebuked (John
626-27).

The churches will have to do
better than this if they are to win
their argument wife fee Prime
Minister.
John Stott,

3 Kennedy Gardens,

Setxnoaks, Kent

Reversionary

bonus rates

From Mr WJV. Anderton.
Sir. It was interesting to read

Eric Short*8 article about the cut
.in National Mutual’s reversion-

ary bonus rate and their view
that reversionary bonuses wifi, in
the future, become more volatile

(May 28). This cut was especially

interesting as the much maligned
free asset ratio was as high as 30
per cent in 1986.

It is clear that policyholder
reversionary bonuses should be
linked to the average investment
yield that their contracts earn
over the term of the policy -
presupposing that the majority of
capital gain goes towards the
payment of terminal bonuses.
What is not so clear is the

bonus philosophy of various lffe

companies, not only between gen-
erations of policyholders but also
between different managements.
Indeed this is a grey area and an
additional problem that interme-
diaries have in deciding between
financial strength on one hand
and the bonus payment philoso-
phy on another.
W.N. Anderton,
Anderton Kemp-Gee,
The Old Dutch House,
134 High Street,

Dorking, Surrey

From trains to

television

Prom Mr Warren L. Ford.
Sir, I was interested to read

(May 25) that the BBC has chosen
a senior British Rail executive as
its next director of finance. My
friends have asked whether this
wifi mean that in future most
programmes will be late, half the
advertised length, and that we
shall have to stand to watch
them.
Warren Ford,
The Wolds.

lYing, Hertfordshire

‘Many do not earn much more than financial journalists’

From MrDA. BealL

Sir, Lex’s references to ANZ
and Capel-Cure (May 28) should
not be allowed to go unanswered,
ami the generalisation that pri-

vate client stockbroking will am-
ply end up m the bands Of high
street hanks or local stockbro-

kers is wide of the mark.

Nobody beBeves that the banks
would not end op charging much
higher fees for any worthwhile
service. You have only to look A
what they already charge for
accepting stock, holding, tiefived>

tig and collecting dividends.

Nor is it. true that membefs of
the Stock Exchange fn genera!

have been paying themselves too
much for private client business

for the last two years or so.

(Admittedly, in the halcyon days.

of institutional commissions,

with the massive turnover and

tbe absurd prices paid, particu-

larly by the banks, to buy into

member firms, financial commen-

tators had every right to make
such Comments.) Commission
charges even as high as L65 per

cent are very low indeed when
compared with those charged for

the first $50,000 in Australia, the

US and Canada.
In my experience there are

many members of the Stock

gw-fomgg who do not earn much
more than journalists,

who learn to live with tbe bad

years as well as the good, and

who certainly do not deserve the

flow of pnife comments from Lex.

Nor have all of them prosti-

tuted themselves to the unit trust

industry, either hr- or out house.
Any sensible client knew that
unit trusts paid out extra com-
mission, and these same clients

also knew perfectly well that
such a form of investment meant
an 85 per cent chance of being
beaten by the index. Perhaps
these clients also noticed that
investing in investment trusts

was like starting at the 75 yard
mark in a 100 yard race. There is

an ever growing number of port-

folio clients who refuse to be
herded into unit busts, or to be
passed on down to junior “mak-

ey-1earns" in the office, and who
certainly do not wish to have
their stockbrokisg carried out
among the queues in the high
street .banks.

They may well like a local

presence because, with modern
technology. London is almost
irrelevant to their needs. They
want personal service, experience
and a sustained effort to beat tbe
index - which, curiously
enough, is much easier for them
than for the institutions.

They also expect such advisers
to be capable of walking on tip-

toe through the quagmire of
accepted opinion. For all this -

including such other services as
regular reviews, valuations, and
help with their tax - they are
content that what was previously
known as "minimum*’ commis-
sion was and is exactly that
DA. Beall,

Germrd Vmitm Gray,
The Clock House,
East Anstey, Tiverton. Devon

0. WHY IS A BOMBAT
BUSTICKET

WORTH $10,000?

A.HAWALA

Amongtheworld’sbankingnetworks is onesosecret
it has no address, no records, no controls.

Butyourcornershopmaybepart ofit.

This month,BUSINESS investigateshow Hawaia,
India’smoneylaundry, isnowbeinghijackedby
international crime.

Also, why aformer Co-op shelf-filler is soupingupUS
supermarkets, how Bass isfermentingaleisure

empire, timely adviceonpension plans, the discreet

charm ofthe Costa del Sol and the problems

facingageingstuds.

BBSKS$fegiziRf.lBnl8M^ price £2JB(foh«deflmBcy).



\
V

’

a fuHy integrated banking service

E3E3jHS3
Hod OBc« Onto, Japan

London Branch: Tal: (01) 6X34200
FrankfwtBtanciKTa!: (089)550231PM RtpraMntathwoflta: Tab (01)4296 15 73

01m Ban» fCaptoJ tonagwnaw) United. London:
Tab (01) 023-1484

DwwraincAB, Zurich: T<t(0i)ziiQ3 ii

FINANCIALTIMES Chesterton

Wednesday June 8 1988

01-499 0404

1

54 Brook Street London W 1A 2SU

Kennedys mourn a time when anything was possible THE LEX COLUMN
BYUONEL BARBER M WASHINGTON

ACROSS the Potomac in Arling-
ton Cemetery, on a hill overlook-
ing the nation’s capital. 10.000
Americans gathered on Monday
evening to remember Bobby Ken-
nedy.
The occasion was the 20th

anniversary of Kennedy's assassi-

nation on June G, 1968 when,
moments after delivering a vic-

tory speech in the California
presidential primary, he was gun-
ned down in the kitchen of a Los
Angeles hotel.

It was also the eve of the 1988

California primary when another
man from Massachusetts, Gover-
nor Michael Dukakis, was expec-

ted to emerge as the new Demo-
cratic presidential candidate, a<
curious twist of fate which lent

historical symmetery to the occa- 1

sion.

The ceremony was called “A
Mass of Remembrance and Rede-
dication,” a chance for friends,

campaign hands and the Ken-
nedy family to pay tribute to
Bobby who, like his brother Pres-

ident John F. Kennedy, was cut
down before he reached his
prime.

Bobby's widow, Ethel, had
planned the anniversary cere-

mony for months. It was a taste-

ful affair, mixing black gospel
music with a sombre rendering of
Schubert's Ave Maria by singer

<wr

>• B
Remembrance of things past: Joseph

the 20th anniversary of Bol
1), Ethel and Edward Kennedy commemorate
s death in a ceremony at Arlington

Andy Williams. Only towards the
end, when Mr Williams, bespecta-
cled and looking a lot older these
days, sang “When Irish Eyes are
Smiling,” did the tears begin to
fail

Each of Bobby’s 10 surviving
children read out extracts from
their father’s famous speeches:
from Indianapolis in 1968 when
Bobby entered the ghetto on the
night that Dr Martin Luther King
was assassinated and the cities of

America went up in flames; from
Washington in 1966 when, as a
US Senator from New York,
Bobby called for “an outpouring
Of imagination, ingenuity

, disci-

pline and hard work unmatched
since the first adventurers set

out to conquer tbe wilderness."

These were the words and
images of tbe 1960s. And yet the
passage of time has taken its toIL

Where Bobby once preached that

anything was possible, today tbe

talk is of a nation in relative
decline whose power is circum-
scribed by economic forces
beyond its control.

Such talk may he much exag-
gerated. but it has led the Kenne-
dyites in recent weeks to engage
in a burst of nostalgia, to pose
the question: “What if Bobby had
never been killed?”

Some have suggested that had
Bobby Kennedy won the Demo-
cratic nomination, he would have

Peking-Moscow obstacles ‘diminishing9

BY ROBERT THOMSON M PEKING

THE OBSTACLES to improved
Sino-Soviet relations are “dimin-
ishing” and next week tbe two
countries wQl discuss the key
issue of Kampuchea, Mr Igor
Rogachev, the Soviet deputy For-
eign Minister, said yesterday.

Mr Rogachev, who briefed Chi-

nese officials in Peking on tbe
US-Soviet summit, said a Viet-

namese plan to withdraw 50,000

troops from Kampuchea was an
important “new situation". Chi-
nese and Soviet officials are to
discuss the issue at a regular
round of normalisation talks next
week in Moscow.

Soviet support for tbe Vietnam-
ese occupation is cited by Peking
as the most serious of three
obstacles to “normal" Sino-Soviet

relations, with the Soviet inva-

sion of Afghanistan and the mass
of Soviet troops on the Chinese
border making up the three.

Mr Rogachev said the obstacles

have been “diminishing by them-
selves" and “relations have devel-

oped in all aspects except party-

to-party relations". He later said

that Deng Xiaoping had appar-
ently made clear that if there was
to be a Sino-Soviet summit in the

near future, for health reasons he

would prefer this year to next
The Soviet minister expressed

concern about the recent clash
between Chinese and Vietnamese
forces in the Spratly islands in
the South China Sea, and noted
that there was a “serious danger”
that the disputed islands rmiH
become a source of long-term
regional conflict

He said Chinese foreign affaire

officials had welcomed the US-So-
viet summit, but had hoped that
the event “could have achieved
mote" in arms reduction. Chinese
officials told him that they would
like to see Mr Reagan and Mr

Mr Rogachev said a key to the
Kaiwpnrhaan question was a dia-

logue between Hun Sen. the pre-

mier of the Vietnamese-backed
regime, and Prince Norodom
Sihanouk, the leader of the
Peking-backed Kampuchean
Resistance Coalition. And he
pointed to the potential of a
broadened dialogue at a proposed
“cocktail party" of interested
groups next month in Indonesia,

although who will attend is still

unclear.

Stockholm’s confidence

shaken by Palme crisis
Continued from Page 1

Palestine Liberation Organisation leader Yassir Arafat,
(left) greets King Hussein of Jordan in Algiers, where they

are attending an emergency Arab summit meeting

Little sign of optimism as

Shultz peace shuttle ends
By tony walker in cairo

MR GEORGE SHULTZ, US Secre-

tary of State, ended his fourth

peace shuttle to the Middle East
yesterday, leaving no reason for

optimism that progress towards
resolving the Arab-Israel dispute
was in prospect
Mr Shultz is not expected back

in tbe region soon although he
did say in Cairo: "I certainly hope
that l will have another crack at
the Middle East during my ten-
ure as Secretary of State."

The Shultz initiative, which
envisaged quick progress towards
limited Palestinian self-rule in
tiie West Bank and Gaza to be
accompanied by direct Arab-Is-

rael talks on the final status of

the territories, appears to be one
of the less memorable interven-
tions in the tangled diplomacy of
the region.

The US official had further dis-

cussions yesterday with Presi-

dent Hosni Mubarak before leav-

ing Egypt Mr Mubarak said be
had asked Mr Shultz to “keep
shuttling more and more,
because this problem built up
over more than 40 years cannot
be solved in one, two or three
meetings."

Egypt's leader left Cairo for a
meeting in Baghdad with Presi-

dent Saddam Hussein soon after

his talks with Mr Shultz. Western
officials noted that Mr Mubarak’s
Hying visit to tbe Iraqi capital

coincided with tbe start in
Algiers of an emergency Arab
summit from which Egypt,
because of its peace treaty with
Israel, is excluded.

The officials saw the visit to
Baghdad as part of an attempt to

underline Egypt’s importance as
the predominant Arab military
power in the region in spite of its

suspension from the Arab
League.
Mr Shultz, on his four-day

shuttle, has made no attempt to
exaggerate his achievements,
saying at one point that progress

could be measured in inches.
Since he arrived in the region
last Thursday he has held incon-
clusive talks in Israel, Jordan
anti Damascus.
Western and Arab observers

say that tbe Shultz mission may
have limited value in preparing
the ground for tbe next Adminis-
tration due to take office in Janu-
ary. However, these observers
note that any new Administra-
tion is likely to take some time to
focus on dffficuit issues such as
the Middle East dispute.

Today there are two factions
rnsirip Sapn battling for suprem-
acy - the right-wing "black rose"

group which is suspected of hav-

ing close connections with the US
Central Intelligence Agency
(CIA) and Israel's Mossad, and
the leftrwing “red rose” group
which is tinted to the Govern-
ment. This civil war has made it

more difficult for the Govern-
ment to use Sapo effectively.

The competence of Sapo and
the police was brought into seri-

ous question by their oftentiun-

gled attempts to solve the Palme
murder, which were sometimes
so ludicrous that many wondered
whether they could really be acd-
itontnl-

Tbe escape last October of Stig
Bergling. a convicted Soviet spy,

precipitated the downfall of Mrs
Leijon’s predecessor at the Jus-

tice Department
She was appointed to restore

confidence in public authority, so
it seems all the more extraordi-

nary that she should have taken
the extreme step of sanctioning a
private investigation into the
Palme murder without the
approval of senior cabinet col-

leagues.

Mr Ebbe Carisson had no evi-

dent qualifications to act as a
policeman and he was funded by
Mr Tomas Fischer, a private

financier (the tax implications of
which are being looked into, as
you might expect in Sweden).
Furthermore, Mr Carlsson’s

bodyguard was caught red-

handed trying to snuggle bug-
ging devices into the country,
supposedly for the freelance oper-

ation. The finger of suspicion for
the tip-off is being pointed at
Sapo, to discredit Mr Carisson
and. ultimately, the Government
The naivete of the normally-

sensible and cool-headed Mrs Lei-

jon in this affair was cruelly
exposed in her letter of recom-
mendation, written in English
and published In the Swedish
press, which Mr Carisson was
supposed to present to British
military intelligence in his Palme
inquiries. Dated May 4, it reads
as follows:

“To the relevant British
authority. Mr Ebbe Carisson Is a

Swedish book publisher with a
previous career in journalism,
politics and central government
On my behalf he handles certain

very delicate fact-finding mis
sions in connection with the min-
der of the late Prime Minister
Olof Palme.
“On my authority Mr Carisson

has contacted you through inoffi-

cial (sic) channels to try and con-
firm some information regarding
the background to the murder.
We believe your Service pos-
sesses such information.

“As Mr Cads9on is not only an
old personal friend but also has
experience in this field, I can
guarantee that he will handle
any information given to him
according to your instructions as
regards confidentiality, etc. Be
will also be able and authorised
to answer any cf your questions
in this case.”

Mr Carisson was reported to be
investigating whether the Marx-
ist-Leninist Kurdish Workers
party (PKK) was responsible for
Palme s death - a group that
was being treated as a terrorist

organisation in Sweden after a
series of internecine murders.
The PKK theory was the firm

favourite of Mr Hans Hohner, the
police chief who headed the
Pahne investigation for the first

11 months until he resigned after

several flare-ups with the public

prosecutor, who did not believe
that the PKK was involved.
Mr Carisson is a close friend of

Mr Holmer, now working for the
United Nations’ anti-drugs
agency in Vienna, and some
believed his freelance operation
could have been an attempt to
vindicate the PKK theory.
In the shadowy undercover

world which haunts tbe Palme
inquiries it is even being
suggested that the whole PKK
theory was simply being used as
a front behind which Sapo and
the police were to be investi-
gated.
Whatever the truth, it seems

unlikely that the Leijon affair
will end with the minister’s resig-

nation. T.ifrp irangate in the US, it

threatens to expose for more
about the darker side of the
Swedish state.

beaten Richard Nixon and the
Watergate scandal would there-

fore never have happened. As a
result, Jimmy Carter would
ever have been elected Presi-

dent in 1578, and Ronald Reagan
would never have made it to the
White House in 1980.

This presumes a great deal, not

least that Bobby would have
beaten Hubert Humphrey for the

Democratic nomination after his

upset victory in California. But It

reflects a yearning among Ameri-
cans for the ideals which Bobby
embraced as he blazed a trail of

righteousness during the 1968
campaign.

The difference today is that the
Democratic Party's spokesman
for tbe dispossessed is no longer
the patrician’s son from Hyannfe-
port but a black civil rights

preacher from Chicago, the Rev
Jesse Jackson. And while Mr
Jackson has roused the crowds in

1988, he is about to concede
defeat to Mr Dukakis, a man who
preaches "good jobs and good
wages" and emphasises a limited

role for America in the wider
world.

Clearing Giro

the easy way

For all the moral intensity
aroused on Monday evening, the
overwhelming impression was of

a time long past and a nation's

innocence long since lost

Gorbachev meet again before the
US President’s term expired.

Nestle

extends

Rowntree

deadline
By David Waller in London

NESTLE, the Swiss foods group,

yesterday allowed the first dos-

ing date for its £2.1bn (S3-8bn) bid

for Rowntree to pass without
delivering a long-awaited
“knock-out" blow in the battle for

control of the UK confectionery

company.
Announcing acceptances in

respect of just 68,000 shares, or

0.03 per cent of Rowntree’s
equity. Nestle chose to keep the

stock market guessing and
extended its original 890p offer

for another fortnight
At this level, the bid has no

hope of succeeding. The shares,

down 5p to l,035p last night, still

reflect hopes of a second bid at a
level high enough to doom the
chances of Jacobs-Snchard. a
rival Swiss company, which has
pitched its own counter-bid at

950p a share.
NestlS declined to comment in

any detail on the range of options

open to it “The main job is to

shut up", observed Mr Francois

Perrond, Nestle’s press and infor-

mation officer in Switzerland.
“There is no need tor urgent
action at tbe moment".
The Swiss company’s silence

induced a flurry of speculation in

the London stockbroking commu-
nity, with analysts arriving at
wholly contradictory conclusions
as to its game plan.

According to some, Nestle’s
Inertia yesterday is a prelude to a
bout of action later in the weds
when Suchard is due to publish

its offer document
Alternatively, the silence is

said to mask behind-the-scene
talks between all possible permu-
tations of tbe three parties.

Some believe that Nestle and
Suchard are in the process of
deciding bow to carve up the
Rowntree empire or negotiating a
price at which Suchard would be
willing to sell its 29.9 per cent
holding in Rowntree. Others
speculate that Nestle and Rown-
tree are set to announce an
agreed deal at up to £12 a share.

Despite pressure for an agreed
bid from tbe trade union repre-
senting 6,000 of Rowntree’s
13,000-strong UK workforce,
Rowntree is formally maintain-
ing that it wishes to remain inde-

pendent and has made a series of
presentations .

Seven killed as

South African

strike wavers
Continued from Page 1
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French press ERM policy
Continued from Page 1

threats from the French. “I have
heard quite a lot of sabre-rat-

tling," he said, “but when you
remember that this French Gov-
ernment has just spontaneously
reduced its national exchange
controls, it is not dear how much
bargaining power they have.” i

He conceded, however, that!
several member states agreed in

'

general that tbe moment of truth
was approaching for the British

policy of keeping one foot inside

the EMS and one out Moreover,
the Commission’s proposed direc-

tive on the liberalisation of cant
|

tel movements draws attention to

,

the need to take account of the 1

impact on the Community’s
exchange rate stabilisation pol-

icy.

A second concern of the
French Government has been
that the liberalisation of capital

movements could lead to tax eva-

sion unless it were accompanied
by a harmonisation of national
taxes on savings and portfolio

investments.

Claims by the National Union
of Mineworkers that up to 40,000

miners stayed away from gold,

diamond, chrome, platinum, coal
and other mines and facilities

were dismissed by the mining
houses.
The NUM repeated a 100 per

cent response by workers at de
Beers diamond mines at Kimber-
ley, Finsch, and Koffiefontein.

The union aim claimed a similar

outcome at the Thubatse and
Lydenbnrg chrome mines and at
Rustenberg platinum refinery.

Claims that the stayaway had
increased on gold mines were
denied by the mining houses.
Anglovaal and Gencor reported
full attendance as workers at
Geneor’s Grootvlei gold mine, hit

by a 50 per cent stayaway on
Monday, wait back to work. Sev-

eral coal mines remained strike-

bound, however, as did the coun-
try’s seven car assembly plants

and many engineering and other

industries.

If the Government had wanted to
be really adventurous In its plans
to turn up tbe competitive beat
in tbe UK retail banking market,
it should have merged its Giro-

bank with the sleepy National
Savings organisation, and hired a
handful of high-fliers from Amer-
ican Express to run a £40bninsti-

tutkm to stir up tiie cosy world of
the major clearing banks.
Instead, it has derided to take the
easy option and auction off the
business in tire hope that some
unwitting building society or for-

eign bank will pay far more than
it should for one of the weakest
members of the UK banking com.
munity.
On paper, the 20-year old Giro-

bank has always had plenty of
potential. With 2m customers and
over 20,000 outlets, which are.

open much longer than most
High Street banks. Girobank
likes to call itself the sixth big-

gest clearing bank in the UK. In
addition, it has an efficient

money transmission business and
handles a lot of cash for the cor-

porate sector, all of which should
make it attractive. Unfortunately,

it has some disadvantages. Its

customer base is concentrated at

the lower end of tbe social spec-

trum, its traditional corporate
money transmission business is

threatened by the move away
from cash, and it has to sell

many of its products over the
counters of a nationalised com-
pany which it does not control. H
clearing bank queues are bad, try

waiting in line at your local post

office.

The plan is that the new own-
ers will pump in extra capital

and products, and the rejuve-

nated business will give the
clearing banks a run for their

money. Maybe this concept will

work, but as yet there are no
obvious examples of similar
financial hybrids in other coun-

tries. The bank itself is probably
worth around net asset value of

£100m, but valuing the Post
Office connection is another mat-
ter. Despite its apparent advan-
tages, it is hard to see bow the
Government can do anything
more than throw it in for a token
consideration. But then there are
always financial institutions

lurking in the undergrowth that

have more money than they
know what to do with.

Oxford
Instruments
Share price relative to the

FT-AAI-Share index

year. For the City to have expec-

ted an appalling year for profits

was only realistic; to have feared

1 worse was probably more nerves

than prudence.
But if Oxford provokes more

than its share of the jitters. it has

probably earned them: what used,

’to be its key business, magnetic

•resonace imaging, has been

allowed to fade from around ££bn

operating profit in. 1986/87 to less

than nothing last year.

That is not the same as saying

the company still deserves its

metal-basher rating of about 10-

tunes prospective earnings. The
worst seems to be over for diag-

nostic imaging, and with a.

belated bit of help from the new
“active shield" product, that divi-

sion should scrape . back into

profit this year while the other

two-thirds of the business ought

to be coining along nicely,

But the share price may well

be slower to reach such a turning

point. Only 18 months ago, the

market was expecting £24m in

profits for the year just reported;

it got 1p«k than half as much, and

that kind of disappointment is

hard to shake off. And though
the shares do look cheap on a
longer term view - especially

with net cash in the balance

1
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associated with tedious ex-
growth businesses and replace it

with tbe anonymous, if ugly, MB
Group. Yesterday’s profits, of
which tin cans account for just

half, underline how outdated the
traditional view of the company
has become. Indeed, the newer
businesses were solely responsi-

ble for the 144> per cent profit

growth overall, and disguised the
effects of shrinking margins in

food packaging, a big slice of cur-
rency losses and an unexpectedly
heavy £10m rationalisation
charge. Meanwhile, the awesome
cash flow produced by cans has
financed a growing investment in
keeping that business efficient,

paid for some inspired acquis-

tions In central heating and
cheque printing, ^ wwngh
left over to reduce gearing to

almost

sheet equivalent to 43p per share

- they have looked that way for

so long that it seems reasonable

to assume that the obvious bid-

ders have decided to look else-

where.

While this might add up to a p/
e of more than 8, problems
remain. Investors have heard the
story about the breadth and pros-

pects of Metal Box before, and
even though it has more sub-
stance this time, they may want
further evidence. In the mean-
time, the company is a natural

for bid rumours, with, lots of cash
and turnover more than twice its

market capitalisation. Yet the
speed with which the latest BTR
bid scare died shows the market
suspects that anyone who was
really interested would have
moved, long ago. Even so, the
company is evidently taking no
chances - to judge from the22 per
cent rise in the dividend against

earnings growth of barely 10.

Metal Box
Swapping names that mean

something with initials that
mean nothing is a deplorable
practice, yet it is easy to see why
Metal Bax wants to drop a name

Oxford Instruments
Relief is a powerful stimulant

- or so it would seem from the
fact that Oxford Instruments’
shares rose 6.4 per cent yesterday
despite news that earnings per
share had nearly halved last

Norcros
Norcros is not only Hying tip to

the financial promises it nude at

the time of last year’s abortive

takeover bid -from Williams, hut

it is also showing signs that at

last it has a sense of where it is

going. Admittedly, the impact of

the Triton acquisition and higher
than expected property profits,

explain why it bettered last

year’s pre-tax profits forecast of

£62m. but the company could eas-

ily have massaged its figures by
cutting back on a capital spend-

ing plan which is running ar
around £4Dm per annum. The
new management team is still

settling down, but the group’s
previous unhealthy concentra-
tion on financial controls above
all rise, seems to have been tem-
pered by an appreciation of the

need to grow. There still seems
little logic to the. motley collec-

tion of businesses under the Nor-

cros umbrella but they may well

be justified if the group can
maintain its 15 per cent per
annum organic earnings- growth
target

n t:\vs
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Laben leadsEVAstudy
IBUSINESS

Marquardt wins
US contract
The Marquardt Company,
now part of Ferranti Interna-

E3C Laben has recently
announced acceptance of a
proposal for Extra Vehicular
Activity (EVA) Man Machine
Interface by the European

_ _ (ESA). The pro-
ject wifllje led by ISC Laben
with subcontractors Alcatel,
British 'Aerospace and MBR/
ERNO. The company is also

stucheB foi?E^^Date^Handl-
ing and Communication.
ISC Laben is a Ferranti Inter-
national company and a lead-
ing member of ESAb Star
Consortium.
The Milan-based company is
currently playinga key rolein
several other ESA program-
mes including the in-orbit

tionaX has secured a contract
from the Sargent Fletcher
Company, El Monte, Califor-
nia, to supply ram-air tur-
bines for an air-to-air refuel-

The Marquardt Company of
Van Nays, California' is a
leader in tiiedesign ofram-air
turbines. A unique feature of
the Marquardt turbine is the
capability to feather, and stop
rotation in flight, reducing its
drag effect. This facility ena-
bles the tanker aircraft itself
to conserve fuel when the sys-
tem is not in use.

infrastructurefor the Interna-
tional Space Station, a joint
NASA/ESA undertaxing.
Within this programme the
company has won contracts
for work on Columbus,
Eureca, Hermes, Ariane 5,
the European Data Relay
Satellite system and also tire
ground support infrastruc-

The company has also
recently won authorisation to
proceed with initial activities
for tire provision of on-board
electronics and ground
instrumentation for plume B
of tbe Helios programme, a
French defence remote sens-
ing satellite.

COMMUNICATIONS

Gas connections
Bright colours
Ferranti Defence Systems has
token the lead in the race to

craft. The display enables
electronically generated map
unages, together with a radar
data overlay if necessary: to
be presented in full detain in
bright cockpit conditions.
Flight trials by the Royal
Aerospace Establishment,
Farnborough, of a full colour
Beam-Index colour Cathode
Ray Ttibe (CRT) are now

British Gas East Midlands
(BGEM) has awarded the
Communication Systems
Group of Ferranti Industrial
Electronics a turnkey con-
tract for tbe supply, installa-
tion^ integration and commis-
sioning of its new digital
trunk communications sys-
tem.
The contract w£Q be executed
in three consecutive phases
over a 30 month period and
will provide BGEM with digi-
tal trunkconnectionsbetween

15GHz and 13GHz private
user bands.
The associated multiplex
equipment includes the latest
generation ofintelligentprim-

ao&ware
I

«mtroll

20 sites throughout the reg-
ion.Thenetworkincludesmic-
rowave radio relay systems
complete with dish antennas

monitor and analyse alarm
ana status information froma
central computer location,
reiranti is already supplying
digital microwave radio relay
systems to other bob regions
ana electricity boards, for
overseas contracts and in. voE
J®* to Mercury Comuntca-
tums.

Briefly...
Marathon Ofl has awarded a
contract to Ferranti Subsea
Systems for a subsea control
system at the Central Brae
development.
Smiths Industries Aeros-
pace & Defence Systems
has ordered a Ferranti Busi-
ness Commanirotjpng digital
telephone exchange.

FERRANTI
INTERNATIONAL
selling technology
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FOREIGN INSTITUTIONS TO BE ALLOWED TO BID FOR UK’S SIXTH LARGEST BANK

London set to privatise Girobank
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BY DAVID BARCHARD M LONDON
GIROBANK, the British Post
Office's banking' subsidiary
which ranks as the sixth largest
UK bank with more than 2ra cus-
tomers, is to he privatised this
autumn,. Mr - Kenneth Clarke,
Minister of Trade, yesterday told
the House of Commons.
Girobank is already a Knitted

company will be sold by auc-
tion to toe highest bidder. A flo-

tation of new shares on the Stock
Exchange as in earlier privatisa-
tion operations wiE notbe necee-

Mr Clarke indicated . that
although bids from any institu-

tion which obtains the approval
of the Bank rrf’ Epgitmd tiie

Director-General of Fair Trading
would, be considered/ it’’ was
unlikely that' the tour major
dealing banks would be allowed

to buy Girobank.
However, foreign institutions

would be allowed to bid: “I would
be quite content for a foreign
financial institution to apply to

buy Girobank, and to go through
the ’same hoops as any British

bidder," Ur Clarke told journal-
ists.: .

Girobank was originally estab-
lished as a money transmission
system in 1968 but has grown
rapidly in the past eight years. It

is unique among the major Brit-

ish banks in that it operates
almost entirely through the
SOjOOO branch Post Office system
and has no branch network.

.
Its net assets are put at about

£X0Qni (JiaomX hi the year ending
April 1987, its totai.balance sheet
stood at £L6bn. Pre-tax profits
were £23m_

Mr ciarim said Girobank had
reached the stage when it was
ready to go into a primate sector

environment and would benefit

by doing SO.

He made it dear that tire Gov-
ernment intended to ensure that
tire sale increased competition in
the banking sector as well as
obtaining a good price for the
bank.
The hope is that a short-list of

bidders bank will be drawn up by
the middle of September and that
a fin»] decision win be fa»i«»n in
October

,
so that the sale will be

completed by the end of the year.
There is no indication of the

price which Girobank might
fetch but analysts put it between
£200m and £300m - a price tag
which would place it within the
range of a wide number of poten-

tial purchasers. .

Qoe key paint will be Giro-
bank's future relations with Post
Office Counters, another Post
Office subsidiary which handles
almost all its over-the-counter

transactions.
Sir Bryan Nicholson, Post

OQce fthqinnan
.
yesterday said

Post Office Counters and Giro-

bank had signed a five-year
rolling contract for an undis-
closed sum under which the this

arrangement would continue.

Unlike the earlier privatisa-

tions there will be no five-year
period protecting Girobank from
a hftg^ip takeover and no limits

on the number of shares which
can be held by a angle owner,
because the sale by auction will

amount to a merger between
fiimhank anti its buyer.

Intel and
Siemens in

computer

venture
By Louise Kabo*
In Son Francisco

INTEL* the GS semiconductor
anBohd

i

wr
, and. wwmmc of

West Germany, yesterday
unnnnnpul flw» farnutiwi of 80
important computer joint ven-
ture.

The new company* called
BHN, will bufld “mission-criti-

cal" computer systems In both
the US and West Gammy and
will be owned on a 5&50 basis
by the two companies. -

. The companies said that
BUN would address an esti-

mated $40bh market for com-
puter systems , at the core of
bdslness operations, 1 such as

. thehn-Rne transaction systems
used by banks and airlines,

computer-totegratetf manufac-
turing Systemsused in factory
automation, and patient moni-
toring systems used in hospi-

tals.

Financial details of the joist
venture .were hot priftared. The
'companies also declined, to.

coterBetHobGjA pnfefcfed star*
of BUN; tort indicated that
any saw it as a major pew
business opportunity combin-
ing the technology and
rescmces of both companies.

BfiN willoperate asan inde-

pendent company md will be
headed by Mr Joseph i. Kro-
ger, frwwiMiy vice chairman of
Unisys. Mr Kroger was presi-

dent and chief operating offi-

cer of Sperry before its merger
into Unisys in 1986. The
appointment of such a
high-level computer industry

executive to head BiiN is seen
as a strong indication of the
determination of Siemens and
Intel to- build a leading new
force in the computer Industry.

Wold headquarters fa BiiN
will be in Hillsboro, Oregon,
with European headquarters
in Nurembuxg. West Germany.
BUN win begin production in

the US- and Germany before

the of 188k using
facilities owned by the1 two
Daremt eomnanies.

Intel and Siemens have a
long-standing .-relationship

involving technology exchange
and licensing agreements
going back for almost ! a
decade.

Intel’s strengths He in its.

microprocessor technology*
which is at the core of the. cur-

rent boom in personal comput-
ers and computer workstat-

Court backs Eastern Air over

right to sell shuttle operations
BY ANATOLE KALETSKY Of NEW YORK

EASTERN Air lines, the strag-
gling, heavily unionised subsid-
iary of Texas Air, the biggest US
airline bedding company, yester-
day won an important round in
its long legal battle with the
International Association of
Machinists and Aerospace Work-
ers.

A Federal Appeals Court
struck down an earlier injunction

.Inn-ring Rattem from its

New York to Washington and
Boston air shuttle operations to
another, non-unionised subsid-
iary of Texas Air. The sale of the
shuttle was a key component in
the controversial industrial rela-

tions strategy pursued by Mr
Rank Lorenzo, Texas Air’s chair-

man.

By transferring the highly prof-

itable shuttle operations outside

tiie jurisdiction of the IAM and1

other unions, Mr Lorenzo had
hoped to increase bis bargaining
power in the protracted negotia-

tions designed to reduce East-
ern’s labour costs towards the
levels prevailing at Continental,

Texas Air's ram-unionised airline.

The IAM, which is Eastern’s

biggest union andrepresents
nnrfriTterf waters such as bag-
gage handlers, as well as mainte-

nance mechanics* was to have
brone the brunt of the wage
reductions. It challenged the ssjip

of the shuttle in the courts,
rfmrgmg that it would conflict

with an Mdfer injunction that

barred Texas Air transferring

6,000 members of Eastern’s
ground crew to a new company
in order to rescind their labour
contracts.

While Judge John Pratt, who
heard the original case, found the
shuttle transfer to be a breach of
this injunction, the Court of
Appeals ruled yesterday that he
had failed to make proper tactual
findings in the
The Appeals Court told Judge

Pratt to hold a new tactual hear-
ing to determine if a separate
injunction against the shuttle

sale was warranted and it gave
the IAM 10 days to seek a new
temporary restraining order to

hold the shuttle deal
Lorenzo wins round in battle

with Tmtnrat, Page 27

Pritzkers in Pacific hotel move

Siemens’s high level mem-
ory chip production technol-

ogy could provide ah impor-
tant component of the joint

venture.

BY OUR FINANCIAL STAFF

THE FREIZKER family ofthe US*
which owns the Hyatt Hotel
chain, win join Hong Kang’s WQ-
ham^Hpnt yfokfingp in purcha?*
tog the Australia-based Southern
Pacific Hotel Holdings, according
to Wffliam Hunt
The puhficiy listed Hong Kong

investment company amwiiwiiwi

in March that it bad agreed to

buy the privately held .hotel

chain from Tan Sri Khoo Teck
Puat, the Malaysian entrepreneur
wanted by the authorities in Bru-
nei. .

At the time, William Hunt said

it was locking for a partner to

beta cover the AS54ftn (DSJ429m)
purchase price.

According to- a WQHam Hunt
statement, Pritzker family inter-

ests have agreed to boy 33 per
cent ofSouffiecp Pacific, and W4-
Ham Htmt will retain the remain*
tog 67-per cent.

The company said the pur-
chase would be financed partly

through syndicated term and
working capital loans being
arranged by the Hongkong Bank
Mr Anil Thadani, managing

director of Hong Kong venture
capital company Arral & Part-

nos, which owns a Mg stake in

Efiffiam Hunt, said the loans may
be taken out by Southern Pacific

itself, rather than the purchasers.

He refosed to disclose the sire of

the borrowings.
W3]jam Hlint said that as part

of the Southern Pacific transac-

tion it planned to issue about
2.4bn new shares through- an
mien offer to existing aharaboM-
os an international place-

ment.
Hie Pritzker family has agreed

to purchase about A$40m worth
of shares when the company
makes the offer.

Mr Thadani said the share
issue would raise between
HKSl.2bn and HKS1.4bn
(DS$99-3m). He said the company
would use the proceeds to
finance part of the Southern
Pacific purchase.

Thorn plans new Holophane bid
BY GEORGE GRAHAM M PARIS AND CLAY HARRIS IN LONDON

THORN EMI, the UK electronics
owl entertainment group, plans

to 'launch a new hid for Holo-

phane, the French lighting equip-

ment and industrial glass manu-
facturer, even though a majority

of shares is “irrevocably" com-
mitted to a rival offer from
Emess, a smaller UK lighting
company.

The new offer is expected to be
launched within the next few
days. Thorn’s advisers hope they

will be able to unravel the accep-

tances given to TgTnftRS by institu-

tions and family shareholders
speaking for 57 per cent o£ Bnla-

phane’s capital.

Although previous French case
law appears to allow such irrevo-

cable commitments. Thorn’s
adviser, Lazard Freres, believes

that acceptances cannot be irre-

versible during an offer period.

because this would damage
minority shareholders’ interest?

by preventing higher bids.

“If conditions are clear for us
to hid, well certainly hid,” Thorn
said yesterday. “We believe in
many ways that the commit-
ments may be more moral than'

legal".

Emess and its bankers, 5.G.
Warburg and Credit Commercial
de France, are nevertheless con-

vinced that their deal is unshake-
able. “As tar as we are concerned
the commitments are irrevocable.

There are no circumstances in
which they can be withdrawn,”
said Mr Kenneth Costa of War-
burg.
Under French takeover roles,

which are slowly evolving and
have not yet developed a suffi-

cient body of case law to cover an
eventualities, a Thom bid would
have to top the Emess offer by at

least 5 per emit
This would put a total value of

more than FFi833m ($l44m) on
Holophane and the 13 per cent
interest in the French group’s
Europbane subsidiary held by
outsiders.

Mr Michael Meyer. Emess
chairman, said in Paris that he
planned to make the French com-
pany the springboard for a sub-
stantial expansion in Europe and
beyond.
The merger of Emess would

allow the two companies to sell

into each other's markets, since
Emess’s predominantly domestic
lighting range do not overlap
with Europbane’s commercial fit-

tings, he calrl

Thorn and Emess have sig-

nalled that they might sell Holo-
phane.

French legal contest, Page 24

Hartley resigns as head of Unocal
BY JAMB*BUCHANM NEW YORK

MR.FRED HARTLEY, the pugna-

cious head of Unocal who became
a standard-bearer for America’s

management class in its battle

against WaB Street’s corporate

raiders, is resigning as chiefexec-

utive of the West Coast oil com-
pare he has.headed for 24 years.

The decision to step down,
which was announced with typi-

cal- brusqueness from Unocal’s

Los Angeles-headquarters late an

fr5S?^e
n
S^o3^Tunning af

Unocal its firmest and crustiest

defender against saleor break-up.

Wall Street investors and arbi-

trageurs certainly thought so yes-

terday morning, driving up Uno-
cal stock a sharpd% to $38% on
Mg volume hopes that - the

company would now be sold fop. a.

high price.

Mr Hartley; 71* will be replaced

by.Mr Richard Stegemrier. 60, the
company's president and an engi-

neer like his boss. Mr Hartley

win remain as chairman fim the
moment - •

Mr Hartley, who joined what

was then Union Oil as a engineer-

ing supervisor in 1939, took over

as chief executive of the venera-i

hWv company in 1964 and built it

up to be America’s 12th-largest

oil group with an entrenched

position in production and mar-

ketiog in California.

But In 1985, Mr Hartley bad to
fight off a fierce three-month
fhaTfengp for control of the com-

y from Mr T. Boone Pickens,

« Texas raider.

fw management forums an over
the US and in testimony before

Congress, Mr Hartley castigated

the raiders such as Mr Pickens as

“financial barbarians” who were

destroying -American business,

lb some, he was a hero, defend-

.tag jobs assets against the

greed of liquidators, to others he

became a symbol of the lengths

managers wul go to protect their

jobs and perks.
Though Unocal survived, the

battle Unocal when it

; took on more than $4bn in debt

Fred Hartley: Leaving
Unocal after 24 years

and It left Mr Hartley deeply
onUttered. As recently as this

week, when asked by Forbes
magazine why he did not sell off

assets to pay down the debt bur-
den, Mr Hartley bristled, saying:

“You amply then start increas-
ing the credit capability of the
company and you’d invite
another one of these two-bit
bums from New York to raid the
company.”
In the past year, Unocal’s pro-

fessional stockholders have
become restless with the com-
pany’s tailing profits and weak
share price. Hie company earned
only 5181m on sales of $9.39bn
largely because of its $450m in
interest expense, it is losing mar-
ket share in California to Atlan-
tic Richfield. On Wall Street,
there has been growing specula-
tion that its West Coast refineries

might interest British Petroleum,
which has large reserves of Alas-
kan crude oil

But Value Line, the New York
stock-rating service, summed up
Wall Street opinion when it

warned that a “notoriously feisty
management committed to inde-

pendence may ward off acquir-
ers." Monday night’s announce-
ment may change that

WR Grace

fertiliser

unit sold

for $263m
By John Wicks and Our
Financial Stall

w. B. GRACE, the US chemi-
cals and natural resources con-

giomerate, is to sell its Bar-
tow, Florida, phosphate
fertiliser operations to a con-
sortium of investors for about
5263m in cash. The phosphate
operation employs some 600
people and has annual sales of
about 5300m.
The consortium, GP Acquisi-

tion, is controlled by file Cay-
man-based North Atlantic
Group and the US company
Tendler Beretz Associates. Hie
North Atlantic Group is con-
trolled by Mr Tito Tettamanti,
the Lugano lawyer who until
recently headed a group of dis-

sident shareholders of the
Swiss engineering company

. Snizer Brothers.

Grace said completion of the
itoal, expected during the third

quarter, was subject to govern-
ment approval, third-party
consents and the completion of
financing. The price would be
subject to reduction for any
debt assumed by the buying
group.
The deal includes the Bar-

tow phosphate complex, the
Booker’s Prairie phosphate
rock mine, a 50 per cent Inter-

est In Fort Meade Chemical
Products, an ammonia termi-

nal in Tampa and other related
assets.

Grace says that if the sale
was completed it would have
substantially achieved the
of Its agricultural chemicals
business, which it announced
last year. It also appears that
Grace will not need the full

5221m loss reserve it estab-
lished in 1986 to cover operat-
ing and divestment losses.

Grace says that, except for a
multiplant ammonia pnmplw
in Trinidad which ft operates
with the Government of Trini-

dad and Tobago, it expected to
seU remaining agricultural
chemical facilities by the *"4
of 1988.

Plot takes new twist in

Spanish banking merger
BYTOM BURNS IN MADRID

THE PLOT has thickened in the
banking merger between Spain’s
two largest banks. Banco Central
and Banco Espanol de Credito
(Banesto).

This follows news yesterday
that Cartera Central, a joint ven-
ture linking the domestic prop-
erty company Construcciones y
Contratas(ConyCon) and the
Kuwait Investment Office (KIO)
and the single biggest sharehold-
ers in Banco Central, has started
buying Banesto shares with a
view to holding the whiphand
when the two banks finally

merge.

The move by Charters Central,

a company controlled by Mr
Alberto Alcocer and Mr Alberto
Cortina, the wealthy ConyCon
owners who are popularly known
as the “Albertos”, has prompted
speculation about who will even-
tually win the battle for the
bank. The new hank is to be
known as the Banco Espanol
Central de Credito (BCC).
A ConyCon official said yester-

day that Charters Central was
Tnalriwp 'in principle a friendly

bid for Banesto and although we
have not talked to them
(Banesto) we are open to a dia-

,logue'.

Since the middle of last week
Charters Central has acquired 2

per cent of Banesto stock for an
estimated Pta 6.5bn (557m) and is

seeking 'at least" a further 2 per
cent.

Chartera Central, which is 512
per cent owned by ConyCon and
•J&8 per cent owned by Torres
Hostench. the domestic company
and main KIO investment arm in

Spain, at present owns some 13

per cent of Central’s stock.

This equity will represent
around 6.5 per cent of the shares

in BCC and Cartera Central’s
strategy as of last week Is to buy
strongly into Banesto in order to

increase its shareholding in the
newly emerging BCC to a clearly

dominant 10 per cent.

Cartera Central recently
approved a capital increase, met
equally by ConyCon and the KIO

interests, worth Pta 20bn. This
had been seen os a preparatory
move before increasing us bidd-

ing to Banco Central.

The decision to buy instead

into Banesto with the atm uf

acquiring a psychologically
important 10 per cent stake indi-

cates an aggresive turn on the

part of Cartera Central which
seemingly dashes wnh the strat-

egy mapped out by Central’s

chairman, the ageing Mr Alfonso

Ecamoz and by Banesto‘s Mr
Mario Conde, the 39 year-old

wizz-lad of Spanish banking.

Mr Escamez’s relations with
the “Albertos" and with Cartera
Central have been stmtned and
despite their shareholding in the

bank they were not consulted
about the merger with Banesto.

Mr Conde. who emerged as
Banesto’s chairman and. with
some 6 per rent of Ils stock, its

largest shareholder at the end of
last year, is less than hkelv to be
favourable to the Cartera Central
raid.

Du Pont to boost Lycra output
BY ALICE RAWSTHORN IN LONDON

DU PONT, tbe US chemicals
group, plans to invest S200m to
tbe next 18 months to inwyaw
production of Lycra, its piastum*

fibre, throughout the world to
meet growing demand from the
international textile industry.

The investment is intended to
increase the manufacturing
capacity for Lycra by 70 per cent
by the end of next year.

It will be the first phase of a
larger spending programme
ainipri at doubling capacity in the
next five years.
Lycra is tbe brand name for

the elastane fibre developed by
Du Pont in the 1950s. It is pro-
duced from eight plants around
the world and hnMg the domi-
nant position in the international
elastane marfcet-

OrigtoaDy elastane was used as
a substitute for rubber in wom-
en’s foundationwear ,

such as cor-

sets and bras. Since the late 1960s

it has been used for swimwear,
hosiery and, more recently, in
outerwear.
The emergence of elastane as a

fashionable fibre to these areas,

combined with continued growth
from the established underwear
and swimwear markets, has
ensured that producers - such
as Du Pont and Bayer of West
Germany, its chief European
competitor - have experienced a
surge to demand.

B4r Salim Ibrahim, director of
Lycra worldwide, said Du Pont
had been unable to satisfy
demand for tbe fibre for the past
eight or nine months.
h anticipates a further Increase

to demand to the next few years
and has decided to expand its

capacity.

The first phase of expansion
will be concentrated on Du Pont’s
US and European elastane plants.
- at Waynesborough in Virginia.
Dortretcht in the Netherlands
and Maydown in Northern
Ireland.

It will also cover its other elas-

tane plants in Canada, Brazil,
Mexico and Argentina, as well as
a joint venture to Japan.
This year Du Pont intends to

increase its Lycra capacity by 25
per cent.

The group has yet to finalise

its plans for the full investment
programme but Mr Ibrahim
expects capacity to have doubled
to the five years from 1937 to
1992.-
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JUSTTWO WORDS FOR
THOSEWHO HAVENT YET
MADE ITTO 100 YEARS.

At Interbank, we have been
relying on the latest banking
methods combined with

specialized personal service

for a century. That’s what has

made Interbank one of the

most profitable wholesale

banks in Turkey,

There is a profit in Turkey
and at Interbank you can

bank on it.

INTERBANKm ULUSIARARASI
For more iofoi
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ation an interbank please contact NA SHEPPARD, ULUSIARARASI END0STRI VE TlCARET BANKASI A$.
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U'e are pleased ro announce the successful

consummation of the Initial Public Offering of

1 90009000 Units

A
CytRx Biopool Ltd.’

3,000,000 Shares of Common Stock

and

3,000,000 Redeemable

Gass A Warrants

Price $6.00 per unit
(NASDAQ SYMBOL - CYTBU)

Copies rtf the Prospectus may he obtained from the tattlcn.ip.ned only in States In which

the undersigned is qualified to act as a dealer in securities and rrlt. may offer

these securities in compliance with the securities Ittiiv thereof,

D.H. BLAIR & CO., INC.
44 WALL ST., NEW YORK, NY 10005

SARASIN INTERNATIONAL
SECURITIES LIMITED
LONDON, ENGLAND

D.H. Blair Congratulates

^AMCELL

American Cellular Network Corporation

an outstanding cellular Telephone company,

on the successful completion of the sale of the

company to Comcast, a leader in the

cable television industry in the U.S. for

$230,000,000

D.H. Blair is proud

to have been the managing underwriter

of the initial public offering

of American Cellular Network

Common Stock and Warrants for $4,
500,000

on June 27, 1983

DJi BLAIR & CO., INC. Emhikhd 1904

Member New YorkSnxk Exchange, Inc

44 WaH Street New Yuik. N Y. IOOOS

Share our Success

ns»vvr
BARR & WALLACE ARNOLD TRUST ? >. C

RECORD RESULTS

Summary cf Results

Group turnover 144.4 131-7 9.7

Profits before tax 2.7 1.3 103.2

Eomings per share 27.2p 15.3p 77.8

Dividend per share 11-Op 8.0p 37.5

Dividend cover 2.47 1.91 29.3

Net assets per share 232*2p 200.8p 15.6

"We are now in a position to embark on a period

of controlled expansion by acquisition."

J Makolm Barr, Chairman

Copies of the Report and Accounts can be obtained from-.

The Company Secretary, 2 1 The Calls, Leeds LS2 7ER

Financial Times Wednesday June 8 1988

INTERNATIONAL COMPANIES AND FINANCE^

George Graham on a potential clash between regulatory practices and a foreign takeover

French bid procedures snare Thorn-EMI
R. .... - - »

THORN-EMI, the UK electrical minority would have been stuck
group, is about to launch itself with an offer 22 per cent lower."
into a legal contest over France's The attitude of UAP. France's
often vague but rapidly evolving leading insurance company and
takeover procedures. owner of 12.7 per cent of Holo-
Any increased Thom bid for phane through its subsidiary,

Holophane - which ranks sec- Compagnie Financiers Rombas,
ond in the French lighting mar- has more nuances. Rombas's rep-

ket through its subsidiary, Euro* resentative, like all the other
phane - appears destined to fafl. members of the Holophane board.
This is because shareholders voted in favour of the Emess bid.

speaking for 57 per cent of the as they had earlier voted in
company's capital have irrevoca- favour of Thom’s first bid.

bly committed their holdings to UAP refused, however, to join
the offer of Emess. Thorn’s rival the institutions and family share-
in the UK lighting market, holders, speaking for 57 per cent
Emess’s FFr793.5m ($136fen) bid of the capital, who have commit-
topped the first Thom offer by 22 ted themselves irrevocably to
per cent Emess. Mr Michel Berthezene,
As far as Emess and Warburgs director of investment at UAP.

and CCF. its bankers, are con- explains that his group, while
cemed, that is that Many Paris viewing the Emess offer fevoura-
lawyers and bankers not involved bly, was not prepared on prind-
in the bid share this view. But pie to rule out the possibility of a
Thorn and its adviser, Lazard future and still more acceptable
Freres, are pursuing the line that offer. *7

the rules, and we haven t yet offered, wmc

managed to find a fair mix the tow side-

between the interests of the in some caIn some cases the Government

of irrevocable acceptances. In where Seagram, the Canadian

1986 in the takeover battle for drinks group, was forrea to pay

Ra<feu% the supermarket chain, 39 per cent more than it tea ong>

the Paris commercial court ruled Anally agreed in a Ppvate deal

that the launching of a public bid with the family sharenoiaers.

did not invalidate previous irrev* <j^e jpai was questioned as a

ocable engagements, and even -0^^ technical breach of stock

indicated that it did not consider procedures, but Sea-

invalid irrevocable engagements m ^sts that the finance

made during the bid. ministry eventually accepted that

But this judgment never went
itfi igrment was perfectly legal,

to the French supreme court, ana simply refused to give

some senior French lawyers ^ approval Seagram needed as
believe the point remains to be

established.

The Commission des

a foreign investor unless it

agreed to make a full bid.

The same lever could, theoretl-j^reres, are pursuing me une mai oner. j »\ The same lever coma, raeuren-

nothing is irrevocable in a bid Once again, the battle pitches
acqniation techniques Operations de

cally, be applied in the Holo-
period. They argue that allowing Lazard against CCF. The two
one bidder to stitch up control in have established themselves at . . ,

advance damages minority share- the head of the French market, chaired by Mr Michel Pebereac. the decision, and mited ior "a
Thorn" has already

holders by preventing their not necessarily in the number of Once again, the lac* of danty dear position to be f
g
pwi received the godhead for its ear-

cess to a higher bid. deals but as undoubted leaders in in the infant French takeover lished on these protertioiust »
t SPf,rrw uAlikeily, how-

Holophane's management is the developing techniques of code has become apparent. Take* pacts, which are tencumg to __ the new Finance Mlnls-

mly committed to the Emess merger and acquisition. overs have increased rapidly in become generalise. Nosucn
Pierre Beregovoy, will

fer. Mr Aimery de St Mars, The two have faced each other the last three years with a record clarification has yet etoergea. •

inclined to intervene, espe-

1airman of Holophane, says: repeatedly in the last 12 months 18 public takeovers m 1987 and The fact is that French mves- ^ bid has the
>on’t come and tell me that the in bids for Prouvost, Martell. another seven bids so far this tors are frequently piacea in ... cunnort of Holophane's man-
inority shareholders are not Benedictine, and Tfiemecanique. year. This is a relatively modest front of such ma accomplis. menJ.

fended. Emess needed a capital All the hottest French takeover level of activity, however, and Many foreign .^^tatior^, for
nmnedural uoint. however

crease tD fund the offer, so battles have set the discreet part- has not yet created a comprehen- example, were intensely irritated The procro poim* .

revocable acceptances were nership headed by Mr Michel sive body of case law. by the ISHLSin ftrtnre modifications to
dispensable. If the majority had David-Weill against the recently One of Paris’s most expert- out of Rfcedectrtoji addmrn
>t committed themselves, the privatised commercial hank enced mergers and acquisitions retailer, where the advance com- the FTenc

access to a higher bid. Bpalq but as undoubted leaders in

firmly committed to the Rmws merger and acquisition,

offer. Mr Aimery de St Mars, The two have faced each other
chairman of Holophane, says: repeatedly in the last 12 months
"Don't come and tell me that the in bids for Prouvost, Martell,
minority shareholders are not Benedictine, and Tfiemecanique.
defended. Emess needed a capital All the hottest French takeover
increase tD fund the offer, so tattles have set the discreet part-

irrevocable acceptances were nership headed by Mr Micbel
indispensable. If the majority had David-Weill against the recently

not committed themselves, the privatised commercial hank

Colgate

sells French

nappy unit
By George Graham In Paris

COLGATE-PALMOLIVE, the US
household products group, has
completed its withdrawal from
the nappy market with the sale

of Larochette. its French subsid-

iary. to Mr Rene Coativy.

Mr Coativy, who is chief execu-

tive of Compagnie Generate des
Papiers, the packaging company,
will take over about 17 per cent
of the French nappy market with
Larochette's Tendresse and Cal-

ine brands.

The share follows producers
such as Peaudouce, recently
taken over by MoInlyeke, the
Swedish group, Procter and Gam-
ble with Pampers, and Celatose,

the leader in the retailers* own
brand market

Colgate said tile group had
been disengaging from nappies
worldwide.

The sale of Larochette balances
its recent purchase of the Cotelle

household cleaning product
brands in France from Henkel of
West Germany, which it feels fits

better with its overall parar.hpmi-

cal product range.

Larochette sells about FFrtSOm
<$77-5in) worth of nappies a year
as well as some FFrlOOm of ban-
dages and dressings. The addi-

tion of the CoteDe operations will

leave Colgate's French sales at
about FFr3.7ha

PAN-HOLDING
SOCfETE ANONYME
LUXEMBOURG

The annual general meeting of share-

holder, which look place on May 30.

I0S8. approved the accounts for the
year 1987

The onconaolidsted profit and loss

account (bows a net profit of USD
37.231.884. Atier the transfer to the
conlhweacjr reserve of He no trained
gain of USD 53.S31.1*8. there remains a
net investment income of USD
3.693.736.

The Shareholder's annual meeting
derided the dalributioo to the shares

outstanding an June JO. 1988 after the

dose of the markets, of s dreiderd of
USD 7.00 for the year 1987. which L» to

be compared to Hie dividend of USD
6.25 Tor the year 1986.

This divideod of USD 7.00. which is free

of withholding lax in Luxembourg, will

be payable as from July I. 1988
onwards.

The unconsolidated net asset value per
share of Pan-Holding as of December
31. 1987 was USD 413.86 showing an
increase of 14.2 0'0 compared to
December 31. 1986. Taking mio account
the dividend paid, the increase amounts
to 15.9 0/0.

The Chairman indicated that the com-
pany continued to lead a very cautious
peiiicy m 1981. the cash being gradually
brought front 15 Orf) of net assets at the
end of 1986 to 30 0(0 before the October
crash. At year cod. it still amounted to
33 0/0 of net assets.

Investments in North America were fur-
ther reduced and represented atgear end
roughly 24 0,0 of net assets. Europe was
also reduced to 35 0,0 and mainly the
pacific basin to approximately 5 0/0 of
net assets
Reinvestments, especially in Japan, were
made in the first mouth* of 1988. but
one remains somehow cautious (at the
end of April (kjindium «31 repreaented
30 0/0 of net assets).

The annual general meeting reelected as
Directors Dn. Ei]men K. Den Bakkcr.
Messrs Rowland H George. Frederick
A. KUngrnstcm. Roger PalueLMarmonl
and Sir Ronald L. mm These appoint-
ment* wilt end with the general meeting
approving ibe accounts lor the year end-
ing December 31. 1990.
The extraordinary general meeting val-

idly held on the same date approved
unanimously the whole of the rewbt-
lions involved in the agenda. It thus

decided amona others
-to canoelsf.OOO Pan-Holding S.A.
shares bdd by the company is its trea-

sury. reducing the capital by USD
4.230.000, in order to bring it from
USD 35.000.000 to USD 30.750,000:

-to raise the par value or each of the

615.000 remaining shares by USD 50. b

100, thus increasing the capital by USD
30.750.0p0 in order lo bring h front

USD KU50.000 to USD 6 1 .500.000.

The practical steps to be taken b order

to affix these amendment* to all the

share cmificales of Pan-Hofating SLA.
wit) be published shortly in the peas.

A» of May 31. IMS. after eanccilaiitm

of 85D00 shares, the nncoraoliducd Bd
asset value amounted to USD 43651
per share, showing an Uaxcasc of55 0/0
when compared to the nmvrioMated
net asset value calculated on 700,000

shares as of Decanter 31. 1987.

As of May 31.1988 die consofidatcd net

asset value was USD 443.07 against

USD 443J4 as of December 31,1987.

Gucci chairman welcomes new shareholder
BY ALAN FRIEDMAN IN MILAN

MRS MARIA MARTELUNL the
court-appointed chairman of the

Gucci luxury goods and Eashion

house, yesterday welcomed the
purchase of a 47A per cent equity
stake in Gucci by Investcorp. the
international investment bank
that acts as a conduit for private

Arab investment in Western
industry.
The Gucd chief was respond-

ing to the first communication
she had received from Investcorp
since the company's identity as a
mystery buyer was disclosed on
Monday.
Mrs Marteflini said at Gncd’s

1 executive offices in Milan that

she looked forward to meeting Mr
I Paul Dimitriuk, the Investcorp

executive who has masterminded
the acquisition of minority share-

holdings in Gucci's Italian, US,
British, French and Hong Kong
operating companies.
The buying from members of

the feud-ridden Gucci family was
done in secret in the past eight

months by Morgan Stanley Inter-

national in London. A total of
around £75m (S135m) has been
spent by Investcorp so far.

Investcorp said yesterday it

was “pursuing further arrange-

ments which would provide for

the management and control of

the business in the future.”
There is no present plan to buy
further shares in the Italian com-
pany, but the Bahrain-registered

Investcorp, which also owns Tif-

fany and Chauraet, the luxury
jewellers, has made clear that it

expects to have an alliance with

Mr Maurizio Gucd the member
of the Gucci family whose 50 per

cent share stake is under court

sequestration.

Investcorp is, however, hoping

to acquire more shares in Gucd
America, the US distribution

company that is separate from
Guccio Gucd of Italy. The invest-

ment bank at present owns 33 per
cent of the US company, which
had 1987 sales of around S150m
Mr Dimitriuk, speaking from

the US, described Investcorp’s

interest in Gucd as "a long-term

investment in a company with an

Suez chief rejects charge

of ‘political shareholders’

Norwegian oil groups in

talks over US terminal
BY IAN RODGER IN TOKYO

THE CHAIRMAN of the Compag-
nie Flnanciere de Suez has
rejected charges by France's
Finance Minister that the group's

core shareholders were selected

for political reasons.

Mr Renaud de la Geniere said

in Tokyo yesterday that the core

shareholders, selected when the
group was privatised last Octo-

ber, were chosen because of their
long-term relations with the bank
or because of their business
potential.

Mr Pierre Beregovoy, the

Finance Minister, has charged
that when some igarimg French
companies were privatised last

year, political friends were
invited to become core sharehold-
ers.

Mr de la Geniere, a former gov-
ernor of the Bank of France, said

non-French groups held 30 per
cent of the core shareholdings,
and French nationalised compa-
nies held almost another 10th.
Mr de la Geniere is in Tokyo to

present the Suez group to Japa-
nese institutional investors.

BY KAREN FOSSU M OSLO

NORSK HYDRO, Statoil and Saga
Petroleum of Norway may
between them acquire a. half-

share in a US liquified natural

gas (LNG) receiving terminal.

The three companies confirmed
yesterday that they were in talks

with Colombia Gas. the termi-
nal’s owner. The terminal, one of

only three in the US, is at Cove
Point, Maryland, on the east
coast.

The deal would represent a sig-

nificant breakthrough for Nor-
way, which has proven gas

CREGEM FINANCE N.V.
(Incorporated with limited liability in the Netherlands)

¥15,000,000,000

Floating Rate Notes doe 1992
(the “Notes”)

Unconditionally and irrevocably guaranteed by

Credit Communal de Belgique S.A./

Gemeentekrediet van BeZgie N.V*
(Established in the Kingdom of Belgium)

In accordance with the terms and conditions of the Notes,
notice is hereby given that for tbe interest period from 7th
June, 1988 to 7th December, 1988 being the second Interest

Payment Date (as defined in the terms and conditions), die
Notes will carry an Interest Rate of 4.95% per annum.
Interest payable on 7th December, 1988 will amount to
¥248.(78 per ¥10.000,000 Note.

Agent Bank
The Long-Term Credit Bank of Japan, Limited

Tokyo

MOSCOW NARODNY FINANCE B.V.

U.S. $ 100,000,000,-
Guaranteed Floating Rate Notes due 1993

irrevocably and unconditionally guaranteed by

MOSCOW NARODNY BANK LIMITED
In accordance with the Conditions of the Notes notice Is hereby
given that for the Interest period 31st May 1988 to 29th
November 1988 included (183 days) the Notes will bear interest
at the rate of 8* per annum. The coupon of a Note for UA $
10,000, - wfll be URL $406,67 and of a Note for UR. $ 250 000. - '

will be U5. $10,166,67.

The interest payment date will be 30th November 1988.

Agent Bank
Deuche Bank Luxembourg SJL

VS. $100,000,000

fSxnjri: f

i

Floating Rate Depositary Receipts doe 1992
fcmot 7feLw Ckkmonr TrusCaxfmawmp-Lc- evdencmentdamasi

pOTacni of prtacOal and Bimcxt on dc^uia tHih

ISimUTOBANCARIO SAN PAOLODITORINO
(ampnateJm die Kefthhc of ® a Credk Itudaaun ofPnUcIrnef

London Branch

For the six month period 6th June, 1988 to 6th December, 1988 the
Receipt will carry an interest cate of 716% per annum with an interest

amount of U.S. $400.31 per U.S. 510,000 Receipt. The relevant

Interest Payment Date will be 6th December, 1988.

BankersTrost
Company,London AgentBank
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£100,000,000

Mortgage Backed Floating RateNotes
due 2014

In accordance with the conditions of the Notes, notice is hereby given,
that for the three month period 6th June, 1988 to 6th September, 1988 the
Noteswill carry a rate of interest of 9.1 percent perannum with a coupon
amount of£2^87.43

CtcmicalBanc
AgentBank

The Hongkong and Shanghai
Banking Corporation

Oncttipotaled in Hong Kang with Bmlted Sabmy)

U.S.$400,000,000
PRIMARY CAPITAL UNDATED FLOATING RATE NOTES
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tfrCItiWNAtCsaDgpt.). Agere Bank' CITIBANK^

ua S275.000.000

of which
US. $200,000,000 is being Issued as the Initial Tranche

'

The Bank of New York Company, Inc
Floating Rale Subordinated Capital Notes due 1397

payable on the relevant
®* 1988 Coupon^ UiL$ iO.OOO nominal of the Notes WSbe

enviable worldwide reputation
and outstanding growth poten-
tial." He also said Investcorp was
seeking a “long, stable and har-

monious ownership relationship

with the other shareholders and
the company’s current operating
management"
Investcorp’s 47.8 per cent stake

in Gucci was acquired from
Paolo, Giorgio and Roberto
Gucci, the three cousins who
have been fending with Mr Manr-
jyift Gucci.
Investcorp is understood to

have already held talks with Mr
Maurizio Gucci, and Mr Dimi-
triuk said yesterday he was
“closely monitoring Mr Gucci's
legal proceedings.

0

reserves of 3,000i>n cubic metres
and hopes to supply LNG to the
US by the end of this century.
Tenneco, the big US energy

group which has been working
on a gas marketing survey in the

US for Statoil and Norsk Hydro
since 1985, has been asked by the
Norwegian companies to partici-

pate as a partner in the Cove
Point deal.

Several other international
energy groups are understood to
be negotiating with Columbia
Gas over a stoke in the Cove
Point terminal.
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INTL. COMPANIES AND FINANCE
Chris Sherwell on strategies behind Mayne Nickless’s rapid expansion
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Muscling in on the public sector
IT IS a cliche of the 1980s that
governments are inefficient at
supplying sendees the public
wants, Bat few private sector
operatorsseem to exploit the ftwfr

better than Mayne Nickless.
This Australian company ias

built such a strong position at
home — meeting popular demand
for specialised freight, security
and other services - that it is

now expanding abroad, is the
UK, Europe and North America.

Invariably it is bracketed with
TNT and Brambles, together
comprising Australia’s highly
successful collection of transport
companies. But the three- and
their markets are so carefully
diversified that they are rivals
only in particular activities and
areas.

For the most part each enjoys
dominance in its chosen core
businesses. Brambles is best
known for its materials handling
business while TNT is much
larger and known chiefly far Its
freight operations.
Mayne Nickless, which

employs more than 2&0OO people
and had its shares listed in Lon-
don last November, has two core
businesses - express freight,
where it competes with TNT, mid
security services, where Bram-
bles is one of its rivals. A third
activity, computer payroll
operations, is growing rapidly.

Under the managing director*

ship of Mr Ian Webber since US$1,

Mayne Nickless has improved its

performance markedly. Mr Web-
ber's move from Mitsubishi
Motors Australia took him from
the problematic manufacturing
sector to a labour-intensive ser-

vices business. If there is a single

theme he has followed it is decen-
tralisation.

The result is that, over fee six

years to 1987, net profit has risen

steadily, from AS20m (OS$15.9m)
on revenues of A$460m to AJ81m
on revenues of ASLSbn. A 50 per
cent increase in profit at the lat-

est interim stage means the
group is heading for another
record in the year which ends
this month.
In spite of the increasingly

international flavour at Mayne
Nickless, a geographical break-
down of interim results shows
Australia remains easily the
dominant source of revenues (55

per cent) and operating profit (80

per cent).

The breakdown by business
shows that 5Z par cent of reve-

nues and 43 per cent of profit

before interest and tax came
from transport activities - prin-

cipally air. and road express

freight^ hot also messenger ser-

vices, freight forwarding, fleet

management, container handling

and contract warehousing and
distribution.

jit is in these activities that the

company’s roots lie. Back in 1886,

John Mayne and Enoch Nickless

started a Melbourne and subur-

ban parcels and delivery service

With 50 wagons and 100 horses.

TJ»y dubbed it The Only Thor-
ough Express in Victoria.”

.Tbe group’s modern specialty

is express freight, for which
demand has exploded in the
1980s. It has a half share of the
air express freight market in
Australia, ahead of TNTs 40 per
cent, while in road express
freightMayne Nickless has 30 per
cent to TNTs 60 per cent
In Britain, TNT and Securicor

dominate the overnight express
market with 20 per cent each, but
Mayne Nickless reckons it is

ahead of Federal Express with its

6 per cent, and foresees an
increase in *hfs share through its

revamped Parceling service. In
Canada the company lies second
behind Purolator.

Mayne Nickless’s diversifica-

tion into the security business
came in 1938, after three men
were murdered carrying money
between Melbourne banks. The
company reasoned it was already
carrying everything else, so why
not money?
Thus began its armoured car

cash delivery service, and from
this its later guard, patrol and
alarm businesses. Just as express

freight reflects post offices'

inability to provide an adequate
service, so the new security busi-

nesses reveal the limitations of

modern police forces.

The group’s security
operations now generate about 41

per cent of revenues (based on
the most recent six-month fig-

ures) and 45 per cent of profits

before interest and tax:

As ever, its forte is armoured
transport - delivering cash, bul-

lion «nd other valuables to and
from banks, retailers, factories
and Other entities. Ritpandnn has

defied trends toward the so-called

cashless society.

Mayne Nickless’s Armaguarn
operation has between 70 and 75

per rp»t. of the Australian mar-

ket, far ahead of Brambles. Its

Security Express and Annagnard
businesses in the UK rank second
to Securicor.
In the US, the company owns

Loomis and the armoured car
division of Purolator. with simi-

lar interests in Canada. In both
countries it ranks second behind
Brinks.

Overall it is the largest

armoured car operator in the
world.

In guard and patrol services
and alarm systems, Mayne Nick-
less operates in Australia as Met-

ropolitan Security Services
(MSS), and runs a close second to

tbe Wonnald groap.
Wormald is currently in trou-

ble. and Mayne Nickless is one of

many groups strongly interested

in picking up some of its busi-

nesses.

Mayne Nickless
Profits after lax (A$m)

YMranfcflJungaOfli.

The main geographical focus
for this arm of the business, how-
ever. is North America. Though
it has a relatively tiny share of

the US and Canadian markets, its

operations there are actually big-

ger than those in Australia.
As a result the recent reorgan-

isation of the company saw the
newly created security services

division headquartered in Texas,
where the group's Stanley Smith
Security business is based.

From these activities have
developed Mayne Nickless’s third
line of business - computer ser-

vices. Its payroll operations are
file most important and a logical

extension of the armoured trans-

port business. Computer services
already provide 5 per cent of rev-

enues and 8 per cent of pre-tax

profit

Mayne Nickless’s well-defined

corporate image is, nevertheless,

blurred slightly by two factors -
the feet that it is 48 per cent

owned by Amcor, the Australian
paper and packaging company,
and the seemingly over-cautious
use of its own good name.
Amcor took a 61 per cent hold-

ing in the group at the end of
I9S4, partly in order to diversify'

but also to protect itself from pos-
sible takeover. Mayne Nickless
established a cross-shareholding

of 15 per cent in early 1985, and
the two exchanged directors.

Although at the time no one
thought the arrangement would
work, Mayne Nickless has
emerged well. It equity accounts
its share of Amcor profits and
has gained some stability from
Amcor's presence. Meanwhile,
Amcor has allowed its holding to
erode, something which is expec-
ted to continue.

Tbe worry is that a predator
might still take over Amcor and
seek to sell off the Mayne Nick-
less holding. More generally, tbe

,

impression remains, falsely, that

'

Mayne Nickless Is closely associ-

ated with Amcor, whereas it has

'

pursued a resolutely Independent
line.

1

The Mayne Nickless name 1

itself Is a complex matter. Some
parts of tbe group's business
already have an identity -
Armaguard, for example - while
others seem to need the benefit of

tbe corporate name.
That said. Mayne Nickless

clearly reaps an advantage in
segmenting the complex markets
in which it operates to exploit

each individually. Thus, in Aus-
tralia it deliberately runs six air
express companies and four reed
express companies, bnt neatly
links their operations.
According to most Australian

analysts, moreover, Mayne Nick-
less's management is, if any-
thing, underestimated. And no
one seems to doubt the group’s
potential for continued growth.
For the future, apart from

expanding abroad in the busi-
nesses it knows well, the group is

considering a fourth line of busi-
ness - managing hospitals.

Mayne Nickless recently
increased to 50 per cent its stake
in Hospitals Trust of Australia,
the largest group of its type in
the country.
Mr Webber says it is amenable

to the same sorts of administra-
tion and financial technique as
the group's other service busi-
nesses. And once again, it is an
area where the public sector has
been found wanting.

GFSA in R136m plan to

extend life of gold mine
BY JIM JONESM JOHANNESBURG.

GOLD-FIELDS of South Africa

(GFSA) te-to extend the life of its

Vehterepostgold mine in an estt

mated Rl36m ($60.9m) develop-

ment to exploit virgin ground
beyond the mine's eastern bound-
ai

Mr Colin Fenton, the head of

GFSA’8 gold division, says the
mine's remaining life expectancy
is about 10 years hut that exploi-

tation of the new ground will

allow operations to continue for

-about 24 years.

Venterspost will issue 4.8m
new deferred ordinary shares to

acquire the new ground from
existing mineral rights holders -

3.6m to GFSA, L27m to the Rand-
fontein gold mine and-826j000 to

the New Wits company.
Early next year a rights issue

of additional deferred shares is

planned to raise the cost of sink-

ing a new shaft and developing

.from Ventersposfs existing NoJ.
'

shaft into the area.

.

Mr Fenton says the new area

contains about 23m tonnes of
Mato reef and Middelvlei reef ore

which is expected to yield an
average of 49 grams per tonne (g/

t) of gold. Production is due to

start in 1992.

The mine recovered 39 g/t of

gold during this year's March
quarter. It processes about
130,000 tonnes a month of ore,

which could rise to 140,000

tonnes.

About 17 per cent of Venter-

spost's existing 209m shares are

owned by US investors who are

prevented from Investing new
money in South Africa by accept-

ing the proposed rights issue.

Their rights will be auctioned for

their benefit

Nippon Life cuts foreign

currency loss to Y362bn
BY IAN RODGER Bi TOKYO

NIPPON LIFE, which has just
emerged as the world's largest

insurance company in terms of
total assets, reported foreign cur-

rency losses of Y3629bn ($29bn)
in the year to March.

This is down from the loss of

Y511J.bn suffered in file previous
year.
Last summer, Japanese life

assurance companies and other
large institutional investors
sharply reduced their invest-
ments in US financial markets
because of their worries about
the continuing decline in the
value of the dollar.

Nippon Life said its exchange
losses last year included Y46.7bn
In exchange losses on its current
account, Y20S.6bn in appraisal
losses and YG09bn in conversion
losses of long-term bonds and
other securities quoted in foreign

currencies.

According to reports in Tokyo,
the life assurance industry as a
whole suffered exchange losses of

about Yl.500bn in the year to

March. Nippon Life says its

assets surpassed those at Pruden-
tial of America last year to reach
Yl8.164.5bn by end-March, up 199
per cent.

• Combined pre-tax profits at
the overseas subsidiaries of
Japan’s Big Four securities
bouses dropped 61 per cent in the
half-year to March to Yl8.4bn,
Reuter adds.

Officials at Nomura, Daiwa,
Nikko and Yamaichi said the
October stock market crash par-

ticularly affected their US units.

They said earnings were
unlikely to recover rapidly as
world interest in securities mar-
kets has shrunk.
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International Finance Corporation
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Net per stun
CONSOLIDATED

112.72 92.40

1KYOCERA

Year to Mar 88 Mar 87
Y Y

Rnettues Oml 300.4 276.2
Pre-tax profits Oml- 5037 37.84
Net profla ttm) 22-68 17.47
Net pershare
CONSOLIDATED

1405ti U6.43

{MITSUBISHI ELEZmOC
MACHINERY, ELECTRONICS
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Fuji International Finance limited
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Y
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... 63.97
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Net per share _ 10.02 9.61
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Brasilvest S.A.
Net asset value as of

31st May, 1988
per CZ Share: 206.138.64

per Depositary Share:

USS1 1.693.70

per Depositary Stare:

(Second Series)

USS10.981.10
per Depositary Share;

(Third Series)

USS9.345.05

per Depositary Share:

(Fourth Series)

USS8,730JW
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Our new name
marks a new
beginning...

Since we were founded 76 years ago as

Japan's first privately-owned steel company,
Nippon Kokan K.K. has grown to become the

country’s second largest steel producer.

As we expanded into engineering,

shipbuilding, machinery and new materials,

we evolved as a global supplier of high-quality

products. We are also committed to advancing
social infrastructure and living standards

through such fields as integrated community
development, electronics and biotechnology.

Now we have a new symbol. It reflects a
rededication to our goal of continuous
expansion to serve the ever-changing needs
of society.

We also have a new name. Throughout the
world, we have long been known as NKK.
Today, June 8, is the anniversary of our
founding and we make that name official.

We are now the NKK Corporation.

NKK CORPORATION
Headquarters: Tokyo
U.K. Subsidiary: NKK (U.K.) Ltd.

Principal overseas offices: Dusseldorf, Rotterdam, New York. Los Angeles,

Houston, Vancouver, Rio de Janeiro. Beijing, Hong Kong, Bangkok, Jakarta,

Singapore. Kuala Lumpur, Ai-Khobar.
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INTERNATIONAL CAPITAL MARKETS
Sara Webb and OUi Virtanen on concerns over liberalisation in the EC

Nordic banks braced for 1992
THE RECENT deal between KOP
of Finland and the Gota Group of
Sweden reflects the Increasing'
concern in this corner of Europe
over developments in the Euro-
pean Community in the run-up to
1992.

Most Nordic financial pundits
expect the wave of domestic and
cross-border mergers and acquisi-
tions in the EC financial sector to
continue, leading to the creation
of a number of large financial

services groups.
They therefore believe it neces-

sary to create pan-Nordic group-
ings in the financial community
which would be larger and more
effective in meeting competition,
even though existing legislation

in the Nordic countries does not
make such strategies easy to
effect
So far, two interesting deals

have emerged. The KOP/Gota
Group deal could lead to a firmer
relationship, with KOP eventu-
ally taking a direct stake in the
Gota Group once legislation in

Sweden permits foreigners to
own shares in banks. The group
could also expand to form a
broader, pan-Nordic banking and
financial services group with
Norwegian and Danish partners.

A similar move was made in

the insurance sector earlier this

year when Skandia, the leading
Swedish insurance group, set
about trying to forge cross-own-
ership links with other Nordic
insurance groups as a prelimi-

nary step toward forming a pan-
Nordic concern.
KOP and Pohjola, Finland's

largest insurance group, acquired
a 15L8 per cent holding in Skan-
dia. which in turn was negotia-

ting a 10 per cent stake in the
Finnish group. In future. Pohjola
intends to engage in various
insurance services in co-opera-

tion with Skandia.
In addition, Skandia Interna-

tional. which is Skandia's inter-

national reinsurance group, has a
so per cent stake in Kgl Brand

(Royal Chartered), the Danish
insurance group.
Skandia has also tried to

obtain a foothold in the Norwe-
gian insurance sector, although
so far its efforts to acquire a
stake in Vesta, the Norwegian
insurer, have failed as foreign

companies are not allowed to
own more than 15 per cent in
Norwegian financial groups.
Swedish bankers have

acknowledged that ft would make
considerable sense to create Nor-
dic banking entities along similar

lines in order to meet competi-
tion from West German banks, in

particular.

Scandinavian Banking Part-
ners - the alliance formed in

1984 between Skandinaviska
EnskUda Banken (Sweden's lead-

ing commercial bank), Bergen
Bank of Norway, Union Bank of
Finland, and Privatbanken of
Denmark - was intended to help
the banks compete more effec-

tively against foreign hanks in

the Scandinavian countries while
co-operating with each other in

the markets.

The arrangement allows for

credit transfers, credit guaran-
tees and access to accounts
between the banks and, with the
exception of S-E Banken -

which, under existing Swedish
legislation, is not permitted to

have foreign shareholders - the

banks have small cross-holdings

in each other of between 3 and 6
per cent

As they point out however, the

intention was never to have a
Nordic banking group, but for
each of the four hanks to act indi-

vidually.

When Mr Jacob Palmstieraa,
managing director of S-B Banken
who has special responsibility for

the group's international busi-

ness. suggested publicly that a
Nordic bank could eventually
emerge from such an alliance,

the other banks rejected the idea.

To this extent, the KOP/Gota

Jaakko Lassila: European
competition to grow

deal Is broader. It has clear inten-

tions to lay the foundations for a
Nordic grouping and to use their

complementary international
operations to build up a stronger

network abroad.
It has even been suggested

that, with KOP's interest in

Skandia, a future hanking and
financial services grouping could
eventually involve insurance
operations as well.

It would have been far more
difficult for the Gota Group and
KOP to build up international

networks Independently and,
from the Gota Group's point of

view, it was necessary to have
representation in New York and
other leading centres.

Mr Jaakko I-aasila, the chair-

man of KOP and one of the domi-

nant personalities behind the
deal with Gota, estimates that by
early 1990s there will be a hand-
ful of "megabanks" in Europe
trailed by a good number of medi-
um-sized banking groups. His
bank, says Mr Lassfla, is poised

to be one of the latter.

According to Mr Lassila, liber-

alisation will increase competi-

tion in Europe. Nordic banks,

which traditionally have been

well protected from foreign com-

petitors. will face a very different

market place in the next few
years. In order to improve effi-

ciency and service, the banks'

search for partners is likely to

intensify.

KOP's move in effectively tak-

ing a 17 per cent stake in the

Gota Group is perhaps the bold-

est step yet on the Nordic bank-

ing scene. As one banker put it.

Gota and Gotabanken, its flag-

ship bank, was the last remain-

ing "unmarried maiden" in the

Swedish banking community.
Although Proventus, the Swed-

ish holding company, will main-

tain a majority in the newly
formed partnership, KOPwill
reap considerable benefits from
linking operations.prunlng over
lap and offering a wider range of

customer services.

Gota Group and KOP have
already a detaiiedco-operation
plan to guide future ventures.

The deal, says a KOP official,

resembles the situationwhen the

Hongkong and Shanghai banking
group took a 14.9 per cent stake

in Midland Bank, the big UK
clearing bank.
Swedish banking laws prohibit

foreigners from owning Swedish
banks and therefore the KOP
deal is being undertaken through
two different holding companies.
But KOP has five different

options to simplify its ownership,

including a possibility to increase

its holding in Gota Group, as

soon as the laws change.
Although there have been cer-

tain deregulatory moves in Swe-
den during the 1980s, many bank-
ers feel the pace of change is not
rapid enough. Increasingly, there

are calls for the removal of

exchange controls so that Swe-
den Is in line with developments
in the EC. particularly relating to

the free movement of capital.

Egyptian investment houses condemn curbs
BY TONY WALKER IN CAIRO

EL RAYAN. Egypt's biggest
Islamic investment company,
says it would be unable to con-
tinue operating if plans approved
by the Cabinet at the weekend
are put into law.

Moreover, according to Mr
Ahmed Tewfik, acting chairman
of El Rayan. the company would
probably need 10 years in which
to repay depositors if the new

regulations force it into liquida-

tion. The Government intends to

allow only two years.

Heads of the largest Islamic
institutions have asked president
Hcsni Mubarak for a meeting to

discuss the draft law, which
awaits approval by pariiament.
The law, which includes tough

penal provisions, requires the
until now loosely regulated

deposit takers to reconstitute
themselves as holding companies
that would issue share certifi-

cates in exchange for deposits.

Transfers of funds abroad
would also need specific
approval The Government is

concerned that Islamic invest-

ment bouses have transferred
large sums overseas.

Officials are also worried that

some of these companies may
have been operating pyramid
schemes by paying dividends

funded from new deposits.

Mr Tewfik said El Rayan bad a

number of longer term industrial

projects in progress, including a
large animal fodder plant and a
detergent factory. It would be
impossible to liquidate these prof-

itably within two years.

LT]

This announcement appears only as a matter ofrecord.
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BARCLAYS

BARCLAYS FUNDING (JERSEY) LIMITED
iIncorporated with limited liability in the bland ofJersey Channel Islands

)

Can $100,000,000

per cent. Guaranteed Notes due 1993

Guaranteed on an unsubordinated basis by

BARCLAYS BANK PLC
(Incorporated with limitedliability in England)

Issue Price: 101% per cent

Kidder, Peabody International
Limited

Citicorp Investment Bank
Limited

RBC Dominion Securities Inc.

SBC! Swiss Bank Corporation
investment banking

Algemene Bank Nederland N.V.

Banque Internationale a LuxembourgSA

Deutsche Girozentrale
-Deutsche Kommunribanh-

Hambros Bank
Limited

Mitsui Finance International
Limited

Sanwa International
Limited

Union Bank of Switzerland (Securities)
Limited

Dresdner Bank
Aktfeageaellschaft

IBJ International
Limited

The Nikko Securities Co., (Europe) Ltd.

Banque Bruxelles LambertSA

Credit Lyonnais Daiwa Europe
Limited

Goldman Sachs International Corp.

Merrill Lynch International & Co.

Sumitomo Finance International

Vereins- imd Westbank
Akdengesellachaft

Nomura International
Limited

Toyo Trust International
Limited

Yamaichi International (Europe)
Limited

Liffe plans

German
futures

contract
By Dominique Jackson

THE LONDON International
Financial Futures Exchange
announced yesterday that it

would launch the first German
government bond futures con-
tract in September, giving
market participants their first

opportunity to effectively
hedge price risk in the West
German bond market.
Mr David Burton, Liffe

chairman, said the new con-

tract would complement Liffe's

evisting contracts on the three

other leading global govern-
ment bond markets, UK gilts,

US Treasury bonds and Japa-
nese government bonds.

In terms of issued paper out-

standing, the West German
government market is the
fourth largest in the world,
after the US, UK and Japan.
The launch of the new contract
foUows 12 months of research

and development
The contract will be deliver-

able, in line with the other
wain futures contracts, on
international markets. Ger-
man government bonds with a
remaining life of 8*2 to 10
years will be deliverable.

The contract win be based
on a notional bond of

DM250,000 nominal value with

a 6 per cent coupon and prices

will be quoted in relation to

DM100 nominal value. In line

with the cash market
Delivery of the new contract

will take place on a specific

day each month, probably on
or near the 10th. By contrast
delivery in gilt and Treasury
bond futures contracts can
take place on any business day
in the delivery month. Deliv-

ery will be through the Frank-

furter Kassenverein, the West
German securities clearing

system.
Liffe elected for a deliver-

able contract rather than cash
settlement to ensure greater
liquidity. About a dozen Liffe

members have already under-

taken to operate as "desig-

nated brokers" to make a mar-
ket in the contract

Saudi Arabia

set to launch

domestic bond
By Finn Barra in Riyadh

SAUDI ARABIA'S planned
SR30bu ($8bn) domestic bond
issue will be launched within
the next few weeks, according
to Mr Hamad Sayyari, gover-

nor of the Saudi Arabian Mon-
etary Agency (Sama), the king-

dom’s de facto central bank.
His assurance that "govern-

ment policy on the bonds has
not changed" comes as a calm-

ing influence to the Saudi riyal

in currency markets. Bankers
say the market had been edgy,
anticipating a devaluation if

the iHmd issue failed to move
forward.
There was speculation that

religions conservatives would
try to kill the issue as it would
Involve paying interest in
some form. Saudi Arabia oper-
ates under Islamic Sharia law
which forbids either paying or
receiving interest
In January the natirniaf bud-

get provided for a deficit

which would be met from
reserves and by SR30bn in bor-
rowings. The bond issue is

expected to be taken up by
local banks and government
institutions such as the cash-
rich government pension fund
and the General Organisation
for Social Insurance.
Mr Sayyari added that the

economy had entered a period
of modest and sustainable
growth. Evidence of this was a
modest inflow of private Saudi
capital, he said.

Experts estimate that Saudis
privately hold foreign assets as
big as those of their Govern-
ment
Saudi companies were now

producing better profits
because of efficiency Improve-
ments made during the adjust-
ment period, Mr Sayyari said.

Mr Sayyari ruled out a
return of equity business from
the banks to a central trading
hall in Riyadh, which closed
after only a few weeks last

year.

French broker

in Nomura talks
PRANCOIS-DUFOUR Kervera,
the sixth largest stockbroker

in France, said yesterday it

was holding talks with
Nomura Securities, Japan’s
biggest broking house, which
could result in the first link-up

between French and Japanese
brokers, Reuter reports from
Paris.

Mr Jacques Francois-Dnfour,
chairman, said: "Conversa-
tions between our associates,

ourselves and Nomura have
been going on for several

months," adding that he could

"neither deny nor confirm that

Nomura will take a stake in

onr brokerage."

Three domestic insifitofions

together own a large minority

of Francois-Dufifour Kervern,

which had 1987 turnover given

as FFr232m.
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AND COMPANIES

Ecu sector falls sharply as

dealers wait for big issue
BY OUR EUROMARKETS STAFF

PRICES OF Ecu Eurobonds saw
unusually sharp falls yesterday

as trading firms sold off their
existing positions in anticipation

of a much-heralded issue by the
European Community.
However, the controversial

issue, likely to be the largest ever
made in the currency, foiled to
emerge by the end of the day,

apparently because the intricate

swap package it had not
been finalised.

Elsewhere in the market, trad-

ing in most sectors was minimal,
with a marginally bearish tone
detected in Eurodollar bonds,
which fallowed the US Treasury
market lower.
Sentiment In the dollar bond

markets has been depressed by
renewed inflationary fears,
fuelled by continued steady gains

in the Commodities Research
Bureau's index of key commodity
prices following a 5 per cent rise
in the index last week.

Uncommonly dry weather in

the US Midwestern states is

boosting grain prices, which
account for about 40 per cent of
the index. However, bond price
fails were limited by investors'

reluctance to take short positions

in the wake of last week's rally.

Prices of UK gilts finished the

day a little better where changed,
consolidating after Monday's
half-point rise in base lending

rates to fi!4 per cent and sup-

ported by the resilience of ster-

ling on the foreign exchanges.

Eurosterling bonds also saw
continued steady buying, particu-

larly in longer maturities.

Prices of some seasoned ecu

bonds slipped by as much, as a

full point although average foils

were around ’A point. Dealers

were thought to be making room

on their books for an BC issue

which is reported to be as forge

as EenSOOm and have a maturity
sightly longer than average for

the sector, possibly of seven

years. It could provide a much-

needed benchmark, dealers said.

AINTERNATIONAL
BONDS

The deal is apparently linked

to a complex and unorthodox
swap package, with as many as

four currencies. Several central

bpnita qnd commercial banks are

said to be involved.

Syndicate managers said there

was fierce competition for the

mandate which was reportedly

won by Deutsche Bank Capital

Markets. However, a Deutsche
Rank official.said it was not in a
position to confirm these reports.

Dealers said tying up such a
complex swap transaction
couldbe hampered by the magni-
tude of the (foal and by the diffi-

culty of arranging swaps in a bas-

ket currency.
Only two new issues were

launched. Okasan International

Europe led a tSOm five-year deal

with equity warrants for its par-

ent, Okasan Securities. The cou-

pon is indicated at 4% per cent.

Sweden's Forsmarks Kraft-

grnpp tapped the Australian dol-

lar market with a ASTOm four-

year 23 per cent deal at 101% led

by Svenska International. Deal-

ers said this could be the first of

a new rush of Australian dollar

bonds as the currency itself con-

tinues to recover from a recent

sell-off and swap rates become

more attractive- . .

In West Germany, both domes-

tic and Eurobond sectors opened

lower fallowing New York's bear-

ish trend. Volumes were low and
prices finished the

.
-day

unchanged to between % and. %
point lower.

Dresdner Bank led a DMiOOm
seven-year 6 per cent deal at par

for Jutland Telephone, which is

51 per cent owned by tbe Danish
state. The deal saw good demand
Rjtymgh some traders said the

terms were rather tight It fin-

ished the day bid just outside its

total 214 per cent fees.

In Switzerland, turnover

remained fairly low with prices a

touch easier on the day where

changed. The primary market

saw little buying interest

although two new. issues were
launched.

Union Rank of Switzerland led

a SFrlSOm 10-year deal for City of

Kobe with a 4% per cent coupon

and issue price of 100%. Credit

Suisse led a convertible SFrfiQm

issue for Chisan-Tokan, a Japa-

nese urban developer. Tbe deal

has a 4‘A-year life and the coupon
is indicated at 1 per cent

In the Netherlands, Bank Hees
A Hope led a FI 100m five-year

issue for Itself, carrying a 5^ per

cent'coupon and priced at 99%&.

Norway poised for market regulation
BY KAREN FOSSU IN OSLO

NORWAY HAS passed a new
Securities Act which gives the

Finance Ministry greater control

over the stock exchange and
clears the way for regulation of

the options and futures market
The new law, which has caused

heated exchanges between
bourse officials and the Finance

Ministry for months, calls for the

ministry to appoint a stock
exchange council, which will

have a mandate to appoint the

bourse's board of directors.

Following last year's steep rise

in activity, the options and
futures markets have caused offi-

cial concern. In October, the min-
istry banned trading but gave
special dispensation to two firms,

Moorgate Options and Haf&lund.

which launched an options mar-
ket last summer.

Options trading by Oslo bro-

kers continued in spite of the

ban. Tbe ministry has now called

on the Securities. Banking and
insurance Inspectorate to police

this trade.

The inspectorate said It could

be difficult to stop brokers from
trading as the ban lacked any
legal basis.

It has been estimated that at

its peak as many as 1,000 options

trades were made weekly.

FT INTERNATIONAL BOND SERVICE

Listed are the latest International bonds for which there is an adequate secondary market.
Closing prices on June 7
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INTL. COMPANIES AND FINANCE
: Result of inquiry into Texas Air provides boost for chairman

Lorenzo wins new battle with unions
BY ANATOLE KALETSKY IN NEW YORK

MR WALTER REUTHER and Mr
Eugene V. Debsmay be turning
in their graves, but the decisive
battles between American capital
and labour today are being
Bought far from the traditional
battlefields in grimy auto facto-
ries and steelworks.
The industrial Waterioos of the

1980s have been fought in the air-

craft hangars, cockpits grid con-
trol towers of. tii» country's air
travel system.
Since 1981, when President

Ronald Reagan fired most of the
rountry’s air traffic controllers,
the onions in the newly deregu-
lated US air travel business suf-
fered one crushing rfpfoat after
another.
Their fate has served as an

object lesson to the rest of the
country’s labour movement And,

- next to President Reagan Wwicpif
one man has. turned into the*
national symbol of capita] trium-
phant over labour.
That man is Mr Frank Lorenzo,

the founder and chairman of
Texas Air, a company which he
transformed in }p«s than io years
from a mere speck on ttw hnrianm
into the biggest airline fleet in
the non-Commuzust world.

Bankruptcy
The key to this achievement,

as Mr Lorenzo himself lias fre-

quently made plain, was bis deci-

sion in 1983 to boy the struggling
Continental Airlines^and
promptly declare it bankrupt
The bankruptcy enabled Mr

Lorenzo to abrogate the com-
pany’s labour contracts, provoke
a strike and rapidly dear both
the union leaders and their sym-
pathisers out of his airline.

*

The 20. per cent plus cuts in
wages he achieved through this

unprecedented bankruptcy tactic

not only set a pattern for the rest

of the newly-deregulated airline

industry but also put the fear of
God into union leaders and mem-
bers across corporate America.
Last week, Mr Lorenzo seemed

to emerge victorious agnm from
his latest life-anddeath struggle
with the unions.
When the Department of

Transportation released a report
on Thursday statmg that Texas
Air’s operations were safe and
financially sound, Mr Lorenzo
was openly exultant. , while the

*

unions at his recently acquired
Eastern

. Air Lines subsidiary
Immediately denounced the
DoT*s investigation as a “white-
wash."
Since buying~thfl highly union-

ised Eastern last year, Mr Lor-

Frank Lorenzo, above: Transformed Texas Air into biggest fleet in the non-Cbmmunist World,
and an Airbus from the fleet at Eastern Air T-fnes^ his recently acquired subsidiary, where he is

preparing for a make-or-break confrontation with the unions

enzo bad been quite openly pre-
paring for a make-or-break
confrontation with the compa-
ny’s biggest union, the Interna-

tional Association of Machinists.
IQs objective was to reduce the

pay of unskilled IAM members,
such as baggage handlers, to
“market levels," about 50 per
cent- below their current earn-
ings.
And he had made no secret of

his plans to follow this up with
smaller reductions in the pay of

other workers, including pilots,

so as to cut Eastern’s total labour
costs to about the level at Conti-
nental, where they average about
25 per cent less.

The DoT study was prompted
essentially by a huge public rela-

tions campaign conducted by
Eastern’s unions with the aim of

persuading legislators in Wash-
ington, as well as potential cus-

tomers, that Mr Lorenzo’s
attempts to slash the airline’s

operating costs imperilled pas-
senger safety.

The very announcement of the
unprecedented investigation in
.April looked like a major victory

for the unions and a big embar-
rassment far Texas Air.

But over the weekend, the com-
pany rather than the unions
seemed to be benefiting from at
least the initial reactions to the

study’s headline conclusions -
that Eastern and Continental
were both safe and that their

deviations from Federal aircraft

maintenance standards were
mostly minor.
By yesterday lunchtime Texas

Air’s shares were up $1% at
Sll%, about 25 per cent above the
low they hit just after the DoT
announced its inquiry.

However, the true significance
of the DoT report, even from the
Texas Air investor's narrow
financial standpoint, can only be
seen in the light of Mr Lorenzo's
long-term labour strategy and of
its central almost mythic, role in
union-management relations
throughout the US.

From this perspective, Mr Lor-

enzo's biggest troubles probably
still lie ahead and the DoT report

contains some strong indications

that his strategy of confronting
the unions is running not only
out of time but also out of politi-

cal leeway.

The Dot’s decision that Mr Bill

Brock, a widely respected Repub-
lican politician, will be appointed
as a special mediator to help
resolve safety disputes between
Mr Lorenzo and the onions may
have achieved one of the unions’
main objectives - to politicise

their straggle and assure it a
place on the nation's front pages.

This could be especially impor-
tant in the light of November’s
presidential election, as the polit-

ical appeal of union-bashing
to wane with the end of

Reagan era.

Lockout threat
A lodkout by Texas Air - the

tactic which Mr Lorenzo has been
threatening since the IAATs con-

tract expired on December 31 last

year - could play into the hands
not only of the unions at Eastern
but of the whole US labour move-
ment
This is perhaps one of the rea-

sons why the Government's
National Mediation Board (NMB)
has refused to clear the way for a

strike or lockout by declaring
that negotiations between tbe
IAM and Eastern have irretriev-

ably collapsed
Until the NMB makes this dec-

laration, Mr Lorenzo’s hands are
legally tied. And Mr Brock's
intervention is likely to give the
NMB further cause for delay.

Meanwhile, the Democrats in

Washington have already begun
to make bay of the Eastern-Lor-
enzo battle. Not only have they
been instrumental in pressing for

the DoT inquiry, but Mr Michael
Dukakis has gone so for as to tell

a rally in Miami, Eastern's head-
quarters city, that he would
appoint a member of the 1AM as
his next Secretary of Labour.

But if politics makes it much
harder for Mr Lorenzo to repeat
his success at Continental by
breaking the unions at Eastern,
the other option of striking a
compromise is no more appeal-
ing.

Not only would a union con-
tract dash Mr Lorenzo’s hopes of
cost cutting at Eastern, it would
also set a dangerous precendent
at Continental.
A deal with the IAM, and later

the pilots, at Eastern could only
increase restiveness of his nun-u-
nionised employees.
One of the incidental finrHngc

of the DoT inquiry was that
morale at Continental was lower
than at any other airline and that
employees were increasingly dis-

satisfied at their position at the
bottom of the industry's low pay
league.

If Mr Lorenzo were to knuckle
under to the unions at Eastern,
this grumbling would undoubt-
edly become much more severe.
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Medicine should be more than

the ability to treat or cure.

The best care and treatment come from

precise diagnosis.

»V'i * V*f — S"****"**'" "

Hitachi's advances in.medical electronics extend to automatic blood

chemistry analysis, a Picture Archiving and Communications System,

diagnostic ultrasonics and Magnetic Resonance Imaging.

Medical electronics have brought

marvelous progress to diagnostic medicine

in recent years. Great strides have been
made in biochemical analysis, electron

microscopes and medical information sys-

tems. Another shining example is the

advent of imaging equipment which uses
magnetic resonance to display even the

most subtle changes in body chemistry.

Hitachi’s scientists and engineers are

now at work on an innovative system which
will make it feasible to store, retrieve and
use comprehensive diagnostic data from a
wide array of imaging equipment — from
the most sophisticated Magnetic
Resonance Imaging units (MRI) to nuclear

medicine, ultrasonic scanners and X-ray CT,

to name just a few. This Picture Archiving

and Communications System (PACS)
should lead not only to more precise

diagnosis but also to formation of research

and education information networks which
use medical image data to the fullest

Hitachi are also developing highly

advanced electronic microscopes for ex-

ploring the world of micro-fine objects —
indispensable in basic studies of medicine
and biology. And we are creating medical
equipment such as an automatic blood
chemistry analyzer and an information

processing system.

We link technology to human needs.

We believe that Hitachi’s advanced tech-

nologies will result in systems that serve
peoples’ needs more precisely and fully

than ever before. Our goal in medicine —
and communications, energy and trans-

portation as well - is to create and put into

practice innovations that will improve the

quality of life the world around.

@HITACHI
Hitachi,Ltd. Tokyo. Japan
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UK COMPANY NEWS
NEW MANAGEMENT STRUCTURE TO PROVIDE MORE COHESIVE IMAGE

Norcros beats forecast with £65m
BY CLARE PEARSON

Norcros, bonding products, print
and packaging group, yesterday
announced a new management
structure intended to give It a
more cohesive image; at the same
time it unveiled tugher-than-ex-
pected pre-tax profits of £SSJzn
for the year to end-March, up
from £53.2m last time.
The outcome exceeded the

£62m forecast at the time of a
£570m takeover bid from Wil-
liams Holdings, from which Nor-
cros narrowly escaped in April
1987.

The management reorganisa-
tion meant the five core busi-
nesses, previously a “loose feder-

ation". would be more closely
controlled from the top, said Mr
John Redwood, chairman.
The company intends in the

near future to sell off five diverse
businesses, ranging from heavy
engineering; to Ford dealerships,
which together chipped in £8.27m
(£7.08ra) to the pre-tax figure on
turnover of £l0l.4Bm (£U1.47m).
This will leave the printing ami

packaging, builders merchants,
ceramics, building products, and
property businesses which will
all be managed by divisional
boards under Mr Michael Doh-
erty. He was appointed group
chief executive in March after his

predecessor. Mr Terry Simpson,
had been dismissed four months
previously.
Before the reorganisation,

property activities were not
encapsulated in a separate divi-

sion. and the bead of UK ceram-
ics was not a board member,
though the bead of international
ceramics was.
Earnings per share came out at

33p (28p). A proposed final divi-

dend of 10.4p lifts the total to

14.4P (I2p).

Since the Williams bid. Norcros
has been expanding existing busi-

nesses and acquiring others. Cap-
ital expenditure amounted to
£41.9m during the year. The
group spent £ll.6m on new
branches in the building products
division and £14m on the install*

John Redwood - core busi-
nesses more closely controlled.

tton of new ceramics equipment.
The acquisition of three build-

ing merchants cost £S.im while
Triton, the electric shower manu-

facturer, cost £27.5m. This com-
pany, bought last September,
contributed £2.6m to profits.

However, gearing fell to 30.5

per cent (38A per cent) helped by
a surplus of £10.7m from a reval

uatlon of UK properties.

Group turnover rose to
£68SL27m (£607. 18m). Group oper-

ating margin was 0.7 per cent
higher at 10.5 per cent.

By division, profits of print and
packaging rose to £15.63m
(£X3.45m) on turnover of £87.77m
(£75.32m); builders merchants
rose to £I3.75m (£lL33m) on turn-

over of £272.54m (£222.Glm);
ceramics contributed £l8.45m
(£16.13m) on turnover of £ll&94m
(£99.77m). profits from the prop-
erty side, which the group is
developing vigorously, rose to

£&84m (£4.11m).

Mr Redwood said the “only dis-

appointment” was the perfor-
mance of Crittall Windows,
which showed a “substantial
reduction” in profits.

See Lex

Headlam Sims
in £4m footwear

components

acquisition
By Pfhflp Cogqan

Headland Sims & Coggins,
footwear manufacturer and
distributor, yesterday
announced details of the sub-

stantial acquisition it prom-
ised when its shares were
suspended hurt month.

HSC Is paying £4m to
acquire Phipps & Son (Hold-

ings), a footwear materials dis-

tributor which was once part

of quoted shoe components
group Chamberlain Phipps.
Phipps has recently developed

Aquatex, a waterproof and
breathable fabric for nse In

outerwear clothing and foot-

wear.

Phipps will contribute the
majority of the enlarged
group’s profits; last year, it

made pre-tax profits of
£672,000 compared with HSC
£244,000.

Consideration for the acqui-

sition will be hi the form of Sm
ordinary shares, of which the

vendors will retain 1.79m; the

rest will form part of an open
offer to shareholders, in the

form of one new share for

every one existing share at 80p
each.,-

Mr John Chaplin of Phipps .

will become chairman of the
enlarged group, Mr David Gra- *

ham of HSC will be deputy
chairman and Mr Mark Chap-
lin will be finance director. Mr
Rex Haynes will also join the

board and will be responsible

for the Phipps business whilst

Mr Ian Kirkham will be
responsible for the businesses

of Headlam and the marketing
strategy for the enlarged
group.

If shareholders approve the
acquisition, dealings In the

shares should resume on July

6.

Sturge disappoints City with

forecast of £16m for year
BY NICK BUNKER

SHARES in Sturge Holdings, the • Sturge last year, is expected to in the first seven months after
Lloyd’s of London underwriting > make a trading loss totalling Black Monday. But Sturge suffers““ *~~~

the penalty of being the major
quoted Lloyd’s underwriting
agent at a time when the bad
publicity over the Outhwaite
affair and mounting claims aris-

ing from asbestosis and environ-

mental pollution has clouded the

market’s public image once more.
Hence a sharp lurch downwards
in its share price at the end of

May. Yet even now, after yester-

day’s further dip, its 1988 earn-

ings per share forecast of l&38p
leaves it on a prospective multi-
ple of 17. The rating reflects

investors’ understandable liking

for a group whose medium-term
profits growth is already ensured
by its ability steadily to recruit

new members of Lloyd’s over the
last few years. But the threat of
more bad news from Lloyd’s as a
whole means that over the next
couple of years the shares could
be in for a slightly bumpy ride.

agent, slipped 6p to dose at 3l3p
yesterday after the group forecast

pretax profits of £16m for 1988,1

more than £2m short of most
recent estimates from stockbro-
kers’ analysts.

Sturge said the weakening of
the dollar against sterling had
“significantly reduced" the profit

commission received from the
Lloyd’s syndicates it manage

The group has also deducted
from its forecast £700,000 of profit

commission receivable from its

management of the very profit

able 1985 accounting year of
Lloyd’s syndicate 219.

Sturge is foregoing the £700,000
because 219 unexpectedly showed'
a loss for 1984, partly due to the
meed to increase reserves against

US liability insurance claims

Also, Wise Speke, the private

client stockbroker purchased by

£600.000 in 1988.

Sturge made its fall-year fore-

cast as it unveiled interim pre-tax
profits of £3.48m for the 26 weeks
to March 31, op from £L99m in
the comparable period. The
interim dividend of 325p is up 35
percent.

The interim pre-tax figure is

not an indication of the Sturge's
full-year performance, because
the group books most of its

Income in the second half in the
form of profits commissions
warned from managing the affairs

of members of Lloyd's.

• comment
Given that Lloyd’s expects

healthy profits in years to come
on business it underwrote in 1986

and 1987, Sturge comfortably out-

paced the FT-Actuaries AH Share

JRosehaugh acquisition
BY WILLIAM COCHRANE

Rosehaugh, the property devel-

oper which fait new heights in the
stock market last week on its

participation in the £6bn Kings
Cross redevelopment, has
acquired control of the privately-

owned Applied Property
Research, a database and consul-
tancy operation set up by analyst
Geoff Marsh in 1984.

Mr Jonathan Hallam, a director

of Rosehaugh, said yesterday
that the company was not yet

willing to reveal the terms of the

acquisition, which left Mr Marsh
with a stake in APR after a cash
deal, but that shareholders would
be told in due course.

APR has 55 subscribers, campa-

niles, city firms and others, to a
property information service
which involves twelve or thirteen
researchers - the company’s
total staff - selecting data from
general and specialised news ser-

vices and packaging it for a speci-

alised market It has written to

subscribers Informing them of
the change of control, which
leaves Rosehaugh in the position

of equal access.

Rosehaugh, said Mr Hallam,
also gets APR's consultancy func-

tion and its ability to suggest
property deals, and strategies for
the future. Mr Marsh added that
his company would be able to
expand where a perceived lack of

management time might over-
wise have slowed it down.

Baldwin bought

by Dutch

packaging group

I
TMs attmtinciittera ag/nars as a nunurafrtcard only

A May 1988

ASTRA HOLDINGS PLC
has acquired

BritishManufacture andResearch Company, limited

a subsidiary of

Oerlikon- Bolide HoldingAG

PaineWebber International

acted as the financial adviser to

Astra Holdings PLC

Bank ofBoston

structured and underwrote a

£50,000,000 Revolving Credit Facility

through its Specialised Finance Group

PaineWebber
PaineWebber Internationa]

I Finsbury Avenue
London EC2M 2PA
Tel: (01) 377 0055

BANKOF BOSTON
39 Victoria Street

Westminster
London SW1H0ED

01-9329270

The Amsterdam-based protective
packaging group, Buhrmann-Tet-
terode. his acquired the Baldwin
Group, maker and distributor of
protective packaging materials,
of Winsford, Cheshire.
Baldwin is the parent of Jiffy

Packaging Company and Ambas-
sador Packaging - its range
includes bubble, foam and pad-
ded postal bags. The group
employs about 300 people and has
annual turnover of approxi-
mately 822m.
Agreement has been reached

for the sale of Baldwin’s equity to
R-T with effect from June 6. The
transaction was to cash.
Baldwin views its acquisition

by B-T as an important step
towards realisation of further
expansion and development of
new products.

Fisons set

for Tokyo
listing
Fisons, pharmaceuticals group,
announced yesterday that it

had applied for its shares to be
listed on the Tokyo stock
exchange.
The group said the move

reflected its declared intention

to broaden its shareholder
base in the world's main finan-

cial markets.
Just over a year ago Fisons

was forced to abandon a plan
for a £110m international
share placing after opposition
from City institutions, who
argued that their pre-emption
rights to acquire new shares
were bring overridden by such
a large issue. Yesterday’s
announcement did not say
whether Fisons would be seek-

ing to place shares in Japan as
part of the listing process.

Mr John Kerridge, chair-
man, told a meeting in Tokyo
of leading financial institu-
tions that Japan was a major
and highly successful market
for tile company's pharmaceu-
tical products *nd the listing

would underline the compa-
ny’s commitment to develop-
ing its commercial relation-
ships.

Bid approach

received by

Arenson
Arenson Group, office furni-

ture and equipment maker,
has received a bid approach.
The share price rose from

116p to dose at 148p yester-

day, at which level the com-
pany is capitalized at £18.lm.
Pre-tax profits increased from
£351,000 to £904400 for the six

months ended January 31
1988, on turnover of £104m.
For the year to July 31 1987
the company made £l.28m
pre-tax.

Approach made
to Lodge Care
Lodge Care, the musing and
residential home operator, has
received a bid approach.
The share price rose 18p to

dose at 168p, at which price
the company is wgiiialfpd at
£l0.9m. Pre-tax profits for
1987 increased from £582,000
to £678,000, on a £2.41m rise in

turnover to £4-79m.

Windsor in the red

In the half year ended March
31 1988 Windsor Securities
(Holdings) fell into losses of
£119,000 pre-tax compared
with previous profits of
£132,000. The results of Bums,
Burr, acquired in April, were
Included on a merger account-
ing basis.

Turnover for Windsor, an
insurance broker, rose to
£34>7m (£1.12m). There was a
tax credit of £7,000 (£59,000
charge) after which losses per.

share won (L45p (0-75p earn-

togs).

As already indicated there Is

no interim dividend (0l3pX The
directors expect to be able to

DIVIDENDS ANNOUNCED
Date

Current of
payment payment

Allied Colloids —...fin
Archimedes Inv —Jut
Atkins Bros
British Land
CML Micro § ....—.fin
Carron Phoenix §—int

tttHb —.fin

Group —fin
Dwek ———fin
Great Portland —Jin
HeavitreeBwy —Jut
Hewetson § fin
HunterPrint
In Shuns —
Metal Box fin
Nash Industries —int
Norcros——.—fin

-fin

-fin

Oriflame
Oxford Inst.

PW5 Holdings int
ftedfeam hit
Rowlinson Secs —fin

Secs;

1-

65
SB
7

2.56
1.4

2-

33
7.4

7.3

225
&35t
2.4

2t
3
08
Mt
U2
Z04t
05
L8
3.5

3
0.68
025
nil

Aug 28

July 29

Aug 8
June 24
Aug 2
Aug 1

July 20

Oct a
July 1

Aug 10
July 22

Oct 3
July IS
Ang 4

Septa

Carres -

pointing

dfv

L38*
5.5

£L8

2J2SU
6.85
6.5

05
4-8
2.4
L7
2.06

A05
1
9

4.63
1.6

05
3

058
2.4*

03

Total
for

Total

23

10
4
1.4

10
9.8

4
8.1

3

14.4
8-5*
2.7

09

L88*
13
8
3-5
LI

9.25
075
4*
1Z
12.4
L7
7.06

5.7S
2-5
12
728
2.4
105
9.5
078
SJ8*
OB

Dividends shown pence per share net except where otherwise stated.
^Equivalent after allowing fin: scrip issue. tOn capital increased by
rights and/or arauisition issues. §USM stock. sDnquoted stock.
Third market *For fifteen months.
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Guaranteed Floating Rate Notes 1988

Far the sox months
9th June, 1988 to 9th December, 1988

In accordance with tba Prpririqna cf the Tannfl and
Conditions of toe Notes, notice is hereby given that the

Rata of Interest ban been fixed at SY* per cent
per annum. g"ri ttiat toe interest payable on ttia

relevant interest payment data, 9th December, 1988
ngamfit coupon No. 30 will be DSS 2,049-22.

The Industrial Bank cf Japan, limited
Agent Beak

Non-packaging business helps

Metal Box rise 15% to £94m
BY LUCY KELLAWAY

Metal Box yesterday made a
break with its history as a manu-
facturer of tin cans by announc-
ing a change of name to MB
Group, to reflect better its broad
spread of packaging and other
businesses. It also announced a
15 per cent increase in pre-tax

profits to £94.lm for the year to

March, in line with City fore-

casts.

Mr Murray Stuart, finance
director, said Metal Box had
emerged from the recession of
the early 1980s and was now
showing good growth. Expansion
at the present rate could be sus-

tained this year from the existing

businesses, he said, and would be
supplemented by further acquisi-

tions in Europe, America, and
Asia.

During the year, turnover
increased by 9 per cent to £1.2tra.

to reach almost the same level as

in 1984. Adverse currency move-
ments depressed both turnover
and profits, which in constant
currency terms would have
shown growth of 12.6 per cent

and 1B.6 per cent respectively.

The Increases in profit and

turnover were spread unevenly-

The nafffcaging divisions showed
little if any growth, while the

non-packaging businesses.

boosted by acquisitions, provided

most of the advance.

In the largest division, food

and beverage, profits were

unchanged at £35m. Progress

marie by beverages was offset by

continued competitive pressures

in the UK food sector. The com-

pany said that through continued

rationalisation — which cost

£9.5m (£5.1m) last year - it was

able partly to offset the down-

ward pressure on margins.

Profits from speciality packag-

ing showed a decline to

£28-210, which the company
blamed on foreign exchange
effects and oo “teething prob-

lems” at Risdon, the DS cosmetic

packaging business.

The strongest performer was
the heating and bathroom prod-

ucts division, where operating
profit rose by 63 per cent to

£21.3m, increased by contribu-

tions from Allifl and Henrad
Beheer, both acquired during the

year. Profits from cheque print-

ing rose to £8.7m (£fc5m).

During 1987-88 Metal Box
invested £l54.6m - more than

twice as much as In the prwtous
year - £51-2m was on capital

expenditure and the rest on
acquisitions. The capital expendi-

ture budget for the currant year

is more than £iQ0m, which will

he spread widely across the

group, and wil be financed from

cash flow. Despite heavy
,
expendi-

ture, borrowings foil during the

year. leaving year-end gearing

down by 2 percentage points at 7

per cent.

An extraordinary loss of

£14.3m related' to the disposal of

the South African business.

Metal Box said the negative

effect on earnings from the dis-

posal would be smalL

A final dividend of 5.1p

increases the total by 2L7 per

cent to 7p, which the company
said was justified by the group's

increasing financial strength.

Earnings per share rose 10.4 per
cent to 22Ap.

See Lex

Allied Colloids rises 21%
despite exchange rates
BY FIONA THOMPSON

Allied Colloids, Bradford-based
industrial chemicals manufac-
turer, increased pre-tax profits by
21 per cent to £35.42m in the year

to April 2 1988.

The advance from £29J21m was
achieved on sales 14 per cent
higher at £162J6m (£142.81m).

Mr Peter Flesher, managing
director, said he was reasonably
happy with the results. “Had it

not been for exchange rate move-
ments we would have done sub-
stantially better," he said. The
company lost £lm on currency
fluctuations, compared with
£15m the previous year. Between
80 and 85 per cent of Allied's prof-

its are earned abroad, in North
America, Europe, Australia, Asia
and Africa.

Capital expenditure in the year
totalled £15m - of which £UL5m
was spent in the OK the majority

on plant to boost output A £L6m
(£8An) US expansion programme
has just begun and should come
into operation in 12 to 18 months
time.

Much of the company's
operations concern supplying
chtmricals to the mining

, pollu-

tion. and paper industries. Raw
material prices rose by about 7

per cent in the year.

Interest payable was £575,000.

compared with £345,000. Tax took

£1288m, up from £1058m. Earn-
ings per share rose from 7.27p to

&9p.
A final dividend of L65p Is rec-

ommended, making a total for

the year of 2-3p, compared with

L87p the previous year.

• comment
These results were at the lower

end of City expectations and the

shares closed 7p off at 128p last

night The' two worries are cur-

rency fluctuations and raw mate-
rial costs. Certainly the former
appears to have resulted in
slightly slower volume gains in
the second half and, with the
largest single chunk of sales - 32
per cent - going to the ITS and
Canada, the US expansion pro-

gramme is good news. At present

30 per cent of its US sales are of;

chemicals it manufactures in
that country. The Jl6m pro-
gramme should lift this to 65 per
cent The price of acrylonitrile,

the raw material Allied uses most
ot rose by 20 per cent doting the
year but has come back subse-
quently. Assuming pre-tax profits

for this year of about £40m, the
shares are on a prospective p/e of

just over 12, reasonable.

Nash Inds plans purchase

after sharp rise halfway
Earnings per 25p share rose to

4.7p (2.6p) and the interim divi-

dend is increased to L2p (Ip).

Nash Industries, engineering,
construction and packaging
group, yesterday reported a sharp
rise in pre-tax profits for the
half-year to March 31 1988, and
announced an agreement to
acquire the packaging interests

of Meyer International for about
£2£mcash.
Nash’s taxable result rose from

£274,000 to £656,000 on turnover
up nearly £2m to £10.05m.

The companies bring acquired
are Armour Cases and No-Nail
Boxes (Europe).

Nash said the first would com-!
plenxent its military and export
packaging, and the other would]
form an important outlet to the
European market

Hewetson 62%
ahead and

expands via

£3m purchase
Along with its results for

1987-88, which showed a 62 per
pmt advance in profits, Hewet-
son announced the acquisition

of Cork Floor Sales to a maxi-
mum of c>-2m financed by an
Issue of convertible redeem-
able preference shares.

Mr Robin Martin, chairman,
said the purchase would give

Hewetson a sound balance of

interests in the buoyant build-

ing industry covering subcon-
tracting, manufacturing and
merchanting. Cork Sales dis-

tributes and sells carpet tiles,

cork floor tiles and sheet car-

pet
He reported that Hewetson

group bad started tin current
year well with good orders for

floors and windows, and fur-

ther progress was anticipated.

Cork Floor was estimating
profits of not less titan

£500,000 for its year ending
June 30 1988.

Hewetson,. quoted on the
CSM, makes raised access and
hardwood floors while its sub-
sidiary TX. Bennett, acquired
last November, produces win-
dow frames. Group turnover in
the year to March 31 1988
moved up to £14.5m (£lL28m)
and pretax profit to £779,000
(£481.000).
Earnings were 5-13p (&24p)

and the final dividend is 2p for

a 3p total (1.7p).

Of the acquisition consider-
ation, £2.75m would be paid on
completion. Finance would
come from an Issue at par of

3,435,030 7 per emit cumula-
tive convertible redeemable £1
preference shares. These have
been conditionally placed with
31 Corporate Finance and other
institutions, and can be clawed
back by Hewetson sharehold-
ers on the basis of one new
preference to every two ordi-

nary held May 27.

Conversion terms are six
preference into five ordinary
in the years 1993-1998.

pi
COALITE COALITE GROUP

Preliminary Announcement
“The unusually mild winter weather had an impact

on the results of our fuel production and distribution

companies but most of our other activities improved
their profits”

Enc Variey, Chairman

FINANCIAL SUMMARY 1988
£000

1987

£000

Turnover 615,590 492.920

Profit before tax 45,531 42,976

Tax 15,046 14,780

Dividends Paid
and Proposed

9.80p 8.75p

Earnings per share 31.1£p 31.02p

The men actuates of the group comprise sotaJ smokeless fuel mamfactuie.
Prccessaig, oi exploration, fuel distribution, wtude buikfing and distribute, transport

The Annual Reportand Accounts will be posted to Shareholderson 1st Jufr. 1988.
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UK COMPANY NEWS

Oxford confident despite

sharp contraction to £llm
BY VANESSA HOULDER

. Oxford hrirunte. high wTk
nology group, yesterday reported
a decline is.-pretax profits from

to £11.190. as a result of
losses from its magnetic reso-
nance imaging business (MRI).
Turnover declined from £99B9m
to £89.14m. .

- Sir Anatiir Pearce, chairman,
said that it had been a demand-
ing year. However, the group was
successfully overcoming the chal-

. leneea it faced and the results of
this -effort would show in -the
coming year, he added.
The share price rose from 204p

to 217p.

The second half performance
showed an improvement over
that of the first six months,
which resulted in pre-tax profits
of £4.6m. This was a result of
good performances from the non
MRI businesses, which include
the supply of instruments fix

1

sci-

entific research, patient monitor-

ing, semiconductor processing
and''industrial analysis.

Overall, operating profits of the
ndh-MRI businesses increased by
2d per cart. Profits from these

activities have grown four-fold in

the four years since Oxford went
public in 1983.

The diagnostic imaging busi-

ness, which had been responsible

for- the rapid growth in profits

over past years, mads a loss as
production rtifficuttips relating to
the introduction of the new Com-
pact and Active-Shield products
continued into the second half of
the year. However, the produc-
tion yield of these products
showed a marked improvement
in the final quarter and with an
improving order book, a return to
profits is expected in 1388/89.

The breakdown of sales
showed: MRI 34 per cent; instru-

ments for scientific research S3

per cent; patient monitoring 21
per cent; industrial analysis 4 per
cent and semiconductor process-
ing 8 per cent
At the year end. net liquid

funds were £20.9m. Interest
gained was £i.68m compared
with £Um last year. The com-
pany said it was looking at acqui-
sitions to strengthen any division
outside MRL
The effect of currency fluctua-

tions was to reduce profits by
£0.75m. Although the group
makes half its sales in the US, it

also sources some materials in

dollars, giving it net exposure of

about 10 per cent
Earnings per share declined

from 27.4p to 14.9p. A final divi-

dend of l-8p is recommended,
making a total for the year of
2.7p per share, an increase of 12J>

per cent.

See Lex

Coal producer coming to

USM valued at £13m
BY FIONA THOMPSON

Young Group, a private coal min-
ing company based in County
Durham, is joining the Unlisted
Securities Market via a placing
capitalizing it at£12J)m.
Lazard Brothers is. placing 3m

shares, representing 33.7 per cent
of the enlarged equity, at 145p
each, to raise £3-87m. Existing
shareholders are selling 600,000
shares but the 2.4m new shares
will raise £3m for the company.
Though there are over 100 pri-

vate mining companies in the
UK, the majority are small,
employing less than 20 people.
Young, with -more than 370
employees, is one ofthe top three

private coal producers in the
country and wall be the only one
on the USM.
Young has three underground

and four open cast coal mines. It

also acts as contractor to British

Coal on one open cast site. The
£3m new money will be used to

develop four major underground
drift coal mining projects, which
will enable the group to more
than double its wnnnal produc-
tion from 220,000 tonnes in 1987
to ^000 in 1990.

In the year to November 30
1987 the company made pre-tax

profits of £13m on sales of £lSm.
putting it on a historic p/e of&L

HEP lifts stakes in two UK groups
BY CLARE PEARSON

Industrial Equity (Pacific), which
is controlledijy Sir Ron Brieriey,

the New Zealand entrepreneur,
yesterday increased its stakes In
Manders Holdings, the paint and

printing -tnka manufacturer, and
Viking Resources, the investment
trust
Through the subsidiary IEP

Securities, the company has
Increased its stake in Viking
from 1&375 per .cent to 1&31 per
emit (7.33m shares), and in Man-
ders to 9.1 per cent (2.7m shares)

from 6.7 per cent.

Mr Alan Bond's Phaedra Cor-
poration took a 14.99 per cent
sfnira in vfldng last summer.

COMPANY NEWS IN BRIEF

ASHA PROPERTY Unltfmge had
started the. current year with
some sharp increases in rental
levels, annual meeting told. Sates
progressing well.

BE8CTALLS sales : Tunning at
more than 7 per centhigher thaw
last year, said f-btrirman at AGM.
BRITANNIA Security Group
(security and business services),

has .established an American
Depositary Receipts. (ADR) foefl-

ity. sponsored by Citibank Ini-

tially, Britannia's shares will be
traded on the US
over-thecountar market.
GORTON BEACH has acquired
York-based Mazda dealer Peter
Turnbull (York) for. E750JOOO. In
its.first toll year of trading it is

Hkefy to contribute £150,000 pre-

tax profits.

FOOD INDUSTRIES - Open offer

has. been taken up in respect of

80 ner cent of stones offered to

minority shareholders. Goodman
International, entitled to 66 per
cent, declined to take up any of

the offer shares. Shares not sob-
scribed for have been placed wfth
various institutions and other
investors,’ : ••

HAMBROS ADVANCED Technol-

ogy Trust's pre-tax deficit rose

from £141.000 to £310,000 in the
six months to March 31 1988. Loss
per share was L61p (0-24p). Net
asset value per share stood at
I66p (2Qlp).

HEAVTTREE BREWERY is to

an unchanged interim divi-

of 2.4p. Profits for the half

year to April SO 1988 .were
£427,000 -(£442,000) on turnover of
£2.44m (£2.4m). Earnings per
share were I5.7p (15Rp). -

LAMONT HOLDINGS has sold its

wholly owned subsidiary James
H Lament & Company, together
with its-factory premises at New-
bridge, Edinburgh, for £1.82m
cash. The -purchaser Is a com-
pany formed by Mr Christopher
Holcroft and Mr Alastair Pate,
who have interests in the manu-
facture and distribution of
plumbing and central heating
products. James H Lamont pro-

duces compression fittings.

MERSEY DOCKS A Harbour
expects a substantial increase in
first halfprofit With exception of

general cargo, volume of all

major commodities handled con-
tinued to improve, AGM told.

NORTH BRITISH Steel Group
reported a pre-tax loss of £275,000

(£77,000 profit) for 28 weeks to

-April 16 on sales of £6.6Sm

I

(£7-55m). Loss per share 6.6p

I

(earnings of Q-3p). Chairman said
, full benefits of current reorgani-

sation would not be apparent
until after completion in August
PENTOS turnover in five months
of current year was 53 pm cent
ahead, AGM' told. Excluding
Ryman and property and con-
struction, rise was-33 per cent
ROPNER is to sell Airtech to the
management team led by Mr
Nick Randall, managing director.
SHEARSON LEHMAN Hutton
has agreed in principle to acquire

Premier Unit Trust Administra-

tion from Allied Dunbar Assur-
ance far undisclosed terms. The
US group , described Premier as
the largest administrator for

unaffiliated trusts in the UK,
malntpiwlng and Tipdating unit
trust holdings and records for
more than 250,000 accounts in 765

unit trusts with assets of £2Abn.
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Archimete lev Trust

Net asset value per 50p capital
share at Ardtimedes Investment
Trust was down from 46035p to

42866p in the six months to April
30 1988, but earnings per 25p
income share rose from 5.67p to
734p.

The interim dividend is raised
from 5£p to 5Jp. Pre-tax revenue
rose from £98600 to £123678.

Lifecare ready for

relisting on SE
BY DAVID WALLER

Lifecare, the nursing home
group which went into receiver-

ship in the summer of 1986, is set

to rejoin the stock market next
month after undergoing a corpo-
rate reconstruction.

It is planned that Lifecare, a
shell company with net assets of
£l.9m. will merge with Aims
Holdings, a private nursing home
operator, in what is effectively a
reverse takeover. This new
grouping will in turn be taken
over by Tamaris. a new company.
The complex transaction will

allow Lifecare to retain its stock
market listing and make it possi-

ble for its shareholders to receive
dividends. These could not be
paid by Lifecare because of its

accumulated losses, which stood
at £4JJm at the end of March.
Mr Piers Mountstephens, one

of the two directors appointed In
January last year, and given the
task of resurrecting the company,
said yesterday that the board had
received approaches from some

20 companies wishing to merge
with Lifecare.

Aims owns, manages and
develops nursing homes and resi-

dential care facilities for the

elderly. It owns four homes at

present, and manages four.

It is hoped to turn the new
group into a significant force in
its field, and it is likely that the
new company will hold some
form of capital-raising exercise
when the shares are relisted.

Lifecare, no longer trading, has
had a tangled history over the
last four years. In 1986, Citibank,

a major creditor, called in the
receivers. On taking over, the
new directors said *the financial

position is unclear and the
records are in a mess'.

Its shares were suspended at

22p on July 2i 1986, and are likely

to be relisted in the last week of
next month after shareholders
have bad the opportunity to vote
on the proposals.

CASE rejects GandalTs logic
BY PHILIP COGGAN

Gandaff Technologies, QawaHian

data communications group, yes-

terday published the offer docu-
ment in its £58m bid for CASE,
UK computer services company.
Since Gandalf announced its

lad last month, its share price
has risen to $9Ya . That means
that the bid — 320p cash plus one

share for every eight shares in

CASE - is now worth 91p per
share, equivalent to last night's

dosing CASE share price.

CASE continues to dismiss the
Gandalf offer as 'derisory' and
rejects Gandalfs arguments for

the industrial logic of the bid.

THs nbatisaam b imed in compliance with the icqaartW of the Council of The Sifldl EKbugc It doec not

coosutntc u tavtaxioo to so? pesos to mhsenbe tar or pafctoc shma- Application has been n»iv- to tbr Council of
The Stock Fwha-»y far the gnus ofpcnnhwon to deal in the OttJnmy Share capital of Young Group pic. issued aod now
being issued, tn the Unlaced Securities Market, b is emphasised that no application has been Bade for these securities to
be admitted to Ibdag. Dealings are exposed to commence oo Monday. 13th June. 1988.

YOUNG GROUP
pic

(iBQrporatrd tn Englandand Vain mutet tSc Cowpatftt Act 19SS

jergtttcrafAo. 2ZH>5ll)

PLACING

*>y

LAZARD BROTHERS & CO* LIMITED

of

3,000,000 Ordinary Shares of lOp each
at l4$p per share

Share capital

following the Placing
Issued and to be issued

folly paid

Ordinary Shares of lOp ryh £890,000

Young Group pic and its subsidiaries ('cbe Group’) is a private sector coal producer, operating

underground and open cast mines. The Group also operates a bulk haulage and domestic fuels

business.

Pmmurc Gordon a Co. limited has 2.240.000 Ordinary Shares oo behil/ofbad Brothers & Co.. Limited

and has amoged for Wise Speke ltd. to distribute 760.000 Ordinary Shares in the Nonh-JEast of England.

Particulars relating to Young Group ptc are available to the Enel Unlisted Securities Market Service, and copies

of such porticuUn and at the Prospectus may be obtained daring normal business hours up to and including l Oth

Jane, 1988, from the Company Announcements Office. The International Stock Exchange. 46-50 Finsbury Square,

London. EC2A 1DD for collection only and doting normal business hours on any weekday (Saturdays excepted)

up to and including 22nd June. 1988 from:

Laid mother* & Co.. UoimL Psumat Gordon tt Co. Limited.
21 Mootfields. 9 Moorfields High Walk.
London.

EC2P2HT

Authorised

£1,250,000

EC2Y9DS

8th June. 1988
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DESIGN IN
BRITISH INDUSTRY

The Financial Times proposes to publish a Survey on the above

on

6TH JULY

For a full editorial synopsis and advertisement details, please

contact:

CLARE REED

on 01-248-8000 ext 3365
or write to her at:

Bracken House, 10 Cannon Street

London EC4P4BY.
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The* tafpaes eta mattertfnardmh.

Fitch Lovell
PLC

£50,000,000

Multi-Option Facility

Arranged by

Samuel Montagu & Co.

Underwritten br

Barclays BankPLC

MidlandBank pk

Bank ofScotland

Rabobank Nederland

' Banca Nazkmak dd Lavoro
Loodm Bondi

Credit Suisse

The Sanwa Bank, Limited

Commenbaok Aktiengcsellschaft
London Hand

National Westminster Bank PLC Group

Den Danske Bank

The Sumitomo Bank, Limited

Ad£tkxul TenderPud Membra

Baroque Narionale dc Paris
loodon Brandi

Hill Samuel & Co. Limited

S.G. Warburg& Co. Ltd.

Agent

Samuel Montagu& Co. Limited

May. 1988
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UK COMPANY NEWS
PROPERTY COMPANIES’ RESULTS IMPRESS THE CITY

British Land asset value

shows 47% improvement

Portfolio value rises

41% at Gt Portland

BY ANDREW HILL

THE NET asset value of British

tjwd
r
the property investment

company headed by Mr John Rit-

blat, rose to 399p per share in the
12 months to March 31, an
increase of 47 per cent on net
assets of 27lp per share at the
end of March 1987.

The group also announced pre-

tax profits up 31 per cent to
£67.7m (£51-5m). British Land’s
shares put on 16p to close afr339p.

Rental income increased to
£32Jftn (£28-2m), despite propmy
disposals which led to reduced
turnover In the second hall
Property trading contributed

£29.8m (£10.6m), some £2.2m
(£3.4m) was earned by industrial

activities, now sold, while fees

and commissions contributed
£2-8m (£1.4m).

Mr John Weston Smith, a direc-

tor of British Land, said trading

was ancillary to the "mfri invest-

ment activity, but indirectly
helped the company evaluate its

investment properties.

The overall value of British

Land’s properties - about 75 per

cent of which are in London -
increased from £740m to £994xn.

Unlike Great Portland Estates,

which also reported full-year fig-

ures yesterday, British Land does
not provide a figure for underly-
ing growth, nor does the com-
pany break down the contribu-
tion of different regions to the
increase in value.

The company said it was happy
with the of its portfolio

which changed last year with the
£97m purchase of Z18 freehold
and leasehold industrial proper-
ties from Investors in Industry
and the sale of properties realis-

ing £160cl British Land said it

would be looking for further
opportunities in the industrial
sector, which accounts for about
10 per cent of the portfolio.

Gearing was down from 36 per
cent to 21 per cent, and as a
result interest charges almost
halved to £H^m (£2L4m).
Earnings per share increased

from I5.7p to I7.8p during the
year and the company recom-
mended a final dividend of 1025p,

making 16p (14p) for the year.

• comment
The City likes British Land. On

yesterday’s figures the shares are
on a handsome discount to NAV
of some 15 per emit and analysts

-are forecasting about 500p per
share tn 198888. They also favour

the way in which John Ritblat properties held for trading and a
and his team have managed the go pgr cent investment In the
portfolio recently - the sale of property trading company Bride
law-yielding properties followed Hall Developments,
by investment in industrial sites, its properties in Holbarn and
where rents are increasing, was a covent Garden increased in
bold move. It should pay off in value by 55 per cent during the
the current year as the propor- year said Great Portland, and

Great Portland Estates reported

a 45 per cent advance In net asset

value, from 242p to per

share in the year to March St and

said the underlying value of its

property portfolio had increased

by 41 per cent during the year,

writes Andrew Hill.

The property investment com-

pany increased pre-tax profits by

17 per cent to £24.7m, against

£2Llm. , .

The NAV excluded the value*

tian of income from rental prop-

erties increases relative to trad-

ing income. Observers* habitual

sensitivity over commitment to

City office developments is offset

in British Land's case by the per-

ceived quality of the properties at

One Finsbury Avenue and the
Corn Exchange. The company
should make about £65m before
tax this year, putting the shares

on a prospective p/e of about 17,

attractively priced.

Mild winter hits Coalite profits
BY CLARE PEARSON

Coalite Group, maker of the
eponymous smokeless fuel, lifted

pre-tax profits by only 6 per cent,

from ££LS8m to £45£3m. in the
year to end-March despite a
strong rise in turnover to
£815.50m against £492B2m.

Earnings per share were virtu-

ally static at 3L16p (3LQ2p).

Pre-tax profits of the dominant
solid, fuels, oils and chemicals
business were slightly lower at
£22B5m (223.62m) despite a rise

in turnover to £357.45m
(£287-51m) which reflected a foil

year’s contribution from Har-
greaves, the fuel distribution and
aggregates company.
Mr Eric Varley, former Labour

Energy and Industry Secretary
who is Coalite’s chairman, attri-

buted the profits fall to the
unusually mild winter weather
which affected margins particu-

larly in the solid fuels business.
Chemicals, however, had per-
formed well-

interest received and similar

income was sharply down at
£4.4m (£8.34m). Coalite started
with a much lower base after it

had paid £?5m for Hargreaves.
Late in the year two small acqui-

sitions took £9m. However, the
company currently has about

£27m in cash.

The “environment" division,

comprising the old Hargreaves
non-fuel activities, provided
£4.73m profits on £33B5m turn-

over. Quarries and waste disposal

were strong although cementa-
tion was described as “disap-
pointing".
Other activities provided

£13.42m (£9.72m) on turnover of

£224.19m (£192.80m). Dormobile,
which suffered a loss of £lm
despite rationalisations, would
have to be "looked at hard", Mr
Varley said. Falklands Tslanrin

sheep farming and trading pro-
vided about 21m, while the bal-

ance was mainly builders' mer-
chanting
Tax took £15m (£14.78m). There

is a final 7.3p (6.5p) dividend,
making 9£p (8.75p) for the year.

• comment
Coalite’s laconic approach to

results presentation condemned
Mr Eric Varley to a long after-

noon on the telephone at his Der-
byshire headquarters yesterday.
The published statement scorned
to touch on trading, it eventually
appeared, however, that Coalite’s

performance had been a little bet-

Enlarged Dwek advances to £4m
and caters for increased demand

Dwek Group, leisurewear and
furniture manufacturer, yester-

day reported pre-tax profits of
£4.0602 for the year to end-March,
up from £3.72m in the preceding
15 month period.

The directors said the year had
proved to be highly successful in
terms of profits growth within
existing businesses. Balanced
Bobbins, purchased in February,
had built additional capacity

near Cheltenham to cater for
increased demand and has an
option over a further 15,000 sq ft

site nearby.
Turnover was £27.92m, against

£37.6m. Undiluted earnings per
lOp share were 14.64p (13.02p).

Extraordinary items contributed
a credit ol £86,000 (SLTm). A Goal
dividend of &25p is recommended
for a total of 4p (up from an ann-
ualised 3-2p).

GWR climbs 32% at six months

GWR Group, a commercial radio
station which joined the USM in
March, reported a 32 per cent
increase in pre-tax profits for the
six months ended March 31 1988.

On turnover ahead 20 per cent
to £1.92m (£i.61m). the pre-tax
result rose from £267,849 to
£353,782.

The directors said the second
half bad started well with sales
strongly ahead of last year.

Earnings worked through at

19p (lo.Spj. The directors intend
to recommend a final dividend.

Associated Newspapers last
month doubled its stake In the
company to 78 per cent
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ter thus expected owing to the
strong showing of most of the
non-fuel businesses, and a
slightly lower tax charge. The
current year has started well,

according to Mr Varley, and a
point of excitement is Mobil’s

new gas find in the North Sea, in

which Coalite has a 7 per cent

stake conservatively reckoned to

be worth about £10m. Hus year
the company may make £5im.
The shares, which stand at a dis-

count to the market, boast the

defensive qualities of the com-
pany’s 90 per cent UK turnover
and strong balance sheet - but
tend to be dull over the summer,
perking up with the first frost

the West End and Mayfoir invest-

ments showed a 52 per cent

improvement City property val-

ues grew by 34 per cent, outer

London by 17 per cent, and the

provinces by 25- per cent
Mr Richard Peskin. chairman,

said there had been heavy
demand for office, light industrial

and showroom space in the area
north of Oxford Street, where
there were still great opportuni-

ties for growth.
Hie actual value of the prop-

erty investment company's port-

folio, including £73.8m of addi-

tions, was £625m at the year-end,

against £386m at April L 1987.

Rent receivable rose to £28.4m

(£26.4m) and the new property
trading division recorded profits

of £LS4m. Great Portland's share
at Bride Hall’s profits was £l-22m.

Mr Peskin said he expected
trading activities to contribute a
greater proportion of Great Port-

land's profits in 198W8r compen-

sating for temporary dips in earn-

ings during large development

programmes-
property trading profits would

also offset any increase in inter-

est payable, which rose from

£2 aim to £5-29m last year on

higher gearing of about 25 per

cent Interest receivable was up
from £l^5m to £3-28m.

Great Portland lifted earnings

per share from 9.2p to 10.6p and
the company is recommending a
final dividend of 5-3SA making

aip (7Jp) for the year.

• comment
The increase In value of Great

Portland's Holbom and West End
properties impressed some in the

City, who marked up the shares

of other property investors with
diriUnr portfolios, notably Brtx-

ton Estate. Great Portland shares

rose 7p to 332p. A discount to

NAV of less than 7 per cent looks

less attractive than, say. Land
Securities or others whose shares

are at a discount to NAV of lO

per cent or more, roughly the see-

ing -
way of encouraging active man-
agement of the investment port-

folio. arid Mr Peritin is looking to

push up gearing to something
nearer the norm for property

investors (45-50 per cent), Great

Portland should still maka about
£2Sm before tax in 1988-89,

despite increased Interest
charges. The 144 par coat stake

held by the Water Authorities

Superannuation Fund is poten-

tially vulnerable to a bidder.

Carron Phoenix up 17% halfway
Demand grew for Camm Phoe-
nix products in the six months to

March 31 1988, as forecast in the
prospectus for its USM placing at
the start of 1988. Pretax profits

rose 17 per cent from £514.000 to
£601,000 on turnover ahead from
just under £7m to £8.34m. An

interim dividend of L33p is pay-

able.

The directors said that produc-

tivity problems in the second
quarter meant the company had
been unable to meet the demand
for its sfiqnartz kitchen sinks.

Group activities

include shipbroking
and ships' agency,
airline operating

and aircraft

engineering,

production and
workover oil drilling.

SUMMARYOFRESULTS

Turnover

Profit before taxation

Profit aftertaxation

Shareholders’ funds

Dividend pershare

Eamings per share

1987
£000

1986
£000

329,617 306,254
9,638 6,694

££70 4,411

27,604 21,687

15p 13p
99.2p 62Ap

DsmsANewmanHoldingsPLC.
AfewCay Court, 20St. Thomas Street. London, SSI 9RJ.

New routes \ Madrid, Mahon, Ibiza,

bom London: i Parisfrom 23rd October, 1988.
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UK COMPANY NEWS

Glass side helps Redfearn

increase 25% to £1.37m
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BY VANESSA HOULOER

BedGeara, the glass, plastics and
flexible packaging group,
increased pre-tax profits by 25
per cent from ELlm to £L37m in
the 27 weeks to April 2, despite
xnaMug- Jos^s in two Dot of three
divisions. Earnings per share fell

from l5.13p to 12.31p.
Mr David Newbigging. chair-

man, said he was confident that
the glass division would rnntiring
to produce good results and he
“P®cted improved performances
from plastics and Flexpack. How-
ever, the results of these two
businesses in the first half would
effect the full year’s profits and
overall he did not expect earn-
ings per share to move atwari.

Turnover increased to £5&29m
(£31;19m). The pre-tax figure
included an exceptional cost -of

£160.000, resulting from the ter-
mination payment to Mr John
Piatt, the former gHHirmwn

.
who

left after a boardroom famsle in
March. -

Hie Flexpack division, which

makes flexible packaging, was
acquired last June for £29-5ni and
accounts for about % per cent of

sales. lt made a small loss in the
latest' period, after taking longer

than .'expected to integrate into

Redfearn. Some 40 people have
been made redundant and certain

systems and equipment are being
•replaced, A profit is expected in

the.sbcond halt

The plastics division also made
a loss, following a disappointing,

second quarter. This resulted'
from certain technical problems,
now resolved, the loss of a major
customer, a change in product
range and mix and continued
market pressures.

The glass division, which
accounts for more than half of

• comment
With two out of three divisions

recording losses, these results,

which were well below expecta-
tions, prompted a fall in the
share price from 483p to 458p.

The Flexpack division were seen
as particularly disappointing
after the high price paid to Bunzi
last Summer. On the plastic bot-

tles side, the slump was due to a
combination of one-off problems:
the loss of one large customer
combined with a delay from
another in adapting to new
machinery. The division now
reckons that it is back on track,
although the market remains
highly competitive. Analysts
expect a partial recovery from

-rif* increased both turnover.

^ puts the shares on an otherwise

sSSfoS*
recomim8Swned expensive multiple of 10 .

jast sepramoer.
reflecting some speculation about

The interim dividend is the 29.9 per cent stake held by
unchanged at 3p per share. the Antipodean. Mr Dick Pratt.

Atkins lifted by reduced

losses in electronics side
BY ALICE RAWSTHORN

REDUCED LOSSES in its elec-

tronics activities helped Atkins
Brothers (Hosiery), the textiles

and electronics group in which
Mr Russell Goward’s Charterhall
has a 7 per cent stake, increase
pre-tax profits by 39 per cent to
£1 .6m in the year to end-March
on static sales of £2Qm.
Earnings per 'share rose to

28.4p (I9.6p). The directors pro-

pose a final dividend of 7p mak-
ing 10p (8p) for the year.

Three years ago Atkins, based
at Hinckley, Leicestershire, diver-

sified away from its traditional

textile business by buying- a
small group of electronics-compa-
nies. These companies lurched
into losses,- because of manage-
ment problems.
Atkins has since introduced a

new management team *tmT has
rationalised its electronics activi-

ties. It now plans to concentrate
investment on Gartner, which
designs electronic signs and
which traded profitably last year.

Textlite, the other electronics

business, was profitable in the
first half but made a loss in the
second because of problems with
product support The proposed
management buy-out of Textlite

was postponed because of these
problems. Atkins is now consid-

ering whether or not to sell the
company.
The electronics division, which

provided 20 per cent of group
sales, reduced its pre-tax loss

from £895,000 to £119,000. Mr Bill

Dawson, chairman, expects elec-

tronics to produce a profit before
tax this year.

Atkins has restructured its tex-

tiles interests by withdrawing
from knftwear and reorganising
its main ate in Hinckley. Textiles
turnover foil from £16m to £l5m
during the year, and profits

slipped 14 per cent because of
excess dyeing capacity and lower
margins in the main hosiery busi-

ness attributed to the trend away
from value-added patterned
tfghfet

• comment
Atkins has had a rough ride.

At first sight the decision to

broaden the base of its business
to reduce reliance on the all-too

vulnerable knitting industry
seemed sensible. But in hindsight
the foray into electronics was, at
best; misguided. That said, the
new British Rail and Department
of Transport contracts won by
Cartner last year should filter

through to profits over the next
year or so. The prospects for tex
Hip«t are scarcely scintillating yet
the retreat from knitwear has
ensured that Atkins has
its exposure to the full force of
import competition. It should
muster £i-Qm this year putting
file shares, at 310p. on a prospec-

tive p/eof 9.5: suggesting that the
City, at least, perceives Mr
Coward’s interest as for from
passive.

Rowlinson

rises 40%
Rowlinson Securities, Cheshire-

based property and construction

group, yesterday revealed taxable
profits 40 per cent higher at
£l-55m in the 12 months to end-
March.
The outcome was- posted

despite a contraction in turnover
to £6Jim (£7.01 m). Tax took
£527,000 (£236,000), leaving earn-

ings of 8^3p (7p) per lOp share.

The directors propose a final

dividend of 0.68p. making 0J9p

(0.78p) for the year.

The annual revaluation of the

group's property portfolio showed
a surplus of £2.7*0.

Chapman ahead

23% to £1.92m
Taxable profits of Chapman
Industries, envelope manufac-
turer, expanded by 23 per cent to

£L92m in the 53 weeks to April 2

on turnover up from £32.1lm to

£37.98in.

Tax took more at £652,000

(£568,000). leaving earnings of]

29.Sp (23.9p) per 50p share. The
directors recommend a final divi-

dend of 7.4p for a lOp total (9.2Sp).

An extraordinary charge of]

£248400 (£154400) related to the'

restructuring of the warehousing
and distribution operation and
costs of the closure of Croydon-

based Chapman Graphics.

This advertisement is issued in compliance icilh the requirements

of the Council of The Slock Exchange. it does ttal constitute cot

moilahon tv the public to subscribe far or purchase shares.

GANDALF TECHNOLOGIES INC
Ihu*funhJ mSr fcW ha-, *1 OAinu. Cmmh Kijrnml Nmnhr BICT

INTRODUCTION TO THE OFFICIAL LIST

SHARE CAPITAL

The present issued shore capital of GandalfTechnologies Inc (“CandalP*)

is as follows:

Common shares of no par. value credited

as fully paid and now-assessable 12 .140,671

Garvdalf designs, manufactures, markets aid services a broad line of

communications systems and software and hardware products for the

information networking market.

Application has been made to the Council of The Stock Exchange for the

admission to the Official List of 12,140,671 common shares of no par

value in Gandalf. Details relating to Candalf and the above shares are

available in the statistical services of Extel Financial Limited. The

sponsoring member firm is Smith Now Court Agency limited.

Copies of the listing particulars may be obtained until ldth June. 1988

from the Company. Announcements Office, The International Stock

Exchange, 46-50 Finsbury Square. London EC2A 1DD and during usual

business hours on any weekday (Saturdays and - Public Holidays

excepted) up to and including 22nd June, 1988 front

N M Rothschild

8c Son

s

Limited

New Court.

St Swithin’s Lane,

London EC4P 4DU

Smith Mew Court

Agency limited

Chetwynd House.

24 St Swithin s Lane,

London EC4N 8AE

8th June, 1988

Alexanders Holdings

For the half year ended March 31
Alexanders Holdings. Scotland's
largest Ford main dealer, lifted

pre-tax profits from £112,000 to

£562.000. Turnover was £35.7m
against £3Q.6m.
Earnings worked through at

04Q2p (0J83p) per lOp share.

Currency

factors hit

PWS again
THE STRENGTH of the pound
and difficult market cotufitions

again combined toreduce pre-

tax profits at PWS Holdings
from £4J»lm to £2L24m in the
six months to March 31 1988.
Earnings fell from I4.gp to
9.lp. For the year to last Sep-
tember profits of this medium-
sized Lloyd’s reinsurance bro-
ker were £7-22m.

The interim dividend is held
at 3Ap.

The North American com-
pany suffered a small loss dne
Co currency factors and man-
agement problems. However,
the new management team
was performing well. PWS
cold, and a return to profit was
expected.

Three acquisitions were
made and PWS regards its

acquisition programme as
completed for the time being.
Of the three Craven Farmer

had shown strong profits
growth, PWS said. Harrington
Austin was expected to show a
vmaii loss in the five months
to September, because of the
seasonal nature of its business,
but would contribute to future
profits. An extensive reorgani-
sation bad been carried out at
Glenn, Nyhan & Associates to
reduce costs, but it would not
contribute to profits this year.

The continued clampdown
on corporate expenses was
expected to result in substan-
tial savings in the second ball

Nick Banker runs an update on BAT’s efforts to acquire Farmers

Waiting for Ms Gillespie’s decision
VAN NESS AVENUE Is Dashiell

Hammett country a long, undu-
lating, misty San Francisco street

in the part of the city where the

detective writer set bis novel The
Maltese Falcon.

It is also the business address

of Ms Roxani Gillespie, the Calif-

ornia insurance commissioner.
She is now writing the next chap-

ter in another tangled story, the

six-month old ft-Sbn (£L5bn) hos-
tile takeover bid by the UK’s
BAT Industries for Farmers
Group, one of the state’s biggest

property/casualty insurers.
Next week - on June 17 - Ms

Gillespie will deliver her depart-

ment's verdict on whether BAT
can proceed with its 863 per

share tender offer. And because
California is Farmers Group’s
biggest operating territory, her
derision Is expected to be a cru-

cial factor in determining the fate

of the bid.

In the last few days, the tide

appears to have been turning
strongly in favour of the British

tobacco-based multinational,
with Friday's news that it has
gained regulatory approval in
Arizona and almost certainly
won a key vote taken at the
Fanners Group annual stockhold-

ers’ meeting last month.
The results of tbe vote can still

be legally challenged, but prelim-

inary figures show that BAT
secured 2725m votes in favour of

were 2JJ4m abstentions.
Farmers rlaim* that under its

bye-laws BAT actually needed
support from 50 per cent of
5642m shares voted in order to

win the day. "There is no ques-
tion: the resolution failed," says
Mr Chuck Shultz, Fanners' rhipf

financial officer, because BAT
only secured 48.5 per cent. But on
Wall Street the prevailing view is

that Farmers' claim that the
motion failed is merely a desper-
ate rearguard action by the
increasingly beleaguered group.

For Ms Gillespie, a more
urgent problem is the mounting
(oral demands to deny regulatory
approval for the bid. “That's the
kind of pressure Roxani just

doesn’t need," says Mr Herbert
Goodfiriend. an analyst with Pru-
dential-Bacbe Securities.

On May 27, Mr Alan Cranston,
a veteran liberal Democrat and
the state’s senior US senator.
came out against the bid in a
letter to tbe California Insurance
Department, arguing that a for-

eign company should not control

the state’s second largest prop-
erty/casualty insurer - especially

a foreign group like BAT with
operations in South Africa. Last
week the city council of Los
Angeles - which has a large eth-

nic minority population - voted to

urge the department to block the
bid on similar grounds.

Neverthless. there are reasons
a non-binding resolution urging for BAT to be confident about
the Farmers' board to start bid winning the state's blessing. Nat
talks. Only 26.5m were cast least is the fact that Ms Gillespie
against the motion, and there herself is a robust regulator used

Leo Denlea Jnr - Farmers*
chairman and chief executive

to handling controversial issues.

When she took over as commis-
sioner in June 1986. she inherited
the problem of supervising the
attempted rehabilitation of Los
Angeles-based Mission Insurance
Company, a loss-making workers’
compensation insurer. Mission
became the biggest insolvency in

US insurance history when it was
ordered into liquidation in Febru-
ary 2987.

A second problem for Fanners
is that California is a liberal,

free-market state in terms of

insurance regulation. It intro-

duced open competition in prop-
erty casualty premium rates as
far back as 1947, and has no
record of trying to defend incum-
bent managements in takeovers.
And a third difficulty faced by

the Los Angeles group is that the

laws which regulate insurance
takeovers in the nine states
where BAT has to gain approval
are narrowly focused. Almost
their sole aim is to protect policy-

holders by ensuring that a poten-
tial acquiror is financially solid.

So Fanners argues that BATs
financial ability to make such a
huge acquisition could be jeop-

ardised if the US tobacco indus-

try loses any of the product lia-

bility suits being brought against
it.

It also claims that BAT could

not maintain the unique relation-

ship between the group and its

policyholders, who are grouped
into three insurance exchanges
for which Farmers acts as man-
aging agent. "The exchanges
don’t want BAT," says Mr
Schultz.

The third point made by Farm-
ers is that BAT's financing
arrangements are debt-driven,

and might encourage it to milk
policyholders to repay Its borrow-
ings. But Fanners stress on these

issues only serves to illustrate

why the Arizona ruling was such
a blow - because the ruling's full

text dismisses any suggestions
that BAT cannot finance the
acquisition or would endanger
the exchanges.
But for the next ten days, the

fate of the bid will lie with Ms
Gillespie in Van Ness Avenue.
“Wall Street is conspicuously
quiet about the whole thing at

the moment." says Mr Good-
friend. “People are just wafting to
see what California says."
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Metalbox
A*

WE’VE CHANGED
MORE THANOURLOGO.

Metal Box has undergone considerable

change. The actions we have taken to stream-

line, strengthen and grow our operations are

producing results. We shall continue to exploit

profitable niche products and maintain market
leadership in our selected core businesses.

This vitality is now reflected in our new
corporate style.

Year in brief 1988
& million

1987 Percentage
& million increase

TVirnover 1239.3 1137.7 + 8.9%

Profit before tax 94.1 82.2 +14.5%

Earnings per 25p share 23.4p 21.2p +10.4%

Dividend - net 7.0p 5.75p +21.7%

The focus ofour group strategy is:

To concentrate our efforts on strength-

ening and expanding our core business

sectors:

Food and Beverage Packaging

Speciality Packaging and
Engineering Systems

Heating and Bathroom Products

Cheque Printing and Business Forms.

To maintain technological leadership

and to provide excellence in customer

service, design and quality.

To extend our activities internationally,

particularly in Europe, the Americas and
Asia Pacific.

To achieve increasing real returns to our

shareholders by growing our earnings per
share and dividends.

Outlook
Business activity in the first few weeks

ofthe current financial year is above the com-
parable period last year. The directors are

confident that furthergrowth will be achieved
as the strategic policies of the group are

implemented.

Please fill in this coupon for a copy of the 1988 Metal

Box Annual Report and send it to: The Company Secretary,

Metal Box pic., Queens House, Forbury Road, Reading RG1 3JH,

or telephone: (0734) 581177.

The Report will be available from June 30th 19S8.

Name.

Address.

Metal Box p.l.e. s
,

THE HALLMARK OF EXCELLENCE /W
1 _______________ F-T.8.6 |
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An industrial holding company with two major operating

subsidiaries in the separate businesses of designing and

manufacturing high-quality textiles and electronically

controlled display systems.

HIGHLIGHTS
FROM THE 1988 RESULTS

Pre-tax profits up 39% to £ 1.62m

(1987: £1.16m)

Earnings per share up 44% to 28.36p

(1987: I9.65p)

Dividend for the year up 25% to lO.Op per share

(1987: 8 .Op)

The current year’s trading has commenced satisfactorily with

orders for both the textiles and electronics businesses up on the

record levels at the same time last year.

For a copy of the 1988 Annual Report, write after Tuesday 21st June to-.

The Secretary, Atkins Brothers |Hosiery) pic.. Lower Bond street.

Hinckley. Leicestershire.

UK COMPANY NEWS

Hunterprint to fund new

plant by £10.6m rights
BY PHILIP COGGAN

Hunterprint. specialist printing

group, yesterday launched a

£10.6m rights issue to fund the

building of a brand new plant at

Corby in Northamptonshire, and
the purchase of three new high
speed presses.

News of the one-for-five issue

accompanied interim results

which revealed a 27 per cent
increase in pre-tax profits to

£3.7m (£2-9im) in the 27 weeks to

April 3. Sales were 11 per cent
higher at £5i.8m (£46.6m).

The new Corby plant, which
will he folly operational in Octo-

ber 1989. will be constructed on
an 11 acre greenfield site and will

involve the closure of two exist-

ing units at Peteriee in Durham
and at Eastleigh in Hampshire.

The move will eliminate
around £l-25m of annual operat-

ing costs and will add 40 per cent

to printing capacity. The total

capital cost to the company will

be £24m, and there will be addi-

tional relocation expenses of

£4.5m to £5m. which will be
treated as an extraordinary Item.

The rights issue, which is fully

underwritten by Gresham Trust,

will involve the issue of 3.5m
ordinary shares at 300p each, a
discount of 14 per cent to Monday
night's closing price of 350p. The
shares fell lOp to 340p yesterday.

The interim dividend is being
increased 45 per cent to 3p
C2J0G25P). Fully diluted earnings
per share were some 25 per cent
higher at I5.74p (I2.62p).

• comment
There are two schools of

thought about Hunterprint 's

ambitious expansion plans. One
camp believes that the company
may be enlarging Its capacity
just at the time when the con-

sumer boom is coming to an end.

The result will be a fall in adver-

tising revenue, a squeeze on pub-

lishers' costs, and a resulting

price war in the printing industry

which will he won by those with
greater capacity than Hunter-

print. This school argues that

Hunterprint faces two years of

sluggish earnings growth, and
inevitable disruption when the

move occurs; the shares are thus

at best a long term gamble. The
second, and more optimistic,'

school argues that both the pub-

lishing and printing industries

are much more efficent and com-
petitive nowadays; Hunterprint
needs to make this investment to
continue as a serious player.

Shareholders may face slow earn-

ings growth, say the optimists,

but they have a 45 per cent divi-

dend increase to sweeten the

medicine. Short-term investors

will probably take the pessimistic

view; but long-term shareholders
should take up their rights and
back Hunterprinfs management,
which has an excellent record of

investing to keep competitive.

CML up 31% and further growth seen
MB GEORGE GURRY, chairman
d CML Microsystems, yesterday
unveiled a £600,000 increase in

profits to £2-52m pre-tax for the

year to March 31 198a The 31 per
cent improvement was achieved

on the back of a 25 per cent
advance in sales to £&82m.

The USM-quofced group, a man-
ufacturer of integrated circuits,

achieved higher sales in all of its

principal market territories.

Mr Gurry said the present year

had started well and that opera-

tional budgets pointed to a fur-

ther improvement in growth.

For 1987-88 earnings rose by 2p
to 8.76p and the dividend is being

lifted to L4p (l.lp). After capital

expenditure of £600,000 and
start-up costs at Florida-based

Microsense cash reserves
increased to £3-2m.

The 27% drop in UK equity prices left many fund

managers and institutional investors in exposed

positions. It made them acutely aware of the need to

protect their portfolios and manage their exposure

to risk. The flexibility of traded options in the key

YOU MUST FEEL A

BIT Vulnerable IF

YOU’RE NOT USING

TRADED OPTIONS

THE
international
STUCK EXCHANGE

role of controlling risk is second to none. Whichever

direction the market is heading, you are able to

hedge your securities or cash rather than assume

the risk of adverse price movements. Options are

also one of the best ways to out-perform the market

as many companies and financial institutions have

found. Investors can enhance income by writing

options against existing stock inventories and

investment portfolios. The dramatic upsurge in the use

of traded options has made the LTOM the fastest growing

equity derivative products market outside the USA. and

Europe's leading traded options market In fact more

options were traded on the LTOM last year than in the

previous nine years put together, and the range of oppor-

tunities is constantly growing. Today, it's unique In trading

options on about 60 leading UK equities, plus the FT-SE

100 Index, gilt edged stocks, currency options and three

French equity options. The latter are but an hors d'oeuvre

to the plans for the international expansion of the LTOM after the success of its first ten

years. So why not learn how to use traded options with confidence yourself?

Simply send for our brochure 'A GUIDE TO OPTIONS' and details of the LTOM

video, the options analysis and pricing diskette, and the various training' courses.

Expert assistance is also available on this information line: Ol -62Q 1054.

Oriflame rises to

£9m and gains froi

sale of Goldsmiths
BY FIONA THOMPSON

Oriflame, the Swedish cosmetics

group listed on the London stock

market, yesterday reported pre-

tax profits of £9.4m on sales of

£110.76m for the 15 months to

March 31. 1988.

As these resiUte cover al5-

month period, following ^com-
pany's change of year end, exact

comparisons are not possible.

However, pretax profit on a 12

month basis to December 31, 1387

were £S.57m compared with

£7.4lm the previous year. On the

cam*, basis turnover was £95.wm

(£59-35m).

Further complicating the fig-

ures was a net gain d sn.11m

due to the sale in March or the

Goldsmiths retail jewellery chain

which Oriflame bought just one

year earlier.
' Under UK accounting stan-

dards the £17m would have, been

regarded as an extraordinary

item and consequently below the

line. But Oriflame has for 10

years been using international
yffnuntiwg standards, as set out

by the EC. which do not recog-

nise extraordinary nor excep-

tional items - using only the

category "unusual items", which

are always above the line. On
this basis Oriflame’s pre-tax prof-

its were £26.52m. However,
according to chairman Mr Jonas

af Jochnick, the company
excluded the unusual item for all

comparative purposes, including
ppmrngR per share and dividends.

“The year has been a highly

unusual but very successful^
for us." Mr af Jochmek said. The

direct sale cosmetics operations

returned the best growth year

ever, with operating profit up 41

per cent to £8.12m on the Decem-

ber to December basis. The Scan-

dinavia, Benelux, Spain, US and

Far East operations also did. par-

ticularly well. For the 15 months

the profit was E&flBm.

Jewellery operations reported

an operating loss of £97,000 to

December 3L down from thence-

vious year's £176,000 loss. How-

ever, for the 15 months the deficit

was £489,000. .

The company has decided,

since the Goldsmiths affair, not

to proceed with farther expan-

sion of jewellery operations out-

side Scandinavia. Oriflan* origi-

nally bought Goldsmiths with the

intention of expanding within

Britain through acquisition, but

the UK Jewellery market had

become a battle between giants

- Next and Ratners snatched

away all the acquisitions
.

" .

The purchase of Goldsmiths

led to a £3.3m interest charge for

the 15 months. At December 31

the charge was £3m, against

interest received of 5X46m last

time.

Tax took £741,000 for the 15

months, up from £634,000 to

December 31 (£920/100). Earnings

per share were 17.5p for 15

months, 16.7p to December 31

(143p>. A final dividend of S5p

was declared, making a total for

the IS month period of &5p.

Antipodean expansion

for Select Appointments
BY DAVID WALLER

Select Appointments, a recruit-

ment consultancy which joined

the USM in May last year, is to

double in size with the acquisi-

tion of Morgan & Ranks Group,
Antipodes-based executive
recruitment consultant
The consideration is to be the

lesser of £l6.49m and eight times

M & B’s earnings for the year

ending June 30. and will be satis-

fied 75 per cent in cash and the

balance by the issue of new
Select shares to the vendors,

leaving them with a 6 per cent

stake in the enlarged business.

The rash dement of the pur-

chase price is to be raised via a
five for six rights issue at 160p a
share, against yesterday's open-

ing price of. 193p. The issue has
been underwritten by Barclays,

de Zoete Wedd. -

Mr Robert Klapp. Select chair

man, explained that the two com-
panies were complementary inso-

far as Select has hitherto
concentrated on general recruit-

ment in the UK and France,

whereasM&B has a niche at the

“executive search" end of the

market in Australia and New
7-galgnrt

Both companies are intent on
geographical diversification and
it is intended that M & B’s man-
agement will promote Select’s

In Shops on target

In Shops, a shopping centres

company, announced pre-tax

profits of 21.3m for the year
ended March 31 1988 and will pay
its forecast maiden dividend of

0.3p.

The company, which came to

the market in January, operates

24 retail centres occupied by
more than 1,300 retailers. Profit

compared with £l.2m forecast
and with £920,000 made in

190&87, and came from a turn-

over of £855m (£5J93m). Earnings
were 4Jp (3p).

The current year had started

well, said Mr David Newman,
chairman, and further substan-
tial growth was anticipated.

CASSA Dl RISPAI1MIO DELLE
PROVINCE LOMBARDE -

ECU 15.000,000

6 7/814 Depositary Receipts
due 1990 (the “Receipts”)

Further nation is given » the hoWere
of the above-mentioned Receipts that

(tie following Receipts have been
drawn by lot to satisfy the mandatory
repayment instalment due on lath
June 1988 umauntmg to ECU 5.000,000.

RECEIPTS DRAWN : - Nos 383 to 881

inclusive

Payment of the principal amount of the
receipts together arttn irnniti accrued
to 15gi June 1988 will be made upon
presentation of the Receipts with all

unmatured Coupon* attached, at the
offices of either of the fallowing Paying
Agents:

-

Principal Paying Agent : Banque
Paribas (Luxembourg) SA

Paying Agent : Morgan Guaranty Trust

Company ot New VorV

Brazil

Fluid SA
As of 1 June 1988. all

activities of European
Overseas Issuing Cor- ,

potation SA, establish-

ed in Luxembourg,
with regard to Brazil

Fund SA have been tak-

en over by NMB
Depositary Company
B.V., a subsidiary of
NMB Bank, establish-

ed in Amsterdam.

lantt i

jroved by Brazilian

.
ital Services Limit-

ed. the Shareholders
Representative.

Information about the
conversion of the pres-
ent BDRk issued by
EOIC ra Brazil Fund
SA will be provided in
due course.

Amsterdam,
1 June 198$
NMB Depositary
Company B:V. - • -

Luxembourg,
1 June 1988
European Overseas
Issuing
Corporation SA

Notice

. Nalionak-Ned»iaiKkn N.U, established at

Delft, The Netherlands

Warrants-1976
Holders of Warrants- 1976 are requested to take neteof ihe feet
rhat pursuant to Trust-agreement II (Warrants* the period during
which theoption» acquire Bearer Depositary Receipts represent-
ing shares in the company can be euerdsed will expire onJune 14,
1988. Warrants for which rhe option has not been eaterrised by the
submission ofa wrirren declaration to that effect to rhehead-officc
of rhe Amswniam-RottetrLim Bank N.V. In Amsterdam before or
on June 14. 1988. will be void and of no value as from rhat date.
Holders of warrants are recommended to contact their bunk or
stockbrokeras soon as possible.

generalist business in the Antipo-

des whilst Select will help M&B
open offices in Europe. Mr
Andrew Banks and Mr Geoffrey

Morgan, M & B’s eponymous'
founders, will jdin the Select

board.
Established in 1965, Select has

grown rapidly in toms of both

turnover and profits. Sales have

risen from A$4£m in 1984-85 to

$209m in the year to June 30 last

year: pre-tax profits have risen

from $766,000 to $4£6m over foe

same period. M&B has forecast

that pre-tax profits for the year to

foe end of June will be no less

than $8.78m (£3J36m).

Select recently announced pre-

tax profits of £L9lm for the year

to. April, a 62 per cent increase

oyer the previous period despite

problems at foe French subsid-

iary. Turnover for foe year rose

by 83 per cent to 218.7m. -

Mr Zach Miles, currently a
partner in Arthur Andersen &
Co, foe accountancy firm, is to

join Select as finance director. Mr
Klapp will retain his position as

chairman and chief executive.

Select shareholders will be
asked to approve foe acquisition

at an extraordinary meeting
scheduled for June 23l Dealings

in the new shares are expected to

begin on the following

oe«u.»wcsmeNTa w. «*M. *saeB.
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IVISSUEPRINTEDINFRANKFURT
NOTE-CURRENTMASTHEAD 1SI ISSUEFRINTED IHNEWYORK

A CENTENARY EVENT FOR
READERS OF THE
FINANCIAL TIMES

THE QUEEN ELIZABETHH CONFERENCE CENTRE
WESTMINSTER *LONDON

7. 8 & 9 JULY, 1988
As part of itsCentenary year, the Financial Times is

pleased toannouncePersonal Investment 1988. An
Exhibition forthbse seriouslyinterested in investment, it will

exciting programme of events that will contribute to this

celebratory occasion.

foryou and a guest, a catalogue and the opportunity to visit the

FT Centenary Photographic Display and a special show of

paintings by the New English Art Club.

Those attending the Exhibition will also be able to register

forany Ofthe associated conferences, workshops and events
listed below. At £1 0.00, the cost of each is attractively low but
numbers are restricted and early booking is essential.

* - \ <
:">'

Thursday, 7 July
iaoo-13.15 OPENING

PROTECTION ANDGROW7H v -

financial planning farmanand women tom career retirement 4

r Marie Weinbergf^ .,.*£ .

Chairman, Afled Dunbarissuance -

’ y “ ;Deputy Cbatonan. Securi8fl».& Investments *r,y ^^ -§A A.
AfanKMy
Partner, Grant Thornton ^ -

Airihor. "Financial Planning fot$£ todMduaT

John Pattereon ; «u. - V

'

Director. National Sawings •. \ •

Michael Pilch, CBE
Former Director, Noble Lowndes
Former Chatman. NAPF

1430-17.1* PERSONAL FINANCIAL
1988 BUDGET „

An ovehriew of the Income and capital changea in the most recent Lawson Budget and
suggestions on the financial and investment decisions that totow.

Lord Bruce-Gardyne of Kirkden
Former Economic Secretary to the Treasury

David Stewart
Senior Tax Partner, Detains Haskins + Sefis

JohnChown
i JFChown&Co

; Oetotoe Haskins + Sete

1&00-2030 PERSONAL PENSIONS
.

A sufciact of Immedtate importance to men and women in employment as the new
pensions regime takes effect In July. An authoritative panel looks at the risks and

posable rewards of leaving employer-run schemes.-
' Dvyden GHHng-Smith

Managing Director. E8S Management

Maurice Oldfield
Former President, NAPF
Group Pensions Executive, Alfied Lyons

Robert Asfturst
Partner, R WWson & Sons

An Insurance Company speaker to be announced

1&00- 19-30 INVESTING IN GOLD
.

Should goto piay a bigger part in toe portfolios of British investors? A castingiished

panel wlanswer the question and dfecuss how to proceed.

Robert Guy
Director; N M Rothschild & Sons

Julian Baring
Gold Specialist, James Capet

-

Anthony Garrett _ „ ^
Deputy Master & ComptroOer, The Ftoyd Mnt

Trt id i

Friday, 8 July ? -

iaoo- 13.15 CAPITAL PROTECTION AND GROWTH FOR
DIRECTORS ANDSEMOR EXECUTIVES

Personal investment strategies forroenaod women at the top 0/companiesand wtih
businesses of theirown. --T

The Rt Hon OedlParidnson, MP
John Forsyth WS
Director. M^pn Grants#

Barry Riey
Investment Sffltor. Financial Times

TonyVemon-Hareourt
Author. Charterhouse Goble to TopManagement Remuneration

: Dryden Gilling-SmJlh
> Managing Director, EBSManagement

. J
"

*«.. J

>: 10J00- 13.15 WORKSHOP FOR EXPATRIATES .

S.A special workshop on the requirements of men andwomen Swing abroad.

.. Peter Garttand '.
.

EdKor.The kitemHomC,*. /. v
Peter Donne Davis' -
Managing Director, Abbe^National (Overseas)

John Crittenden
Manager, Expatriate Services, Lloyds Bank

Donald Elldn •••*

Director, VWfred T Fry#£P)

1400-17.15 ALTERNATIVE BIVESTMENTS
An examination of areas of interest to collectors Including ctiscusstons of market trends

bySotheb/s directors, chaired by one cflhe principal contributors to the BBC Antiques

Lecturers: Simon ItytOT

David Bennett
David Battle

iBOO-1900 SOTHEBY'S WINE TASTING
This is a fascinating opportunity to join a tutored tasting of investment quafity wines.

Numbers are Suited and early application Is essential.

Tutor. David Motyneux-Barry MW
Head of Sotheby's Wine Department

Introduced by; Edmund Perming - Rowseft
FT Wtoe Correspornern

1700-1800 REVIEWERS’ EVENING
panel will be chaired by the FT Literary Editor.

Contributors: Tony Curtis
Francis King
Rachel Billington

,
this distinguished

Saturday, 9July
1000-1300 CAPITAL PROTECTIONANDGROWTH FOR

THEYOUNGER INVESTOR
Desiredtormen andwomen planningan investment strategyforthe longerterm.

Richard Lambert
. Deputy Editor, FinancialTimes

David Battle
'

. ^ Director, Sotoeb/s
John Brennan
FT PropertyCorrespondent

Hugh Llewelyn
Bailey Shatirin

Speaker on Personal Pensionstobe announced

1400-17.15 INTRODUCTION TO INVESTMENT
TheStock Exchangeand its three markets, unit finked investments, highstreet
developmentsanoirvestor protection areamong the subjects to becovered.

John Edwards
Personal finance Editor, Financial Times
Marie Boliat
Director-General. Bulking Societies Association

Daniel O'Shea
Director, MAG Investment Management
Author, Investing for Beginners’

Ian Morison
Group Corporate Affairs Director, Midland Bank

Colin Chapman
Editor, financial Adviser

Speaker from The Stock Exchange invited

1400-1700 “HOWTO SPEND IT*
An afternoon with:

Lucia van der Post
(with a lot of help from Hwrods).

1100-1200) TASTING OF PINKCHAMPAGNE
1430-1530J Two tutored tastings of (rink champagne with spartding examples from

leading houses.

Tutor RobertJoseph
Publishing Editor, 'Wine' Magazine

EVENING CRUISE TO GREENWICH AND
SYMPHONYCONCERT
A limited number of tickets are available, at £20.00 each, for a boat trip

from Westminster to Greenwich lor a symphony concert by the NCOS
Symphony Orchestra with Anna Steiger as soloist and with the
German conductor Volker Wangenheim.

Programme:Wagner Overture Rienzi

R Strauss Otx>e Concerto Soloist Donovan Rhlue
DvoMtc Song to the Moon and Rusalka
Bizet Carmen: Suite and Michael's Aria

Granados The Lover and toe Nightingale from
Goyescas

Mussorgsky err. Ravel Pictures at an Exhibition

The National Centre for Orchestral Studies has been favourably reviewed by .

the FT and the NCOS is moving into Its now home In Greenwich Borough
Hall. Return transport is provided. •

1430-17.00

1130-1230
1430-1530

AFINANCULTIMES CENTENARY EVENT GROUP SPONSOR: Midland Bank pic ASSOCIATE SPONSOR:The Royal Bank of Scotland pic
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COMMODITIES AND AGRICULTURE

US and EC at odds over cereal set-asides
BY BRIDGET BLOOM, AGRICULTURE CORRESPONDENT

IT IS ironic that, just as tbe
European Community has
screwed up courage to take land
out of production to curb the
growth of its cereal mountains,
the US. inventor of such land
set-aside programmes, appears to

be moving in the opposite
direction.

Under the US Government's
set-aside programme it has
withdrawn a total 7lm acres over
the past three years, equivalent
to nearly a quarter of the EC’s
whole arable area.
The US decision last month to

relax the rules governing tbe
programme angered Brussels.
Tbe move was provocative and In

flagrant contradiction of the US's
much-vaunted desire to reform
world agriculture, Mr Frans
Andriessen, EC Commissioner for

Agriculture, and Mr Willy de
Clerq. Trade Commissioner, said

in a joint statement.
The US says relaxation of its

set-aside rules has been
undertaken simply to replenish

stocks. Next year farmers will

only have to set-aside 10 per cent
of their wheat acreage instead of
27.5 per cent, to be eligible for

government support
programmes.
US officials in Washington say

the estimated 10m acres and
nearly 10m tonnes that this will

represent should have no
noticeable effect on US wheat
exports or on world prices. Mr
Andriessen and Mr de Clerq
disagree: they believe the US
decision will be likely further to

destabilise tbe highly sensitive
world grain market
This new debate over set-aside

is part of a continuing war of

words between the US and the
EC about farm reform, made
worse today because the EC is

about to introduce its own

MR RICHARD LYNG, the US
Secretary for Agriculture, has
taken tbe European
Community to task for its

hostile and "terribly
disappointing" reaction to last

month’s US land set-aside
proposals.

decision to lower set-asme
requirements for US wheat-
producers would disturb the
world grain market

He wrote a personal letter to

Mr Frans Andriessen, EC
Commissioner for Agriculture,
which was published in
Washington yesterday.

In it he denied that the

Hie US decided to require
farmers to take only 16 per
cent of their acreage out of
wheat production next year,
compared with 27.5 per cent
this year. Mr Lyng said this
would still mean the US was
idling wbeatland equal to that
of France. Spain and Portugal
combined.

He said US output would
rise by nearly 10m tonnes next
year but this would enter
stocks and the US share of
world wheat trade was likely

to fall from 41 per cent this

year to 40 per cent next year.

He concluded: "I hope in tbe
future we can respond to each
other’s policy announcements
with a greater regard to the
facts of the case. That way, we
will not get side-tracked from
the more important matters
currently toeing us."

tentative set-aside schemes.
By July 14. each member-state

must have devised its own plan,

within general EC rules, to
present to fanners. The farmers
will then decide whether the
compensation offered - between
£70 and £400 a hectare - is

enough to induce them to take at

least 20 per cent of their arable
land out of production for the
next five years.

No member-state has published
its set-aside plan but it is already
clear that the European schemes
will differ in key respects from
the US model.
For example, set-aside is

almost mandatory in the US
because no government price
support can be obtained unless
the farmer participates. US
programmes run from year to

year, however, and are
specifically tailored to each crop
- chiefly wheat, feed grains
including maize, rice and cotton.

Further, while farmers are
compensated for taking land out
of production there is a formal
limit of $50,000 a farmer.
Tbe system is simple in

essence - the farmer gets paid

for crops he does not grow - but
technically complex.

Take the case of Mr Joe HotteLi

a burly fanner who started with
little and now lives in a
delightful colonial clapboard
farmhouse bn Virginia, where ha
farms about 5,000 acres.

Mr Hottel usually grows maize,

wheat and soyabeans and adds
hay as a cash crop. He will grow
no maize this year. He has opted
for the ultimate in set-aside. This
allows him to take all his maize
acreage out of production and to

obtain in deficiency payments 92
per cent of what he would have
received had he grown the crop-

He reckons he can clear his

$50-an-acre profit goal just as
well by using this so-called

zero-92 scheme as by actually
producing a crop.

It works this way: Mr Hottel'

s

base acreage for maize is LOOO
acres; he must set-aside 20 per
cent, or 200 acres, to participate
in government support
programmes’; on his remaining
800 acres be could grow maize.
However, having opted for the
zero-92, he agrees his established
yield - a high 100 bushels an
acre - with the Government.
This makes him eligible for
compensation on a notional

foregone production of 80.000

bushels.
For this he obtains two sorts of

compensation:
• The larger payment, about 70
cents a bushel is the difference
between the loan rate, in effect a
floor or intervention price, and
the target price set by the
Government. This is paid on 92
per cent of tbe 80.000 bushels.
• Payment made on tbe total
"production," at about 40 cents a
bushel, which falls under the
so-called Findley amendment.
This allows changes to the loan
rate. Payments under it do not
count against the 250,000-a-

former compensation limit.

Mr Hottel reckons he will gross
$£2,000 for not growing maize an
his 1,000 acres. However, instead

of letting
1 weeds grow he is

planting clover, which when
ploughed in will raise fertility,

and he reckons his costs,
including rent, will be about
$60,000.

He is not a very typical US
farmer he lives barely an hour’s
drive from Washington, DC; be
hM already been offered and im
refused more than S5m for his

farmhouse; be has sold land for
development

He reckons that had he relied

on farming alone he would have
been "up a creek without a
paddle." even with government
support programmes.
Mr Hottel appreciates the

bizarre aspects of set-aside, while
many farmers seem rather
bemused at being paid for
producing nothing.
He reckons the system is not as

difficult to police as some say, if

only because formers check up
on each other, though he admits
that until now he has put his

worst land into the schemes.
Officials at the Department of

Agriculture in Washington
defend set-aside as a rather rough
and ready tool that, for example,
has succeeded, with so-called
rationalisation in prices, in
cutting US wheat output from
nearly 71m tonnes in 1984-85 to

58m tonnes last year.

Its administrative costs are
high: along with the conservation
programmes, which have taken
about 25m acres out of
production to prevent erosion
and water pollution, the set-aside

programmes cost about S534m to

administer Last year, involving
about 2,700 local county
agricultural offices and 17,800

staff-years across the US.
Tbe EC intends to spend very

much less on its schemes: only
about Ecu 600m of EC money has
been allowed lor the next four
years, though member-states may
spend more if they choose.

Tbe scheme is voluntary for

farmers and so no one knows
how much land will come out of
production In the EC. though
sceptics of its efficacy abound.
They indude Mr Richard Lyng,

US Agriculture Secretary. Last
week he dubbed the EC scheme
pipsqueak compared with what
was happening in the US.

Weekly Metals
All prices as supplied by Metal
Bulletin (last week's prices in

brackets).
ANTIMONY: European free

market 99.6 per cent, $ per tonne,
in warehouse, 2.200-2.240 (2,240-

2J80).
BISMUTH: European free mar-

ket. min. 99.99 per cent, S per lb.

tonne lots in warehouse, 5.15-5.40

(5.10-5.40).

CADMIUM: European free mar-
ket, min. 99.5 per cent. S per lb, in

warehouse, ingots 7.75-8.00 (7.65-

7.95). sticks 7.75-8U0 (7.65-7.95).

COBALT: European free mar-
ket, 99.S per cent. $ per Ih. in

warehouse. &6&&95 (6.70-6.95).

MERCURY: European free mar-
ket, min. 99S9 per cent, S per 76
lb flask, in warehouse, 290-305
(275-290).

MOLYBDENUM: European free

market, drummed molybdic
oxide. $ per lb Mo. in warehouse,
3.503.60 (3553.65).
SELENIUM: European free

market, min 98.5 per-cent. $ per
•lb- in warehouse. 9.70-10.00

(same).
TUNGSTEN ORB: European

free market, standard min. 65 per
cent, S per tonne unit (10 kg) WO,
cif, 54-61 (56-61).

VANADIUM: European free
market, min 98 per cent. VO, cif,

3.103.20 (same).
URANIUM: Nuexco exchange

value, $ per lb. UO, 15.75 (same).

Way clear for UN’s commodity fund
BY WILLIAM DULLFORCE IN GENEVA

CUBA WILL ratify the UN
Common Fund for Commodities
this week, opening the way for

the price-stabilising agency to

become operational about 12

years after its conception.

Cuba’s ratification, which
follows the advance last July
when the Soviet Union
announced its readiness to join

the common fund, will take

pledged capital beyond the two-

thirds threshold. S313.3m. at

which the fund becomes
effective.

Cuba is the 101st country to

ratify and its 0.48 per cent
contribution will take pledges to

66.72 per cent of the $470m
starting .capital.

The common fund was
conceived at the UN Conference

on Trade and Development’s
fourth conference, in 1976. at tile

height of North-South
cooperation, and formally agreed

in 1980.

It was framed with an initial

capitalisation of S750m, divided

into two accounts:
• The first, designed to support

efforts to keep commodity prices

stable, aimed to help finance
buffer-stock operations of

international commodity
organisations (ICOs), such as
those covering rubber and cocoa.

• The second has $280m in
resonrees, in voluntary
contributions from governments
and $70m from the first account.
It alms to fund productivity
improvements, research and
market promotion. So for 2256m
has been pledged to this account
The project was kept in limbo

- by the procrastination of
several governments and a
refusal from the Reagan
Administration to ratify the
agreement which called for the

US to contribute 15.71 per cent of

the fund - until the Soviet
Union (5.78 per cent) made its

revivifying announcement last

year.

Initially, 10 core commodities
- cocoa, coffee, copper, cotton,

hard fibres, jute, rubber, sugar,

tea and tin - were identified as

suitable for ICO and buffer-stock
handling.

After the collapse of the tin

agreement and growing

disenchantment with price-

stahflising efforts since 1980. only

the rubber and cocoa agreements
would still qualify for finance
from the first account
Cuba's promise to ratify has

not removed all obstacles or
prospects for further delay.

September 1983 was the last

deadline set for fulfilling

conditions for implementing the
agreement
The 64 countries which by then

had ratified now have to meet
again and set a new date for

implementation. This meeting is

expected to take place in New
York but not before the autumn..
Apart from tbe US nearly all

the industrialised countries -
and the largest contributors to

the fund - bad ratified.

The UK, however, was among
the first last year to say big
changes had occurred in world
commodity markets since the
common fund's conception and to

ask if it could still fulfil tasks

initially envisaged for it

Moreover, the fund's first

account cannot lend its capitaL

Its borrowing activities depend

on so-called association
agreements being struck with
ICOs. Under these:

• ICOs would have to deposit

one-third of their maximum
financial requirements with the
common fund.

• Governments participating in

ICOs would have to provide
guarantee capital equivalent to

the remaining two-thirds.

It is thus by no means certain

tbe two ICOs which still qualify

for help and which join
producing and consuming
countries will seek association
agreements and price-stabilising

finance.

Use of the fund’s second
account is more likely. Research
and development programmes for

groundnuts, cocoa, jute and meat
have been worked out Others are
being formulated for hard fibres,

tropical timbers and bananas.
Common-fund finance would

go to find ways to improve
product quality, productivity and
processing techniques, and to
marketing, including tbe
identification of new end-users of
products.

Chicago

prices

climb still

higher
By Nancy Donne in Washington
and Richard Mooaey in London

THE SUN yesterday continued
to beat down on germinating
grain in the US Midwest,
spurring volatile and heavy
trading in the Chicago Board
or Trade’s agricultural futures.

By mid-moming maize,
soyabean and soyameal prices

were sharply higher, soya oil

was moderately higher and
wheat prices were mixed.
Soyabean futures, having

see-sawed violently through-
out the day, ended on a down
swing, however. The prompt
July position, which reached
909 cents a bushel at one
stage, ended only 3 cents up on
balance at 882 cents.

Nevertheless, the rise contin-
ued an upsurge which had.
begun on Tuesday last week,
following a' hot, dry holiday
weekend in main growing
regions.
An almost-uninterrupted

upward run since then has
seen the prompt July soyabean
futures price put on 114 emits

a bushel.

A landmark was reached
this Monday when, for tbe first

time in 10 years, all the
board's grain-based contracts
- soyabeans, soyameal, soya
oil. maize, wheat and oats -

closed with permissible limit
gains On the day.

In response tbe CBoT raised

daily limits, with effect from
yesterday, by 50 per cent
Crop fears, apart from

attracting speculative buyers,

are also reported to have
caused a marked slow-down in
cai»c of grains and oilseeds by
OS growers.

Some are simply thought to

be holding out for higher
prices. Othen are genuinely
nervous about being caught
short if crops fail.

Cargill, the US grain-trade

bouse, says average corn-belt

moisture is the worst since
1981-

It said: "The Midwest is on
tbe verge of a mild drought
The watchword for spring
weather this year is dry, and
possibly getting drier."

Cargill said mid-May to the
aid of this month was usually

the prime period for rain in
the corn belt: "Once into
summer, it would take only a
short period of high
temperatures and dryness to
create serious problems in the
corn belt and spring grain
areas."

y
The state crop report for

Ohio, issued in Columbus by
the US Department of
Agriculture, said there had
been rain in some areas last

Thursday but much more was
needed. Fields were dry and
weedy, with 77 per cent of the

area short of moisture, it said.

In Indiana the story was
similar.

Brussels hints at

curbs on chemicals
BY TIM DICKSON IN BRUSSELS

THE IMPOSITION .of new en^n;^^SSj0n intends to
controls cn farmers' use o The comma i ^ on

ES'is 1SSw'Sfv i‘XsC^ Bsht0"
position paper likely to be sc^^_PI>or?jf

S
expected to be

adopted by the European Th*
^^day'^mmecting ofmimmm

agriculture on the environment.
It is bound to prove politically

controversial among member-
states if converted to concrete
proposals.

ministers have aired the subject

in the past nine months but

progress beyond general

statements of goodwill is

hampered by the division

Thereport promises that by between member-states whteh

the year's end the commission * Fa yo« r *o

will bring forward new EC env^nmenrally-hTe^y poUci^

legislation covering: such as that introduced by

S
en
/5f^«en.ed about pebble

• Production and marketing of damage to their competitive

agricultural products and standing-

foodstuffs obtained without using

synthetic chemicals.
• Protection of fresh surface-
and ground-waters and coastal

waters against pollution from
livestock manure.

The 'Mediterranean bloc.

meanwhile, is mostly concerned

in context about the dangers

of soil erosion and
desertification.

The issue is assuming growing
fUSUJCB manurH — v>
The report says that “in the importance in Brussels because

short term the commission of the opportunities presented by

intends to promote a thorough Common Agricultural

study on the use of economic
instruments as a means to

reducing consumption of
chemical ' fertilisers and
pesticides, thus decreasing their

impact on the environment, in

particular on water resources."

Elsewhere it is stated that EC
policy’s general aim must be to
cut to a strict minimum the use
of chemicals for agriculture, not
only because of the known
hazards to humans, fauna and
flora, bat also because of
uncertainty about the long-term
and synergetic effects of the
release of such agents into the

reform. It is felt a more
market-orientated price policy

will help discourage the more
extreme forms of intensive

fanning, while the so-called

structural measures and income

aid sdhemes can be tailored to

have a beneficial effect on the

environment
The promotion of alternative

economic activities to boost

farmers’ incomes' is likely to be

accompanied by an emphasis on

the need to respect
environmental requirements, the

protection of the rural world and
its traditional, way of life.

Permission given for more

Flow Country forestry
BY JAMES BUXTON IN EDINBURGH

THE UK Government has
permitted the Forestry
Commission to plant more trees

in the peatlands of Caithness «ud
Sutherland, in Scotland. The area
is named the Flow Country by
conservationists who have made
it a source of environmental
controversy.

Mr Malcolm Riflond. Scottish

Secretary, is allowing the
commission, a government body,
to plant trees on four sites
covering 1,059 hectares in
Caithness and Sutherland.

Last July the Nature
Conservancy Council, the
Government's environmental
adviser, called for an end to tree

planting in the entire 400,000 ha
area.

Last January .Mr Rifkind

agreed much of the Flow
Country, rich In wildlife and rare
vegetation, should not be
afforested.

However, he said some
planting needed to take place in

itrumte to

Permission for planting on a
fifth site covering 472 ha in the
be&rt of the. Fkw. Country was
tufned down and about 954 ha
was excluded from planting in

areas adjacent to the other sites.

Forestry in the Flow Country
has became a big issue in the

past few years following large-

scale planting managed by
Fountain Forestry, a private
company, on behalf of wealthy
individuals- . .

parts of the area, to cont

the overall national forestry-

planting programme, to maintain

local forestry employment and to

maximise opportunities for
ftitnre -investment -in wood-
processing industry.

At that time he approved four

private forestry applications
covering 2^00 ha,

A1though 90 pm cent of UK
tree planting is now done by the
private sector, the commission
still does its own planting. It has
operated in Caithness and
Sutherland since the 1920s.

WORLD COMMODITIES PRICES

LONDON MARKETS
Zinc continued to perform strongly on the
London Metal Exchange yesterday and in

dollar terms moved to record levels while

the sterling price, up £35.50 a tonne to

£722.50 for cash metal was the highest for

three years. The market was stimulated
by news cl an indefinite, partial force

majeure declared at Peru's Yauricocha
mine because of production losses

caused by lack of inputs and spare parts.

Sentiment was also helped by potential

purchases by the Soviet Union and India,

traders said. Also overhanging the zinc

market Is the prospect of a strike at

Curragh Resources Faro lead-zinc mine
n the Yukon, a major zinc supplier.

Meanwhile, nickel prices shrugged off the

recent good news and regained a great

deal of lost ground. The LME cash price

rose by S625 to 515,650 a tonne

yesterday. Traders said this was in

anticipation of renewed substantial

demand from the stainless steel industry

during the third quarter.

COCOA cnorme LONDON NSTAL DKauitoc (Prices suppose! by Amalgamated Metal Trading)

Ckwe Previous HlghlLow Close Previous High/Low AM Official Kerb dose Open lianait

US MARKETS emme oa. <ubh) 42jooo us Wban«i Chicago

SOOT MARKETS

Croda off (per Mud FOB) + or-

Dubai S1424-42&U -0 165
Bront Btend S'8 IMS 41.10

wri.tr pm ostf S1740.7.43U *002

OB products (NWE prompt delivery per tonne CIF)
* or*

Prorraurn OasoHne *195-187 • I

Caa Oil (Soviet) S13S-I4I
Heavy Fuel Oil S75-76
Kapnrna
Pecro/aum Argus Estimates

*160-162 -4

Other * or -

Gold IPor Iroy tw)+ *463.50 + 035
Silver (par troy uWN 733c 1

Plaonum (per trov orl »1SiH» + 290
Palladium /pc r j»oy ot) £13220 4) 10

Aiumlmum (iree martial) S3&55 -110
Copper (US Producor) mvmc + 5
Loan (US Producer) 35.Sc" + 05
N*duH (Iteo marital) ease + 10

Tin (European Iroe manta!) C39325 -7£
Tm (Kuala Lumpur mantel] IQ.ISr +OJJ6

Tin (Net* fork) 332.5c
Zinc (Euro. Prod. Prrce) SHB75
Zinc (US Prime western) 62.125c

Cattle (Uve wrignf>» H8.53P + 307*

Sheep (dead wetgM)t 238.82c + 13.96-

Piga (lure weiflMJt 68.400 0.16*

London sally sugar /raw) S26Z6r + 38
London daily sugar (while) S267.5y + Z5
Tate and Lyle export once C2S3.0 + 1.5

Barley (English re-car €10254
Maize (US No 3 yellow) £136.5 •1.0

Wheat (US Dark Northern) £l08.75y + 3.50

Rubber (spoil? 84 OOp -100
HuDfier UutylV 88 OOp -1.00

Rubber (Aug)V ® sop -1.00

Rubber (KL RSS No 1 July) 381 5m -0.5

Coconut oil IPhillOPlnestf *5654

Palm Oil IMaiaysiantf 5-HXh

Copra (Philippines /§ *385 + U
Soyabnsns (US) £209 5 +25
Cotton "A" mdtn 6730c
WooKops (64s Super) 650p

Jif 934 832 831 922
Sop 045 953 9S2 944
Dec 972 961 979 971

Mar 986 1003 1003 894

May 1013 1022 1020 1012

Jul 1033 1039 1035

Sep 1051 1060 T058 tflS5

Turnover 3077 (2299) lots ot 10 tonnes

ICGO indicator prices (SORa per tonne) Dally prica

for Junfi 121992(123004} 10 day average tor

Jun 7 :: 1346.84 (1252.23)

COFFEE C/tormo

dose Provtoua HtgtULOw

Jiy 1155 1145 1160 1140

Sep 1164 1164 1170 1152
Nov 1172 1172 1179 1162
Jon UBO 1180 ties n7t
Mar 1195 1190 1200 1191

May 1205 1205 1209 1203

Tumovor 43BS (96501 too of 5 tonnes
ICO indicator prices (US cents per pound) tor June
7- Comp daily 1979 121.17 (119.93): 15 day average
117.40 (T173SV

SUQMIS per tonne

Raw Close Ptovrotm Htgri/i.ew

23100 231.60 233 00 230.00

CM 22600 227JO 229.00 22680
Dec 238 00 226.80

Mar 22420 225,00 22620 223.60

May 223.20 22400 22520 223.00

White Oose Previous High/low

362-50 264 SO 265.00 262.00

Oct 256.00 258.00 258410 255.50

Dec 256.00 257 50

Mar 253 90 260 JSO 260 50 250.00

May 23900 281.00 200.00 SS8JO
Auo 260.00 282.00

Oct 262.00 263.00

Turnover Row 3427 (4033) lota ol SO tonnes: White

1330 (1758).

Atesntotuw. 88.7% purity ($ par tonna) nmg turnover 0 tonna

Cash 3705*16
3 months 273040

3845-65
2725-45

3845-65
2720*0 2720-40 5.386 lots

«liniatom,9&5% purity (E par tonna) Ring turnover 22.350 tome

Cash 2095-105

3 months 1*82-4

21305
14974 1495/1480

2120-80
1484-5 *491-3 53.594 rots

A (C par tonna) Ring turnover 30.700 tonne

Cash 1498-503

3 months 1293-4

1458-60

1292-3

1472/1470

1285/1253

1471-2

1264-45 1293-4 70,885 Ms
(C per tonne) Ring turnover 0 tonne

Cash 1310-30

3 months 1335-66
1260-80
1220-30

1275-300
1215-26

(US cents/ftne Mice) R/ng turnover CO,000 cos

Cosh 730-3

3 months 743-6

729-31

742-4
722-3

735-6 684 lots

I <0 per tonno) Ring turnover 7.360 Jonns

Cash 372-4

3 months 352-3

363-5

346-7

371

354/346
370-1

350-1 352-3 11.488 lots

(Spar tonne) Ring turnover 1.34 tonna

Cash 157006000 15000-450
3 mantra 14450500 13800-4000

15500/16300
14500713800

15400-50
14150-200 14400-900 8.012 |

ZJoe (C per tonne) Ring turnover 16.900 tonne

Cash 7705
3 months 700-2

73*5
685-6

775/770

7CS/89B

771-5

704-5 701-2 20.419 lots

THE PRECIOUS METALS eased in late

trading, influenced by outside markets, as
long^iquidation extended losses from
earlier In the session, reports Orexei
Burnham Lambert Trade, commission
house and technical selling overcame
mixed buying and short-covering as the
markets fell in moderate volume. Copper
rose sharply as fund buying touched off

commission house stops to push values
higher in the absence of serious selling.

Energy futures rallied on technical buying
following a failure to follow-through on
yesterday’s sell-off. Sugar was volatile,

closing lower on balance with mixed
activity in a market influenced more by
the action in the soyecomplex than
anything else. Coffee was slightly higher
on speculative and fund buying, cocoa
was featureless. Soyabeans closed on the
defensive as increased margin
requirements led to long-liquidation and
proAttaMng, however, commercial interest

in bull spreading continued, giving the
market underlying support Soyameal
continued firm in response to higher
European and South American cash
values, while soyabean oil was lower as
cash values in Brazil eased.

Latest Previous ttgh/Low

M 17.38 17.26 17.45 17.29

Aug 17.48 1737 T7-63 17.42

Sap 17 48 17.41 17.54 1748
OCJ 17.49 IT.43 17.95 17.48

Ntnr 17.48 17.43 17.33 17.47

Dec 17.48 17j*3 1758 17.47

Fob 17.46 1737 17.46 17.45

Mar 17.42 17.34 17.42 1742
Apr 17J8 17.31 17JB 1738

SOYABEANS 5.000 bu mfn; centaWnb bushel

Close Previous Mgh/Lov

MEATMG 06. 42300 US galls. cents/US geOs

Latest Previous Kgh/Low

Jul 883/0 879/0 809/0 686®
Aug 887/0

£3 811/D 874/0
Sep 886/4 913/0 878®
Nov 890/4 88440 918/D .675/0
•tan 898/4 901/0 924/0 882/0
Mar 901/2 805/0 stem • 885®
May 880/4 899/4 014/0 876®
Jut 873/4 886(0 900® 874®
Aug 854/0 886/0 0 0
Nov 718/0 734/2 730® 712®

Jul 4620 4584 4635 4800
Aug 4655 4629 4680 4646
Sap 4725 4687 4740 4715
Oct 4790 4750 481S 4785
Npv 4785 4818 4875 4670
Dec 4950 4886 4950 4825
Jan 4950 4908 4870 4960
Feb 4950 4895 4950 4946
Mar 4745 4720 4785 4745
Apr 4820 4590 4820 4800

SOYAREAM OB- 60.000 lbs; centsrib

COCOA 10 tonoea.-S/tonns*

dose Previous High/Low

POTATOES C/tonm LONDON BULLION UNOtT
Ooso Previous Hlgh/Low

92.5Nov 82.5 91.5
Feb 100.0 101.5

Apr 1390 137 0 1385 137 8
May 1-46.0 <4&0 1483 146.0

Turnover: 219 (280) lots of 100 tonnes

Goto (fine oz) S price

CJO®« 463V-463*.
Opening 483-4834
Morning Its 463.40

Afternoon fix 464,40

Day's high 48412-485

Day's low 462>*-483^

£ equivalent
New York

25912-256

2564256
255.867

256. 108

43GLD too troy eo_ S/troy oz.

SOYABEAN MEAL C/tOrme Cofna * pros C equivalent

dose Previous High/Low

Pans- White (FFr per tonne): Aug 1520. Oct 1*85.

Doe 1490. Mar 1516. May 1515. Aug 1520

GAS oa. Srtonw

Close Previous Hign/Low

Jun 141-25 140.50 141 JO 13850
Jm 139J?5 140.00 148J9 138.50

Aug 140.50 142.00 141.00 140.25

Sop 1422b 14350 1*2.25 141«
Oct 142.75 144 50 14X00 14175

Aug 173.00 16800 174.00 170.00

Oa 173.50 166.50 IT450 16S.CW
Dec 178 50 169.50 176 00

Turnover: 485 (8*5) tots Ot 100 tonnes.

FREX3HT FUTURES 510/lnde* poHH

Close Previous Hlgh/Low

Jh 12*10 1198.0 1249.0 12000
Oct 1340.0 1310.0 13500 13100
Jan 1384.0 13225
Apr 1395.0 13800 ites.0
8H 1288.0 12955

US Eagle
Unplelea)
Britannia

Krugerrand
1/2 Krug
174 Krug
Angel
1/10 Angel
Ho* Sov.
Old Sov.

Noble PI al

477-482
477-462
477-482

462-466
242-251

120-128
47B-481
48-53
108-110

109-HOb
63035-386

263-266
263-186
263-268
255-257

1334-138*2

66N-70S
2624, -26612
28*2-29 't

60-60*
60-61

34&2S-SL3S

Cloae Previous WgtVLow

Jun 460.0 46Z9 466.fi 460.0

Jul 4818 484.0 0 0
Aug 464.8 468.1 470 0 464.8

Oct 4700 473.4 475JS 46B.7

Dec 475.4 4786 4813 47S0
Feb +60.8 484 1 4850 481.0

Apr 4883 409.5 0 0
Jun 482.0 496.1 0 0
Aug 4800 501.0 0 0

PtATWUM 80 tray ok S/troy ox.

Ctose Previous High/Low

Jun 5808 612.0 0 0
Jul 599.0 6145 6235 594.0

Oct 804.8 820.4 S235 598.5

Jan 6116 627.4 6350 624.0

Apr 6188 634.4 S4U 628.0
Jul 635.8 841

A

0 0

SOW Sx p/tlne oz US cts equtv SOLVER 5.000 troy oK eents/troy oz.

Turnover 381 |1G9)

Turnover 5714 {5QS1) lots ot 100 tonnes

Spot 401.66

3 months 410.40

S months 419.55

12 months 438.75

728.00

742. IS

75660
787.05

GRAINS C/ietine

niuib r-ringgil/kg. u-July. i JuUAug. s-May/

7-AU0 y-dtm/Jl/L tMeal CMimrtMion average

» prices. * change from a week ago. tflon-

physical mama fCiF Rotterdam. + Bunion

urt dose m-Matovslan cota/kg.

Wheal Close Previous WflWLow

J>y 108.45 107.80 106.50 10826
Sep 106 00 105.20 IQtLSO 10575
NOV 108.00 107.25 108 50 107.70

Jan 110 15 109.45 110.75 109.85
Mar 11230 111.50 112.85 11220
May 11405 J 14.00 11530 114.65

Barley Close Previous Ktgtt/Low

Sep 101.50 101.15 102.00 101-50

Nov 103.75 103.40 10430 103.75

Jnn 10820 105.00 10W0 10620
Mar UK .35 107 85 108.66 10&35
May 1 10.75 10990 111.25 I1G.75

Turnover: Wheel 432 (158) , Barley 232 (73)

lots or 100 tonnes

COTTON
Liverpool- Spot and shipment sales lor no
wevfc ending June 3amountod to 533 tonnes
against 635 tomes in the previous vreeL

Trading was moderaw wttti support tor

Calatorman, Russian and Israeli growths.

jure
June/July 1988: C and F Dundee BTC Sags.

BMC 5480. STD *415, BWO *415. CARDS
ANTWERP BTC *460. BWC $450. BWD 5380.

BTDS400.

UNDON HCTAL EXCHANQX TRADED OPTIONS

AhmWan (99.7%) Calls Puts

Strike price S tonna -to*Y Sept July Seta

2500 425 323 17 154

2700 256 238 57 2SI

2900 147 152 137 373

AhjniaiuD (88.5%) Calls Puto

2900 418 299 26 155

2700 266 203 72 2S5
2300 152 132 157 381

Copper (Grade A) Cells Puts

2150 403 240 18 10Q

2300 363 162 47 169

2450 185 IQS 96 358

Ctoee Previous ffcgh/Low

723.T 7270 0 0
Jul 728.0 731.5 744.5 71BD
Aug 7323 73M 7326 732-5

7378 7413 754.0 7260
Dae 763

2

757.0 770.0 7423
Jan 7382 762.0 0 7633

Mar 76&2 7733 7843 7610
May 780.4 7BA2 7945 7845
JUi 732.0 7833 805.0 8003
Sep 80X7 8075 8200 6200

COPPSI 25,000 lb*; centsribs

Close P/evtous Htgh/Lew

11150 107.00 111.60 110.00

Jul 10630 W2.00 107.00 10270

Aug 101.80 97.70 0 0

Sep S730 93.40 97.5© 83.80

89.70 88 70 »30 87.00

87.80 8430 0 0

Mar 84.00 81-20 ELS 8260
81.50 78.70 0 0

Jul 80,20 77M 0 0

Eep 783D 7SM 0 0

Jul 1577 1583 l 1982- 1573
Sep 1603 1606 1617 1600
Dec 1B3S 1841 1650 1635
Mar urn 1675 1680 1667
May 1887 1698 1700 1700
•M 1723 1715 0 0
Sep 1746 1738 0 0

COFFEE ~C~ 373O0US.' eenta/BSa

Ctoee Previous rtghAjow

Jul ma 137.47 . 138.70 W7.10
Sep 138-30 138.47 133.60

1

158.20
Dec 140.SB 13088 140.75 138.TS
Mar 140.68 139.96 W0.75 13965
May 140.90 ISBSfi 14090 14030
Jul M13S 14038 140.74 140. 74

Sap
.

141.35 141.88 140.7S 1407S

SUOMI WORLD 11" 1 12300 tbe; cante/lbs

Close Previous ( Hlgh/Low

Jtd 10.16 1032 1039 10.10

oa 10.04 W. 17 i 10 19 10.09
Jan 1034 10.ID 10.10 10.00

Mar 9.85 10 04 10.03 9.92
May 9.85 998 10.07 993
Jul 836 938 1088 9.98
oa 938 10.03 -10.10 9-96

COTTON 303QO; cema/Ka

Ctoee Previous BtghfLow

Jul 6730 68.34 88.00 6880
oa 64.76 54 85 5435 64 00
Dec 83.48 63.44 63 85 62.77
Mar 64XB 6339 5430 B3.3Q

Jul 8335 6438 6265 6165

ORANGE JUKE IS300 lbs; centra

Close Previous

Ctoee Previous Hlgh/Low

Jul 2536 2677 27.47 2580
Aug 28.17 2730 27.88 26.10
!*ep 27.22 28.05 2685
OcJ 26.52 27.47 283* 28S2
Dec 26-90 2735 28JSS 2680
Jan 28.95 ZTJBS 28.75
Mar 2720 28.00 2720
May 27.66 28.66 . 2695 27j65
•fed Z7JSO 2830 ’

2085 27JSO
Aug 2757 28J57 0 2787

SOVABEAM KAL 100 tons: Srtnn

Close Previous Hlgh/Low

Jut 280 JS 278.7 287.7
7783 2704 285.4 274 0

Sep 2783 sea.7 284.7
Ow 2T4S 2693 284.0’ 2723

Z7Z.5 2687 277.5
Jan 270.0 287.7 277S3 2693

2673 284.7 274.0
. 2883

2663 264.0 2743 288.0
Jul 265.0 263.0 286.0 2663
Aug 265.0 2615 2815 2853

MACE 5,000 bu min: eenm/SWb bushel

Ctoss Previous thgh/Low

Jul 267/2 244/4 259/4
Sep 266/0 253® 788/4

Z76/6 266/2 281/2 270®
2B37G 274® 287/4
288® 279® 291/4 283®
289® 279/fl 293® 284®

Sep 287® 271® 775® 288®
256® 260® 270® 250®

y«E*T 5.000 bg Hrin; comaWOBmusnel
Close Previous High/Low

s!l 225 S?8 380/0 388/0

4KWJ 387/0
39*0

38310 387/0 Q n
Jul 350® 36210 380/0 34610

uyg CATTLE 40,000 lbs; corttSteT

Jul

Sep
Nov
Jan
Mar
May
Jul

Sep
Nov

17480
168.45

138.18

15*50
154.05

15380
15360
15380
153.60

17460
W7.7S
15920
75520
154.75

154.00

154.00

154.00

154.00

Previous

Jun
High/Low

** 2i? 75’97 w*00
6882 01.10G« 6727 60,12

Dec

»« 66.10

mm tt-32 67.70

70 57 SS 7WT
**>1 72* £2S 5f1 -05 7135
l>m

71-85 72.70 71joJm 7370 ties 7170 7200

REUTERS (Base: September IB 1831 > :00)

Juna G June 3 imltl Sp(J yr age

1B3BJ 1874.2 1723.4 1 \ 1S14-2

DOW JOHtSt&ase- Oocomtw 31 IS?4 IQQ)~

Spot 13882
Futuna 142.44

138.02

140.37

12852
I

13244
:12850

,126.04

UYE HQpa 30,000 Bn oaimim'

Previous

Jun
Jul

HtgtVLow

S295
Auo m'5S 55? 3080 MB0
- ?£]? 52.50 51-55

1®-® 46« 48.40 4580

Feb
4740 46-05 47.05

tor
4870 4»50 48.00

3S 2m 52 • ««# 4MB
48.20 48.35 4840 4*20

Oct
Dee
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FOREIGN EXCHANGES

Sterling quietly stronger
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STERLING regained some of its
attraction yesterday and. finished
towards the,best level of the day.
Its exchange rate index rose to
7t5, having started at 75.4. This
was np from Monday's close of
7&3.
Two half point increases in UK

base rates within a week,
short covering after its recent
Steep decline, and a weaker dol-

.

far, all helped to pot the pound
back on a more even keeL There
was talk in some sectors of a
Anther rise to 9 p-c. in base rates.

However given sterling's recov-
ery, the authorities will be
-unwilling to provoke another
speculative free-for-all which last
time resulted in three base rate

reductions.
Nest week’s release of US wed**

.

figures may well the
short term pattern not only for
the dollar but for the pound.
Until then trading is likely to
remain fairly subdued.
The pound rose to SLSWfrom

$1.8025 and DM3.1075 compared
with DM&09S0. It was also highs’'
against the yen at Y227.75 from
Y227.25. Elsewhere it finished at
SFr2J900 from SFr2£8Q6 .and
FFrlO.4950 against FFr10.4625.
Already trading activity is

starting to. contract ahead of next
week’s release of US trade figures
for.ApriL Analysts are less than
unanimous on the extent to
which these figures will affect
the dollar. A deterioration after
the sharp improvement in March
is generally expected.
However the figures are notori-

ously tmrriiahk» and very dfifi-

£ IN NEW YORK

cult to predict. One thing does
remain clear. The US authorities

Will be keen to try and rule out
any sharp fluctuations ahead of

November’s Presidential elec-

tions.

The dollar finished a little

weaker yesterday at DM1.7150
from DM1.7165 and Y125-70 com-
pared with Y126.I0. Elsewhere it

slipped to SFrt.4290 from
SFrL4320 and FFr5.7925 against
FFrSJtOBO. On Bank of England
figures, the dollar’s exchange
rate index fen from 94.0 to S3.6.

Traders failed to read any sig-

nificance Into the dollar’s softer

tone, pointing out that while
interest rates remained at cur-

rent levels and the economy con-
tinued to show signs of
healthy growth, underly-
ing S’oxtiment for file dollar
would remain good.
The French franc traded qui-

etly for most of the day, as inves-
tors awaited the outcome of next
Sunday's French general elec-

tion. The D-Mark was barely
changed at FFX&3800 at the Paris
fixing, compared with FFr52737

on Monday, but drifted a little

during the afternoon to finish at

FFr3.3779. The French franc
ended slightly firmer against its

EMS partners, reflected in
small improvement against its

European currency unit central
rate.

Frankfurt traders initially

seemed to shrug off the effects of

Monday's comments by Mr Kaxii

Otto Poehl, Bundesbank presi-
dent - which stressed an official;

desire not to see a weaker
D-Mark. Despite this and confir-

mation that the Bundesbank had
sold around S2bn late in May, the
dollar managed to recover from a
slightly weaker Start-

Some dealers suggested that

the D-Mark's recovery may have
a little overdone over the past
week, and that yesterday's move-
ment was more of a correction.

However dollar selling regained
the upper hand during the after-

noon, and the dollar surrendered
its earlier gains. West German
manufacturing orders remained
provisionally unchanged in April

from March, and had no effect on
trading.
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FINANCIAL FUTURES

Waiting for US trade data
STERLING CONTRACTS
Improved steadily in yesterday’s

Liffe market, encouraged by the
pound's firmer trend and a small
decline in cash rates. Three-
month sterling deposits for Sep-

tember delivery finished just one
tick off the day's high at 90.61, up
from 90.50 at the opening and
90.45 on Monday.
However with resistance expec-

ted around the 90.63 level and the
proximity of April's US trade fig-

ures, activity over the next few
days was expected to decline.

Dealers were divided as to

whether UK base rates would rise

to 9 p.c. or Call back to 8 P-c.
“

Base rates with a half point in do

not tend to stick around for

long." one dealer added.

Much will depend on the size of

April's US trade deficit. At the

moment sterling is being used as

a parking lot for funds. There are

no important figures due until

the third week of the month, and
until then the pound is regarded
as a sale, neutral place.

However if US trade data are

better than expected, then
upward pressure on the dollar
woald draw funds out of sterling
and probably provide an opportu-
nity to push base rates up to 9
p c. On the other hand, a poor
number, combined with recent
rises in UK rates, could enhance
the pound's attraction and force
rates down again.
One dealer stressed that there

was too much speculative risk
ahead of the figures, which was
keeping many people on the ride-
lines.

UJTE IMS 6S.T FUTURES OPTOtt UFFE US TREASURY HUB FUTURES VTOKS LIFFE FT-SE BBEX FUTURES ORTONS

Stmt C*lb-Ktitaiats Pirts-Wttamnrts Strike Caib-senfcroaB PuB-tmlemena Strike CaUvieatenenb Pnc-HUlenrau
Pncr Sn Ptt 5*6 Dtc Price Sa Ok 5a Or: Price Jua JUl jL-3 JUL
90 633 651 5 15 80 705 619 13 51 16500 1652 ITS* 2V
92 439 506 11 34 82 517 453 25 121 17000 1164 133* 14 79
94 254 399 26 103 84 3*0 337 48 205 17500 716 9*. 66 1BJ

96 126 217 62 145 86 215 235 123 303 16000 364 609 214 354

% 37 12£ 209 256 8a 116 148 224 41b 18500 145 364 495 609

100 12 52 348 416 90 40 110 348 542 19000 44 199 894 944
102 6 27 542 555 92 18 47 526 715 19500 10 99 1360 1344

EsUfMte Mttffl* total. Calh 1582 Pm 3682
Pottos itfs open lei Calls 16860 Pats 22248

UFFE U5 BPTBKS«nUI

EsunauN volim total. Cam 15 Pm l
Picviom ear's open im Cam 527 Puts 708

UFFE EUROMLLM OFTIORS
dm pMHti <rf M89b

Estimated wlme total Calls 0 Puts 0
FtwttB Oar'S apro rot. Cam 55 Pros 93

UFFE SHWT STERLING

Strike Catiyuttfafneats PBU-uttimems Strike CiUv-Mttlripenti PuthtBOewnu
Price Jin JUL Jon JUL Price JM 5a Jm Sea
166 1605 1605 0 0 9125 ioe 75 0 s
170 1105 1105 0 5 9150 83 54 D 12

175 605 629 0 43 9175 5fi 37 0 20
180 134 273 30 187 93» 34 22 1 30
185 1 80 3*7 44* 9225 10 13 2 *6
190 15 8W> 929 9250 1 7 18 65
195 0 2 1396 1416 9Z75 0 3 42 86

Estimated rotate total. Calls 0 Pus 0
Pmiou das* opm Im. Calls 1136 Puts 310

Estimated volume total. Calls 65 Puts 266
Previous d«'s epee let. Calh 4426 Puts 3819

Strike Caflt-seMerotMs PKHttWeiWS
PrW Jwn So
9025 94 ts 0 ??
9050 69 *3 0 32
9075 46 » 2 44
9100 25 ?o 6 59
9125 9 13 25 77
9150 2 a 33

57
97

9175 1 4 118

Eaumateo eelumt total. Cam 85 Pj& 1026
Preeiout Cat’s open rot Cam 13927 Pin 11955

MRASELPUA SC tft UPTONS
02JM teats pa Cl)

I SE £fi _
02588 ittsds m Cl)

Pnct
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3825
L3S0
1575
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1950

Jos
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Cam
M
260
L40
055
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007
001
004

Pats Strike Calb-settlwHB PL-Q-tecirioras

tut Sa Ja Jri Am Sa Price Ja Jnl am Sn JlOl J:i am Sn
3J3 360 818 155 2JI 3 DO 165 LS65 1» 05 133 :a
205 270 150 2.90 366 420 170 15.70 1640 055 15C
133 LBS 350 452 523 595 175 790 805 830 885 0J0 095 1*3 1»
0 74 LID 600 651 706 7.H 180 150 290 345 390 040 280 325 <45
0J7 0S2 851 877 916 971 185 035 115 145 195 4*0 620 5 30 t ;-b

025 05* U01 UlS 11 41 1183 190 030 055 095 095 753 765 1C V) B60
013 038 1352 1358 1375 14 07 195 030 030 040 090 1250 13 20 1353 2413

AtvMai dtt’i open faL Ci9s 540 420 Pots 520.601

Prttiom daj s niuK' Cam 21190 Puis 18.619

LONDON (UFFE)

EsttmibV fdlamr tout. CiOs N4 FMs 6/4
Pmus dart opro in Cam 651 Pbi 48}

CHICAGO

S-YEA8K0TENULGLT
ICSMOO 32a* ad 1809b

U5. THASSTY MMS Oil I9»
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JAPME5E YEN BUM
Y125rt S a* Y180

Dose
133-23
96-14 96-20
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Pftv
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Estimated Voluur 16279219771
Piertos day's onto tec 35167(351661

dost
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96-01
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96-27 96-19

95-28

§5
Mar
te

£
Mar
Jua
Stp
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K-2fi
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£8,
Lam Lira f*n

87-18 im 0 7959 0 796? 07952 0 79*8
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THREE MONTH STERLING
|ES08,0M mints of 1009b

So
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Prw
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the 93 0t> 93 08 93 05 93.10
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STtNBAn A POORS 590 DteX
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Fi 230 13 850 21 12 70 14*0 ri 225 20
Ft 110 86 19DB 48 5 lb I 10 Fi lOo

Pi 110 52 650 69 8 Fl 106

TOTAL VOLUME Hi CONTRACTS 30.628
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BASE LENDING RATES
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i
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HFnArsSsrar . ... 8*2 Co-opMw Bank =3 PK Firjra iriKUXt . .

.

3b
AC52*i";{i!MP . R CojttsiCa . fr PrarudaiBiiiPLC -. 91.

ftS5X>c^ CipCorc 10 CffraPafwlarBk 8% RRtaJH&Scc. ... fr
kisr-vf.) Bdrt . .. S'f DapOar Bark PIC lb Saunas Gmnet ... fr
BinUrsarttork... 8'? fiiKlc Lurie - Royal St ot Scaled fr
fianu M Bilbao fr EcwtofulBaikpfe - 8b Sural TrwRirt S'?

Ear k Itoia lira fr ExrtfrTnKUd 9 Smith iWiltnsn Sea . B

Bart Lfctti iUK)

.

FinKui&Gn Sec . .. 8 Slsdinl Durttfffl .... si.

5xi Crrlrt i Cate fr FmSaaoraf Bat Pic.. fr B6 fr
BstofCiira • Robert Finnic & Co.

—

fr UDT Mortgagee:}

Eanti'Maal fr Rutel Fraser £Ptav._ fr UiuudBkatKtmn ... 8».

Bartcflisa fr fcrotoft tt
1
?

United Mnrjhi Bask .. Bi.

BaniPrSutlsV- fr GnniJfliBa»* — 8 Uw» TtaK Bank Ft 8b
Bara Beige Ltd • Gama Mata fr Wesiernlrest Sb

Blik . . 7»7 HFC Bark PIC fr UtapacBaiCarii 8b
B5=fi>mBjpkPlC...m fr • Hamhns Bank 8b HlhitarmrLauftja

. . 9

6b1wB*i).« fr Heriuble&GaitiuBk..- fr Yorkshire Bart Bb
5mBkoiMidLBt • Hin Samuel »*?

• Erwm SI? ptev fr CHoare&Co - 8b • Mraben of Bntisb Merdwit

EaioesMigtTst ._ ..

ClBrifeS'iind

fatal Caput

• CanertowBa*

Hongkong &ShugS

UojdsBmk

Megbai Bask Ud
ttidMfiank

Wrart B*g Cotp-

B>2 Bankiag & SKirities Hooses

Associatioa. - 7 daydoKBits 346**

812 Samriu 6JB°». Too r«-£10.000r

8^ «UH atnss 8.00% f Uwtsage base

8b rat*, h Dtmud deposit 3.00*-*.

Mortgage 9125’n- 9.5S

FT-SC 180 msex
E2S per tel tacx onM

me Hbjti Low • Prtv.

18150 183 20 181JO 18210
18235 184.30 182.50 183.25

Jm
Sep
0*c

Estimated Volume 27550161

1

Previous days open M. U136U1241)

THREE MONTH EURODOLLAR
£1* salats of 188%

Dose Klah Loro Pm.
Jim 9213 925* 9231 9234
Sen 91 .92 9193 91.89 9199
Dec 9158 9160 9156 91

U

Mar 91-38 9141 91J7 9142

ESL Vot. tta. H*. not stand 4758UM8)
PrevM* days open M. 42151142678)

OSTREASQST SONDS 1%
uoo.no 32am It 188%

Close
87-12

Loro Pm.
JM 87-26 87-23 87-28
Sr? 86-28 87-00 86-20 86-29
Dee 85-16 85-16

OTHER CURItENCIES
i and Japanese Yta; oifaen. modW ootltt

Jme.7

Arttete-.
AtsnNa—
battle...
Finland-..

Giro
Hone Korn
-Wa.-.—.-.

KMat&k)
Kmah _ r

Malania -

Mexico .

—

«. Zealand-
Saudi Ar

fsnsz
Ti

133725-04705
22750 - 2JBBO
297.90-29955
7 3705-73840
246.4)- 260.70

14 1583-14ITS
122 ocr— -

131135-1323^0
0 49930-0 99900

M90 - 65.M
46685-46800
4177 00-4CW.C6
26080.2)6130
•6.7965-88005
16555-36610
4.0360-4 0475
52925-54115
5130-41-75

0JLE..-.J 6.6560-63620

Lomtttm EuNdoHan: too ytors 89-8% per cent Krtf>e»s9V-8S per tanL' fa* 9S-94 profte tates
91*84* nr tat mate). Stat term raws an «U hr IIS Ootes

EXCHANGE .CROSS RATES

73800-74300
L2SS0-L2SM
16446-1652
40685-4.0705
136^5-13830

,
781*5 - 78265

i-67«* —
72840*734.40 '

027550 -827560
35 80-35 90
25780-25800
2250 00 - 2251JX)
14385- L4410
3.756D- 3.7510
20165-20185
22320-22335
29195-29850
2355- 28 h5
36725-38735

DM
TEN

FFr.
SFr.

H FL
Ur»

CS
BFr.

1

0552

0322
4J90

0 952
038b

0287
0434

0 448
L540

2812
1

0583
7.954

2726
0.100

0.519

0786

0U3
2790

DM

3.1OB
L715

1

1364

2960
1200

0891
1348

1394
4785

2278
1257

7329
iooa

217.0
87.95

6531
9833

IB2
350.7

FFr.

1050
5.795

3378
4609

10.

4054

3010
4555

4 709
16.17

5 Fr.

2590
1429

0 833
1137

2467
1

0.T43

1J24

LIU
3988

3.488
1.925

1.122

1531

3 322
1347

1

1513

1564
5370

2305
1272

7416
nut

2195
8900

6608
1000

1034
3549

CS

2230
1231

0718
9789

2124
0861

0639
0.967

1
3.433

BFr

6495
3584

20 90
285.1

6186
2588

1862
2818

2913
100.

'SdJtmflU Yro per 1000: FihW Fr. pir 10 Ua per 1000: BeMte Fr. pro 100.

Estimated Volume 557216789)
Pmtovn day's open *l 5594(6232)

CURRENCY FUTURES
UFFC-SIQUMS C258W S per C

Sep
Dec

Dow
18104
1.B055
18000

HI*
18M6

Urn
18096

Prev.

18013
1.7957
L7B97

Estimated Valuoe 1300811
PreviOD day s opea im. 250(99)

POONMtFOREBI EKHMICO

.Sw
18120

1-mtt.
i ain

Vmth
18079

bHtO.
180Z3

12-toh
17930

(m-STERUK Si mt
Latst
L8UC
18058
18018

Hp*
181*5
18096
18030

Lop
18095
18G50
18000

Pm.
L790Q
1.7920
17864

MONEY MARKETS FT LONDON INTERBANK FIXING

01.00 im. Juaa.7) 3 moat* US Oates

Rates fall back
W 7fi 7»

US Dotes

7V offer 1\

INTEREST RATES eased in Urn-

don yesterday. Three-month,
interbank fell back to 8$*-8% pux,

remaining above the new bank
base rate level aS 854 P-C., but

well below the peak of 9-8% p.c.

touched on Monday.
Sterling’s rise of nearly 1 cent

against the dollar, and its better

performance against the D-Mark,

helped create better sentiment on

the London money market

UK dwriPi tak Ian Mbs rtt

"""

a>2 aw ewe

Trading was nervous however,

with dealers not convinced that

rates will bold at the present

JeveL .

The pound’s recovery high-

lights the main problem for the

Government in its wish to stem

credit growth and keep inflation

in check..

Much as the authorities would

like to see higher interest rates,

there remains the danger that

.speculative money will be

attracted back to London, leading

to another surga in the value • of

sterlings •

TheBank of England forecast a

credit surplus of around £200m,

with factors affecting the market
including repayment of any late

assistance, hliia maturing in offi-

cial hands together with a take

up of Treasury bill* draining

LONDON MONEY RATES

panm. These were more than off-

set by Exchequer transactions

which added £405m and banks'

balances brought forward £55m
above target in addition there

was a fall in the note circulation

of £10m.
The forecast was revised to a

flat position at noon, and the
K«nk gave no assistance before

lunch or in the afternoon.

In Frankfort call money was
sharply higher, touching &5Qp.c.

at one point from 3.325 p.c. on
Monday. Strong demand for short

term funds was generated by a
run down in banks’ minimum
reserve hnirftngg with the Bund-

esbank.
Liquidity was drained as banks

were faced with large tax pay-

ments on behaK of corporate di- —
rats and also settlement of bids jngg*™

on DM2.08bn of two-year Trea-

Sury discount paper. H2BS&,“
Liquidity levels were also own Many.

—

being affected by the Bundes-
bank’s support action for the iwiwBitt.ctai— .

D-Mark. FMTtelSfdtaX
-
.

However the rise In rates was MtarOi

seen by most traders as being a

temporary affair.

In New York the Federal
Reserve added temporary
reserves to the banking system
via (1.5bn of customer repur-

chase agreements, when Federal

foods were trading at 7£ p.c.

The Haas wt*m ttaarttfetaicaica*rotaWutfc oeareaMMtem*. oftteM aoNatetontsto’Siteiqtaad
tar Uk wrtet to fhe nsooee tote at U .00 ua. cart MrUnate- Thetor* an Bmate Wattaato Baaa, Ba*
Tokjo. Ototxto Beak. Baeqoe MrJorN «e Parfa antf Harya Gtontty Truss.

MONEY RATES

NEW YORK
(Lunchtime)
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. r
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335-350
7%-7%

330-365
7^-75

3 70-385
7%-7%

430
780

art* . —
testtaav.
Tokjo — P

!S
w
3.90625

An
i&h,
Uli-11%

Brawls

Th&
-

DABa 7%-7%

Jaflf.i

ECU Uated Deo Offtr

EUlUateDtpW

OvtaF* 74te
Police

7

?

7).

Ik

to
Itatfa

si

p
S(
8k
8

745-7 40
6

Tbe*

ti

fi

84

73S50

ti

bk

5h
teat

94

5
H

7.7^85

if

Ok
Yte
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• FORWARD TRUST TREASURY SERVICES

THE CORPORATE
STOKS PHONE
CHECKLIST

When you’re investing your company’s surplus funds, naturally

you’re not gping to accept the first rate you’re quoted.

Yet with the urgency of finning up a deal, it’s tempting

to ring the banks you already know and trust.

May we suggest Forward Trust Treasury

Services as a new contender how-
ever? We are pan of Forward

MONEY MAKE MONEY

TREASURY SERVICES

Trust Group which is a major

supplier of corporate finance.

We are ideally placed to quote

you competitive rates, over

any period you wish to invest.

Just ring us on 01-588 2333 and we
will be happy to discuss the amount

and length of your investment, and
quote the right interest rate there

and then. You only then need to

simply telephone your bank
to authorise the transfer

Ifyou prefer; we will

be delighted to send

you a copy of our
Treasury Services

brochure for

Corporate Investors.

FORWARDTWJST
TREASLWSERVICES

01-5882333
MAKING MONEYMAKE MONEY

FORWARD TRUST
GROUP

Forward Trust Limited, 145 City Road,
London EC1V 1JY Telex: 8952620

MONEY MAKE MONEY
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UNIT TRUSTS
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ACROSS
1 Used to get rebellious when

put out (6) JJ=
4 No panacea, that s definite (8)

10 Do women's work - fancy! (9)

11 Deal to back after all (5)

12 Score a point, beta® clever (4)

13 Principles of study technique

IS Cavers men last unfortunately

18 Bedding tor the family? <G)

19 Letter about a cat taken back

and put down (6) _

21 Quietly agrees maybe to make
a prediction 4*0

23 The struggle to serve again is

a racket! iM)
25 Skip like a young woman? (4)

27 Carol is about 50 and so

shy . • . .(5)

28 ....but Olive maybe appears

perpetually naive . . . . (9J

29 ...

.

she is wet perhaps but

rather nice (SI
.

30 Property owner giving minor

gold (6)

DOWN
1 Subdued, so possibly move

with care (8) .

2 inferior standing, and thats

material (9)

3 A circus torophUite <4)

s The shade a friend holds paint-

ers love (7) .

fi Old driver seeing a n«nt »

comfort CIO)

7 The croak almost tripped over

(5)

8 Meat reduction allowed (6)

9 Making fools do it is wrong (6)

14 Underwater illumination? (10)

17 Cut up over pit workers, they
seek satisfactory answers (9)

18 He’ll argue about a certain

issue with little hesitation (8)

20 Falling to reach a conclusion
IT)

21 Drink at the railway station (6)

22 A mean head of state causes

humiliation (6)
24 A flash - a little electric

energy discharge (5)

26 Monster climbing pass fol-

lowed by soldiers (4)
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LONDON STOCK EXCHANGE
Accont Dealing Dotes

Option

*FEnc Declare- Utst Annum
P®aStaej dons DeaHagB Day
Kay 23 Jut 2 Jim 3 Jan 13
Jim 6 Jan If Job 17 Jan 27
Jan 20 Jane 30 Jd 1 Jnl 11

w# P™ •** hnahme dm Mrtir.

Equities give ground in thin trading as takeover

features dominate the scene
THE NEW-FOUND confidence of
the UK stock market was
checked yesterday when a rally

energy industry has reminded
speculators of the value of pros*

peeling acreages to predators.

The absence at this stage of
any increase in Nestis’s bid for

Eowntree irritated but did not
in the pound took the shine off dishearten the speculators who
the international issues which
have been leading the sector to
higher ground. A couple of small
portfolio sHUing programmes car-

ried out by UK brokerage houses
proved sufficient to push the
market down in a patchy trading
session. Government bonds man-
aged small gains but once again
lacked retail support.
There was no sign of any sig-

nificant change of view towards
equities by the major securities

houses. However, several ana-
lysts commented that "higher
interest rates cannot be good for

equities". There is still doubt
over the outlook for the pound,
and, therefore, fears that UK
rates may have to go up again.

Meanwhile, the City was cautious

over yesterday’s rally in the UK
currency.
The equity market sagged at

midsession but steadied before

the close. Turnover in the inter-

national blue chips was light, 1CZ

recording only 1.6m shares,
Glaxo 2.4m and Beecham 1.7m.

The FT-SE 100 Index closed 12J5

down at 1820.3, having moved
briefly below the 1820 support
mark. Seaq turnover of 557.4m
shares (against 36&2m on Mon-
day) caused market analysts to

ask whether the increased voV-

have built up stakes in the UK
chocolate firm. Higher terms
from Nestle are still expected

fairly shortly.

Eowntree shares unchanged at

£10%, with turnover still cur-

tailed by the stakes securely held

by the two Swiss predators. The
London market is convinced that

either Rowntree will negotiate a
final bid price with one of its two
predators, or that Nestle and
Suchard may agree between
themselves to dismember the UK
chocolate group.
Cadbury Schweppes were less

active than recently, rasing 10 to

399p on 4.1m shares as the mar-
ket lamented the absence erf a
statement from the General Cin-

ema team, known to have visited

London this week.
Government bonds flicked

higher with sterling but the
absence of retail support
suggested that the sector is still

unsure what view to take of the
latest developments in the
domestic interest rate/currency
situation. At the long end, gains
were no more than % and traders
had little to occupy themselves.
Index-linked issues remained
close to overnight levels.

Analysts are in disagreement
over the outlook for the dollar.

FINANCIAL TIMES STOCK INDICES

June June JlR Jane Jane Yew 1988 Since Compilation

7 6 3 2 1 Agn High Low High Low

96.15 98.49

14528

2343

9832

1444.4

232.1

9B38

14434

224.0

9836

1439.6

2243

9831

17613

388.7

08/4)

98.67
(25/51

1473.

7

(4/3)

3125
(7/1)

03/1)

94.14

18/1)

1349.0

(8/21

1954
03/5)

(9/1/35)

1054
28/11/471

(3/1/75)

50 53
(3/1/75)

49.4

06/6/40)

435
(26/10/71)

1445J

236.0

G

(16/7/87)

734.7

(15/2/831

Old. Dhr.YWd 436 434 438 438 439 333 S.E ACTIVITY
Earning! YId. 9Uf«ll) 11.73 11.66 11.76 1176 11.80 7.79 Indices June b June 3

10.43

25,739

10.49

25,961

92433

10.41 10.40

27.761

1190.75

1037 15.83

5EAQ Bargains Qpra)

Equity Turnover (Em)

Equity Bargains 180.9 2275

1370.03 1142.9 US7.21
Equity Value 1868.7 27693

Equity Bargains 27.913 35.108 28.973 27.816 51.849
Gilt Edged Bargains 113.9 116-1

Shares Traded (no _ 399.7 5713 491.4 4273 556.9 22803 2276.1

Opening 10 a.m. 11 a.m. 12 p.m. 1 p.m. 2 p.m. 3 p.m. 4 p.m.

1460-5 1455.7 1451.2 1450.4 1446.7 1445.9 1444.1 1447.1

Day's High 1460.6 Day's low 1443.8
Basts 100 Sort. Sea 15/10/26. Fixed in. 1928. Ordinary 1/7/35, BoM Mine. 12/9/55, S E Activity 1974. * Nil- 10.32.
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mne on the downside indicated a and consequently for the pound
bearish trend. - and thus for UK interest rates.

With turnover thin from the BP shares traded actively as
opening, the market over-reacted speculation over the eventual ml-
to the appearance of two minor ing from the Monopolies and
sell programmes, which might Mergers Commission was stirred

have had less effect in a more
buoyant market There were sug-

gestions that one marketmaker,
unsuccessful in bidding for the
portfolio business, adopted spoil-

ing tactics against his successful
rivals.

The slackening of interest in
the conventional blue chips was
balanced by a fresh upsurge of

speculative excitement else-

where. With the food sector dis-

couraged by Nestle’s announce-
ment that it was extending its

bid for Rowntree but not at pres-

ent changing the terms, attention

switched to other sectors.

The financial area was featured
by Morgan Grenfell, although
Deutsche Bank said it would not
at present increase its stake in

Morgan Grenfell The suggestion
of further restructuring in the
financial services industry sent
the rest of the sector higher.

Oil shares also sprang to life

again, with BP regaining the
market’s attention. The latest

round of acquisitions in the

by a breakfast seminar in the
City, hosted by Phillips & Drew,
a major London securities firm,
and which was attended by direc-

tors of the oil group. The market
backed away from rumours that
the Kuwait Investment Office
(KIO) might be fenced to reduce
its BP stake to 10 per cent from
the present 22.4 per cent
“We think this would be much

too drastic and therefore most
unlikely”, commented a senior
analyst at Kleinwort Grievesan.
“It is more likely that the KIO
will be asked to trim its holding
to 20 per cent or just under, and
not to go any higher.”

BP new shares eased 1% to 71p.

nent or that an agreed takeover “bang in the firing line after Mor-
of LASMO is on the cards. gans”. Kleinwort shares leapt 18

Enterprise shares raced up 10 to 407p with speculators chasing
to 445p on turnover of L2m, while the stock on the view that the 53
LASMO jumped 16 to 452p with per cent recently acquired by US
43m traded. insurance group AIG could be
Morgan Grenfell shares spiral- used to launch a bid for the mer-

led upwards again, closing 42 chant bank,
higher at 345p, as stories of immi- Schroders added 25 at 875p
nent takeover moves grew ever while SG Warburg, not said to be
stronger. Yesterday’s rumours a takeover target but widely
suggested that a near discloses regarded as the number one mer-
ble stake in the bank has been chant banking and securities

built up by US group Goldman trading group, surged 23 to 345p.

Sachs and that an eventual Smith New Court, the indepen-

merger between the two groups, dent securities house, raced up 10
and another - Hoare Govett was to 135p, with a possible US preda-
tnentioned as a possibility - tor said to be stalking the com-
could take place. The “takeout pany. Hambros moved up to put
level” for Morgan was said by on 8 to 278p. Singer and Friedhtn-

one dealer “to start at 500p a dm remained the focus of atten-

share”. tion amid talk that British &
The market was also alive with Commonwealth will eventually

talk that a “white knight" could bid lOOp a share for the bank
well emerge in the form of Dent- where it already holds a 10.4 per
sche Bank, which holds a near 5 cent stake,
per cent stake, or Lloyds Rank. The insurance market was
Lloyds shares held at 300p after alive with bid speculation main-
turnover of L6m. Deutsche Rank lyconcentrated on the life sector,

was, however, moved to com- although it was also said that
meet “We have no intention at there was a general stock short-

present of increasing our stake in age. Abbey Life touched 312p
Morgan Grenfell from its current before closing a net 12 higher at

level" The firm performance of 3i0p, after turnover of 33m, still

completion of a major buying
order carried out in recent days.

In brokers Sturge dipped 6 to

313p after reporting disappoint-

ing interim figures. CE Heath,
reporting preliminary figures
today, lost 3 to 416p.

spectacular turnover of i.9m

S
*Saatdil & Saatchi recovered

some momentum after Its recent

trials. A New Yorkprcseatatira

shares were briskly trad^l and on bSinSfkmsj agjgS3S
trades which lifted the market denWtook light®£STMS
below 3l0p at one stage, before 10 on the day at lTOp. Magnet an of£BMm

SSJiared with
closing at that leveL Bid hopes old bid favourite was actively value

^i-^portlan? up t at
have faded, but analysts said traded and settled 6 up atgip m 27ip.

ot^SimSvedafter preLtai*
there was stBl buying interest, turnover of L7m shares. Wiggins, 332fi> also miprovga

^
Grand Metropolitan fell back 7% expected to report preliminary nary ^“sand ^
to close at 520p in response to figures towards the aid of this atom

*£“t«a»etations
sterling's risT* month, advanced afresh to dose with ngst

Shares in Whitbread "B” were ID dearer at 24lp. ^^ rtShSarTfiS
a feature, with the spread widen- News that Newarthill had 10 to 385p as ti» cbm*®

ing to a pound as two buyers increased its stake to 22.1 per ther tocreased ms st^e

tried to trade in what one mar- cent aroused further speculative company to just over per

ketmaker described as “a market activity in British Dredging cent.
Traded

which has long been virtually which gained 10 more to 156p. Tumover in ^n^

bid-only”. After consultation with Tate ft Lyle shares moved Options ItoriretraiaiKleflcon^

the Stock Exchange it was above 800p at one point, but later

'

announced that the stock was to fen back to dose only 2 firmer at puts giving an overeui t^i
be reduced to gamma status as 7B3p with talk In the market sag- 29.615 contracts. BP rttractea

from today. gesting that Hillsdown had biggest turnover^witb.884 caUs

Arenson, one of the largest unsuccessfully attempted to recorded and .3332 pirts carneu

office furniture manufacturers in place .its stake of around 2m out, mostly in the Juiy jous

the UK, featured with a jump of shares In Tate; turnover in Tate series,

32 to 14Bp in the wake of the ft Lyle was 628,000 shares.
”

company's announcement of a Dalgety edged up 2 to 322p as

bid approach. The market found the market caught whispers that

it difficult to pinpoint a likely a stake -building operation has
predator. Hillsdown was put for- been underway for a week oar so.

ward as a possible candidate, but Adwest, the subject of pereis-

it was suggested that if an offer teat speculative activity m the

is made it may come from a com- previous day’s trading session,

pany outside of the industry. A ran Into profit-taking and fell to

realistic takeout price was 344p before rallying to close only
thought- to be around the K0p 3% down on balance at 349p.

level The motors sector saw some
Lodge Care, which also found activity. . Camford Engineering

itself the subject of a bid traded steadily better throug

that the KIO may be forced by

the Government to reduce its

stake in BP.

Traditional Options

GEC featured a turnover of approach, were similarly out- the day, ending IQ higher at 195p.

with 7Jm shares traded, while
the old, at 267p were 2 off cm 73m Willis Faber, up 3 at 2S7p after buoyed by rumours that a Conti-

63m shares with one trade of

2.7m at 146 'Ap thought to have
represented a “bed and break-
fast” deal Otherwise the sector

was untried, but Kacal slipped

back 8 to 313p on profit -taking
despite revealing £18m worth of

contracts to supply tactical radio

equipment
Brewery stocks continued to

lack sparkle. Bass surprised most
dealers with its agreed bid for

Zetters Leisure, but the small
amount of capital Involved meant
that the share price hardly
moved before closing unchanged
at 804p> Zetters shares came out
of suspension and jumped 39 to

dose at 160p.
Allied Lyons continued to

trade down in the wake of tbe-

Bond Corporation bid for Bell,

ending the day 6 worse at 420p,

while Guinness provided a bright

spot and put on 6 to 333p. Market-
makers said there were two large

• First dealings May 31
• Last dealings June 10

• Last declarations Sept 1

• For Settlement Sept 12

For rate indications see end Of

London Share Service

Interest tended to fade in the Tra-

ditional option market Stocks
favoured for tbe call included

Lucas, BOM Holdings, Bristol
standing, rinsing with a rise of 18 Worries about fiiture earnings

to 158p. hit Jaguar which fell back 5 to -

Myron, an old takeover favour- 267p. Sentiment was not helped Channel, Fairhaven, Tranwood.
ite, moved ahead strongly to by a County NatWest WoodMac Oliver Resources, Johnson and
close 23 to the good at 221p, while “Sell” recommendation based an
further speculative demand left flat US sales projections for 1988

Nn-Swift up 7 more at 324p. and a consequent profits down-
Revzved Robert Maxwell stake grading,

speculation left De La Rue 10 to Reed International Strength-

tfae good at 394p, but Redfeam, ened ahead of today's figures,

reflecting disappointment with climbing 9 to 425p on less-than-

Flrth Brown, B. Priest, Catless

Cupel, Bnrndene, Safer, Abbey
Life, United Biscuits and A ft M
Group. No puts were reported,

but double options were arranged
in BeDmven, Bula Resources and
Lucas.

the interim figures, met with sell-

ing and fell away sharply to close

28 lower at 458p.

Norcros rose to 391p after

announcing preliminary figures

in line with market expectations,

but subsequently drifted back to

close a shade better on balance at

385p. Fisons edged up a shade to

260p on the derision to apply for

a Tokyo listing, while Sketchtey,
still responding to the annual fig-

ures, firmed 4 more to 397p.
The Building sector claimed a

fair amount of interest. Amec

shares.

LASMO and Enterprise stole

the honours in the oil and gas
sector - BP apart - as dealers

reported yet another bout of
heavy and sustained buying of

the two stocks on stories that a
merger between the two isinnni*

260p, which has a near 21 per nenfal stake- building operation
cent stake in Morgan gave added is currently being carried out.

impetus to the takeover rumours. Other strong performances in the
The bid fever swirling around fifes came from London ft Man-

Morgan Grenfell spilled over into Chester, 12 better at 290p. Pru-
other merchant hawks with major dential, where turnover fell just

securities operations. Kleinwort short of 10m, dosed 1% firmer at
Benson said by traders to be 162 V4p, with traders reporting the

NEW HIGHS AND LOWS FOR 1988
MW MKJHS (194).

HTTOH PUMPS t1> *MEMC*H3 g) CANADIANS
C2J BANKS W BREWERS M BULDWOS (S)

STORES (#} ELECTRICALS (S) BHSNEEK0K1 (7)

FOODS CD BBUSIRlALS (10) INSURANCE 0)
LEISURE (5) MOTORS (3) NEWSPAPERS (2)

PAPERS (*} PROPERTY |7) TEXTILES ff>
TRUSTS (IQ OU (B) HMES (MIL

NEW LOWS (M.WMOCALO (I) Chamaxy Inn. PIOBICMBNO
(3) AlreMp Imfe. Habit Pradakm. INDUSTRIALS
(5) Fsrgabrook. Howtal Whttmg, KalMy tad*.

Pact* System*. PUUngton Want**.. PROPERTY
<1) Ewart. TRUSTS (|) Nat Hama La ILZSpe

200S. OILS fi) Bmtah Borneo. OVERSEAS TRAD-
ERS (1) UW. Plant* Attica. mm£3 (i) Falcon.

FT- ACTUARIES INDICES

These Indices ate the joint compilation of the Financial Times,

the Institute of Actuaries and the Faculty of Actuaries

EQUITY GROUPS

& SUB-SECTIONS

Roms In parentheses show number of

stocks per section

49

51
59

CAPITAL GOODS (20®.
Building Materials (29)

Contracting. Construction 05) .......

Electricals (12)

Electronics (32)

Mechanical Engineering (56)

Metals and Metal Forming (7)

Motors (13)

Other Industrial Materials (24)

CONSUMER GROUP (187)

Brewers and Distillers (21)

Food Manufacturing (23)

Food Retailing (25)

Health and Household (12)

Leisure (30).

Packaging & Paper (17)

Publishing & Printing (16)

Stores 135)

Textiles (18)

OTHER GROUPS (922

Agencies 119)

Chemicals (20)

Conglomerates (13)

Shipping and Transport (12) ...

Telephone Networks (2)

Miscellaneous (26)

—

-

INDUSTRIAL GROUP (4S7)

.

Oil & Gas (13)

.

500 SHARE INDEX (500)

.

Tuesday June 7 1988

Index

Ml

765JS
9M.7I
1559.33

2066.24

1M7J6
396.04

465J5
270.88

12B2L27

2073.94

1116.69

960.92

29MM
180934
1311.92

489.48

343956
80849
575.12

878.95

115350
102255
1165.48

1902.16

94253
118503

951J0

184451

102655

Day's

Change
%

-03
-«J
-u
-43
-il
*43

-U
-43
-0J
-4.4

-4.8

-»J

-4.4

-45
-14.8

H.9
-13
-45
-45
-4.7

-4.7

-HU
-43
-13

-05

-03

EsL
Earnings

Ylelfl%

(Wax.)

1030
14.98

10.48

935
10-21

9.91

18.44

11.93

937
8.91

1856
831
855
6J4
8.45

930
801

10.15

1158
1439
738
1133
1057
1055
11.42

1131

_?78

1037

Gross

Wt.
Yteld-St,

(Act at

(25%)

3L99

431
333
434
338
438
3.79

434
436
336
352
336
331
2.65

352
439
4JZ
3-92

4J7
431
233
4.79

433
453
437
436

3.87

534

EsL
P/E
Ratio

Wet)

1232
it n
12.72

2330
12.71

1251
1239
9.73

1332
1436
11.79

1533
2552
1752
1538
1430
155J
1337
9.99

1132
1736
1034
10.77

1239
1156
10.44

12.81

1233

to due

1131
1136
25.92

4533
17.77

6.85

632
532
2134
13.83

1338
1357
2136,
10.93

1836
638

44.73

1134
10.99

1437
1131
2133
1637
2951
0.00

1936

12.04

39.90

Mai
Jus

6

tador

No.

76736
99257
156151

207L47
161958

39552
46535
Z7337
128157

188130
112137

96858
298251
182753
131734
492.44

341255
81653
58233
88451

116154

102933

117331
imss
94537
1119.00

956.40

185857

Fri

Jm
3

Index

No.

71539
99052
156559

206750
1620.75

39051
46431
27330

1277.94

1174.76

111236

95659
299159,

181532

1385.96

49036
338752
81130
585.96

873.77

114955

1818.76

1172.78

190232
92931
1169.91

94956

Tin
Jon
2

Index

No.

76435
991.91

156954

285939
161135

39035
46635.

271-74

127931

107359
1116.69

95333
2906.77

181752

1310.91

487.71

337956
QII-Sl

584.74

87857

114356

180537

1168.DO

191l.«
93235
115556

94831

Year

ago
(approx)

Index

No.

13552
222338
158034

237732

208634
49933
51758
352.78

154537
1388.74

121438
108154
241950
254132
134357

669.78

384337
112457
75839
112458
149754

1338.95

135450

225636
1274.14

150U9

117531

-03 era
217615

126036

wl FINANCIALGROUP 022) 699.65 M.6 - 4.77 - 14.08 69553 69250 68940 75745
f\? 678M UJ3 2U5 6.08 642 18.89 668.M 66239 66443 753.73

65 1017.96

66 insurance (Composite) (7) 531.78 -4L2 _ 536 _ 1342 53247 530-70 52944 54657
67 Insurance (Brokers) CD 97130 M.06 633 1249 26.67 97146 977.79 958.75 121249
68 Merchant Banks (LI) 37732 45.8 - 3-M - 3.94 35645 35142 34749 3*7.90

69 Properly (511 122436 484 4.76 2.61 2648 ZL21 121944 1224.46 122244 115545
70 Other Financial (30) 384.27 HW 9.92 437 1247 5.96 3*341 3*351 38045 49840

71 Investment Trusts 181) 876.60 -0-1 _ 3.00 - 1044 *7755 875.93 8704* 104243
81 Mining Finance (2) 533.21 -14 9.06 3-53 12.4* 842 53941 529.74 5U47 51245
91 Overseas Traders (8) 112933 -0.7 9.90 4.95 12.02 2743 113*40 114242 111941 1*49.96

99 ALL-SHAREINDEX (713) 940.97 -0A - 448 - 14.09 94449 <8844 93442 1124.99

Index Day's Day*! Day's Jir. Jo Jm J« tor Year

No. Oup Hitt In 6 3 2 1 31 aw
.

FT-SE 1M SHARE INDEX 4 U20J2 -123 1*39.9 HIM mu 1*194 UU3 1805.7 17*44 22654

AVERAGE GROSS Toe Mm Year

FIXED INTEREST REDEMPTION YIELDS Jun
7

Jun
6

ago
(approxJ

PRICE
INDICES

Tue
Jun
7

Day's
change
%

Mon xdadj.
today

Kfadj.
1988
to date

1

llJIhfcsnHB)UllVJWClI
8.87 8.91 731

6 2 Coopora 15 rears 948
9.01
933
939
940
941
933

941
943
945
940
941
944
935

839
830
842
833
833
836
8.95

1

British Gaicnneflt

5 years 122.89 +8J0 122.77 5.00

4
5

Medium
Coxpons

5 years.

15 years

2
3

5-15 years

Over 15 years....

141.06

149J9
HJ.16

+043
141^1
14940

BJ7
OM

4.97

644
7
8

High
Coupons

5 years.

9 25 years.. 945 947 845

s 1374)9 44*15 13749 0,?0 5JL9
10 bredembbta.. ....

' .1 9-08 940 8.70

bdex-Lbita)
11

hdex-Urioi

Inflation me 5% 5yis.. 2.71 2.77 247
6 127.68 +0.07 1Z7J59

120.65

B.51 lBflatbmrate5% OrerSps.
Inflation rate 10% 5yn.

333
1.76

334
1.77

337
3377 Over 5 years 120.84 4045 148 13

S All stocks 122.23 +0.24 121.05 _ 342 14 farflatlonratelO% OverSyn. 337 348 3.49

ism
1043
1045

1043
1035

949
938
9.98

9 Orteuiunsi Leant. 110.80 -0.02 118^2 - 5.86 16 15 jean.

—

25years

—

10 93.09 4038 92.74 342
[“DjI Preference 941 945 1044

^Opening index 1839.7; 10 am 1835.0; U am 1SZ7.8; Noon 18267^1 pm 18225;2 pm 1821 .4;3pn 1813.7;330pm 18215; A pm

t Flat yield. Highsand lows record, base dates, ralliesand consUtuem.changes

i

availableIram tbe Publishers, The Financial Times, Bracken House, ComonS
CONSTITUENT CHANGES: Guinness MahOti 168) Jus been Inserted. RECLASSJFJCA7

tished loSatimto Hsues. Anew listofcouflltHUUb
,
London EC4P 4BY, price 15p, by post 32p.

;GPGI6B)tO(7D).

LONDON TRADED OPTIONS
1

CALLS | PUTS

Option JuJ Oct Jan Jid Ott Jan

AIIM tern
ekzt )

390
420

42
21

55

??

63
45

4
16

10
21

14
28

460 7 16 25 42 45 48

Brit- Airways 130 14 - - 2 - -
(*140

)

140 7 13 18 6 9 13
160 2 5 8 21 23 26

BrIL&Cra. 240 23 32 40 5 9 13
(*2571 260 M 20 V 12 20 25

280 6 10 17 Z7 33 35

BJ». 240 34 37 - 2 5 -
(*268 ) 260 15% 22 h 29 5 12 16

280 6 12 20 17 24 28

Bass 750 65 85 - 4 10 -
«wss 800 30 52 65 IB 27 35

850 7 27 40 50 52 65

otmswkt 330 35 45 55 8 14 23
(*357 ) 360 14 28 37 IB 23 35

390 4 14 - 40 47

Cons. Gold 1000 85 120 155 25 55 87
(*1053) 1050 55 — — 50 — —

1100 ! 35
|

73 i 105 ! 85 UO
|
130

300 42
|

52
:

—
j

6 12 _
1*334 1 330 20

'

32 1 40 ! 16 22 28
360 A 19 27 36 42 45

Com. Union 330 1 50 55 63 2 10 12
(*374

)

360 25 J2 43 9 20 23
390

1

10 19 30 23 35 40

BrUdi Gas 160 ! 16
1

18 22 (j 2h 6 9
M73I 170 8* 12 bh 9%

180 3 ih lT 13 15% 19

GJE.C 140 10 13 17 3 6 9
(146) 160 2 5>j 9 15 18 a

1B0 1 2h - 35 36

G.KJJ. 280 35 41 50 lh 10 15fWI 300 35 41 50 lh 10 15
330 7 U 24 Zl 33 37

Gaud Met 460 62 70 82 3 8 11
«M) 500 28 43 55 U 20 25

550 7 18 28 40 47 48

I.C.I. 950 88 ite 125 a 23 30
(1018) 1000 47 70 90 23 43 SO

1050 24 - 45

Jareor 240 33 38 47 3 Th u
(*2681 260 18 25 33 8 15 18

280 8 16 25 19 26 30

Land SecartUn 500 85 100 107 1 5 10
(*578) 5S0 40 62 70 6 15 25

600 10 30 42 27 35 47

Maris & Scatter 160 14 21 27 1 4 7
(172 I 180 4* n 15 U 14 17

200 lh 5 8 30 31 32

BrttoU 420 _ _ — 2 2 _
TO24) 460 70 77 — 3 6 —

500 25 50 - 8 15 -
Rom-nqce UO U U 21 lh 4>i 6

(*122 1 120 7 11 14 4*7 8 9«e
130 2*a bh 10 10 14 16

STC 220 40 47 52
1

2 3 8
P2S7) 240 23 31 38 5 9 15

260 13 19 26 13 IB 22

SllBdMTT
rzi4

)

200
220

18
6

24
13

30
18

1

*h
10

b
13

8
15

240 lh 7 10 28 29 30

SWITras. 1000 87 105 133 7>9 26 37
11065) IKK) 48 22

1100 24 46 80 48 68 80
Storeheuw Z20 35 37 — 4 8 _
[*250

)

240 18 23 30 9 15 20
260 7 15 20 25 32 35

Trafalgar House

«99>
280 28 38 43 4 10 17
300 14 25 30 12 17 25
330 4 14 17 35 38 45

T3B.
11051

90
100

16
7 3*

21
12

1
3 V* 3no lh 6 8 10 U 13

Ulinaar 280 28 37 47 10 26 20
(*297

)

300 17 73 38 IS 26 30
330 8 15*, 25 35 44 46

tt-jolworth 280 25 38 45 4
(*299) 300 13 27 33 12 20 25

330 3 35

CAUS PUTS

OmiM *09 Not Feb Aug Not ft*

LASMO 360 102 115 125 3fa U IB.
1*450 > 390 77 92 103 8 18 25

420 54 72 82 16 25 32

P. 4 0. 550 50 bO
3

10 20 30
(183) 600 20 37 32 47 57

650 7 18 68 82 - -

PI IkMoo
ran j

180 2b .32 38 4 7 13
200 12 22 27 12 16 22
220 **l 12 16 27 32 35

140 20 Z7 31 3 7 9
1156) 160 7 15 20 10 14 17

180 2* 7 U 26 28 30

150 17 21 - 3 6 —
(162) 160 10 15 19 6 10 13

170 5 10 - 12 16 -

teal 300 29 42 53 13 19 24
TO14I 330 15 26 3B 29 33 38

360 7 16 26 51 S3 54

8.TJ. 390 60 72 80 5 U 17
(*437 > 420 35 50 60 12 22 27

460 14 Z7 37 32 40 43

Vaal Reefs 80 18 20 23 Ifa 4 7
(1961 90 10 Ufa 17 4fa 9 12

100 Mi 7 U 9 14 17

Option Jun Sep Dec Jun Sep Dec

Aontrad 160 25 33 38 2 4fa 6fa
(185) 180 7 2D 25 3 11 14

200 lfa 10 15 18 22 23

395 M 30 40 4 V 23
(‘*08) 429 lfa 13 a 25 35 43

472 fa 3 - 67 74 -

Bcecban 420 62 65 74 fa 6 11
(*479 ) 460 23 35 48 2 fa 18 25

500 2fa 17 27 25 40 45

Boats 200 18 22 27 1 8 U
(*2171 220 3 12 16 6 18 22

240 1 5 10 25 32 35

BTR WO 27 37 38 1 5fa 7
1*266) 360 9 22 28 3 12 15

280 lfa 11 U 15 23 26

BiueOrde 390 30 43 55 1 U 17
(*4181 420 6 25 28 9 23 30

460 lfa 13 23 44 53 58

160 18 ZZ 28 1 6 9
(*173) 180 2 U 16 7 14 18

200 1 5 9 27 28 32

Glaxo 850 83 114 127 1 15 25
(*929 ) 900 33 80 94 5 30 43

950 8 51 65 30 53 70

Hawter swi 460 45 62 75 lfa 10 15
(•501

)

500 8 34 50 b 23 30
550 2 17 25 SO 55 SB

Hanson 120 13 17fa 21 fa 2 3fa
(133) 130 4 U 14 lfa 5 7fa

140 h 6 4 8 10 Ufa

Lmrto 223 22 30 36 I 7 9
1*244) 240 9 19 27 4 12 14

257 2fa
- - 15

Mkllaod Bk 390 39 45 55 1 ID 15
(*428) 420 10 27 37 S Zt 27

.

460 1 - - 35

UO 9 15 19 1 4 6
(*118) 120 2fa 9 13 4 8 10

130 1 5fa 9 13 16 17

T«W
1*147 )

140
160

8
1

17
7

20
10

2
15

6
18

B
19

180 1 3 5 35 36 36

TruKhm Fane 220 21 30 35 1 4fa 6
("240

1

240 15 21 4 U 14
260 1 6 iOfa 21 24 26

Than EMI 600 40 58 7Z 3 22 30
(137) 650 6 22 35 18 44 50

700 2 - 65 -

UnHenr 420 43 57 68 1 8 U
(*460) 460 8 32 42 8 19 25

500 fa 15 24 40 45 so

MMkame 500 39 70 87 2 22 30
1*537 ) 550 9 40 60 23 4b 54

600 1 - 65

Option
{ Aug Nn Feb *9 Nw Feb

Brit Aon 360 48 60 65 S 13 1 18
(198)

j

390 2H 39 52 w 23 32
420 13 23 3b 32 40 1 47

BAA 265 22 34
,

_
fcfa U _

(183) 280 33 24 1 30 12 17 Zl
300 5

|
15 1

22 25 28 31

BAT Ott 390 62
.

68 78 2 9 12
1*4431 420 37 47 57 10 17 23

460 14 27 37 28 38 42

8rtt_ Trieema 220 23 27 29 4 5 U
(140) 240 9 14 18 11 16 20

260 3 5fa U 26 30 32
CaAuy ScbMtees 360 56 70 80 13 23 28

(199) 390 34 53 63 24 37 42
420 22 39 50 42 S3 60

guinea 280 9 63 70 2 3 7
P331J 300 40 47 S3 4 8 15

330 16 27 _ 33 13 20 25
Uasrafce 360 80 85 - 1 4
(*43l

)

390 .52 60 70 5 U 13
420 i 28 38 50 13 20 34

Option Aug Nat Feb Aug Hat Feb

Coot, lfa* 2005
(*U2>

100
VS
104 %

4
3H
2i i

l

i
Tr. 12% 1995 110 2i 2h 2d K 16 IB

(112) m (1 Li. Id id 2 2|}
114 fa h H Zfa 311 36

Option Jon Jal Am Sep JP> JU] Aug Sap

FT-SE
hide*

PU22) 1750
1800
1850

175
128
80
40
u
5
2

183
137
93
S9
33
14
6

190
148
109
75
47
27
13

195
155
US
85
56
35
22

3
5
10
22
48
90
140

7
13
22
38
60
95
140

11
20
30
48
72
103
142

17
%
38 i

57 1

60 t

110 1

ltt I

June 7 Total Commas 29.615 Calls 17542 Puu 12.023
FT-SE Index Calh 956 Pub 1449

FTSE Unferlrhs set price lor 676 should haw bon 1826-0

I
security price.

TRADING VOLUME IN MAJOR STOCKS

Tbe following if based on trading volume for Alptaa securities dealt through the SEAQ
system yesterday until 5 pm.

Vohm volume Volume

Stock 000‘s Stuck 000‘s Stock 000's

ASDA Group 2.500 General Accident ._ 354 Prudential.^ ' 9.4to
AIlled-Lyow SlM General Elect 6,200 teeal^ 2,300

Aiw/I Grawr 4,300 CMrlwtUnt— 440 MIC JF2
AsX Brit Foods _ 428 Granada 1^300 RHM. S32
BAA 3,200 Grand Met — 1.600 Beckla&Colraaii 22
BAT 3.600 GUS“A“ 229 Retflud .633
BET 700 Guardian R.E. 201 ReedlntL™ 1.900
BICC 653 GKN— 1^00 Bttjers "B~ .WO
BOC 1.800 GalnncB 3,100 RTZ 1.200
8PB fads 807 Hannnerson 434 RoUs-Rom-..—_ 7.600
BTR 2.600 Kama 9.100 2.200
BcuriW 230 Hawker SWiMey.^. 464 Rmmtree 679
Bh™. 790 milukmaHoHUov. 2.900 Rjl BankScotlMd^ 531
Beecham 1,700 IMI 552 ftonl Msuraan 2.900

BlueOrcJe^_ 649 locfacape .... 223 SaatcUASaarcM .. 1.800

SrIL Airways ffiOO uKufce 1.700 Scott & Newcastle.. 1.600
BrttAerowuce— 2.800 Land Securities ; 832 Seam 1,700
BrlLiCoram 890 . LapOO* 339 SlKtt Tnmspott «.« B37
British Gas 11,000 Legal & Generic 2,100 Smith &NefdKw„. 1,100
BP - 7,100 LiovUiBwk 1.600 Standard Chariot*. 588
BrfL Telecom 4.600 LASMO 4,500 Stonhowe 5.100
BormahCHl 1.600 Lnurtw 1.700 Sum Alllanc*^—_ 66
Burton 915 (was 738 T&N - 1.600
CableAWheica— 1.600 MEPC l,'«-0 TSB — 3,600
Cadbin Schweppes. 4500 Marks* Spencer™, 7JM Tarmac. — L500
Coats «ie«a 1.000 Maxsafl Comm. 423 Tesco UOO
Cownerelal Union „ 1300 Metal Box 2.200 THORN EMI 457
Com. Geld 473 Midland BMk 2.500 . Trafalgar Htxna— Ijm
Cookson 413 NatWasBank 661 . Trusthnni Forte™. 2.700
Cowlanlds 732 Next-. ' 1)600 - Uttiaw JL; ' 1.400
Oaioetj 1.400 Northern Food*—., .418 IJMIeew- I^JO
Dee corpaimUon ..™ 1,400 Pearson 1™ '97 “Unhed BBeults 3,800
Dixons L000 Pearl Group 1,000 WtHcwne 604
English Chhta Oaff . 789 P&O 1.100 Whitbread ‘A” 845
Enterprise Oil 1^00 PlUOngton 2.100 WlUfamsHoUtagi. 869
FKI Babcock 2.200 Phnsej 1,700 Wtemr _<Z6
Fbom 1.650 Wmnrth 2,500

RISES AND FALLS YESTERDAY

British Fundi
Corporations, Dominion and Foreign Bonds.
Industrials - ......

Financial and Properties
Oils.

Plantations
Minas
Others—

«S» Fate
96 ' 3
17 3.

364 360
141 111
25 30
4 1

54 73-
48 63

Same
14
33
837
404
51
8

64
159

Totals. 749 644 1,570

LONDON RECENT ISSUES
EaumEs

FIXED INTEREST STOCKS

law
Price

Anaat
PaM

UUA
1988 Ourag

£ re Date meh Inr £
*

100 F.P. - a
23£

l»fa BA&MbwalOpcCt. HkLjl199B_ -

fHh
F.P.

2X56 soni St +1

100
100

Ml
36o 1 yjC Mk)Ba*a«pcCaai M.ftf 2m £

997-08
121am
in

F.P.

F.P.

40
FJ».
F.P.

FJ».

2/9 97£

%
*"2£^|10fape.Ul U. 2013 ..

»

ifc

94fa
998

-fa

166
9100

f>:
Ff. £$ ssSt*M— U2p

IMP

tl
tl

"RIGHTS” OFFERS

*
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CANADA
TORONTO

2pm Prices June 7
dnnwtam m mnto unto— nartH *
42404 AMCAM 373 MS 378+ 5
Ttofl Abtatd Pr (22>1 22% 22

%

UO AcfcUnfc IK *9 » * %
uoooAflniuE r»% 10 18
-UO AcfcUnfc IK *9 W * %

uoooAflniuE r»% w n
7400 AIMES St5% 17% 19 + %
1&30AMN 113$ tt% «% + V

UttiSAicm mi 37% :% + %
2880 Algom 81 «1% 31 31

WIOOABWTlek SZT\ 27 >1 27%- %
2D1MUM (11$ 11% 11%

6588 Also I I 39% 1% %+ %
106191 BCE he *57% (7% 37%
78860 BCE 370 385 3BS- S
B705BCSUBVA S»% 3% 30%+ %
(485 BOR A SIT% 11% 11%+ %

llfllS BP ConHI *S\ T8% tS%+ %
68113 8k Ugntf *28% 9% 31%- %W* Bk NScot ra% 13% t3

V

8300 Baton SM% M% 14%
238100 Bannoval 320 ZU 220 + 4
»00 BomtuJr A (TO W 10

BOO Bomb* B CIO 9% «%- %
2994 Bow V*Jy *14% 13% 14%* la

8000 Bnunata* £24% 34% 24%- %
143150 Brazzaa A 330% 25% 20%+ %
68800 Bnentar K 5% 9
05474 8C ForP (19% 19% »%+%
t&DBCRa* 63 63 83+ 1

334S4 BC Plena 926% 29% ZB%
2400 Bnanccr 919% »% 19%
700 BnifwaK 913% 13 13% + %

75001 CAE SB% 9% 8% + %
itnooecLBi s>% ?% 7%
15685 COC LOB 633% 33 32 - %W CFCF 919% W% 19%
19100 Cambtor *15% is\ is - %
7433 Cambrtdg *27% 27% 27%+%

6218? GAmpaan t 919 19% 18% + %
39400 C Mor WMS 919 IS 18
7Qoo C Pnem Si+% 14% w%+ %
400 CG invent *40% 40% 40% - %

100337 Cl B4 Com *n % 2i% 21 % - %
8000 C MarcoM 917% 17% 17%+ %
3000 C Ocdantd *17% 17% 17%

anna cpub 9=3 22% 22%+ %
19911 dim A f 916 W 19 - %
3400 CUUt A I *18% 18%. 19% + %

34700 C«Mma> O 88% 8% B%+ %
BOO CananA 1 *7% 7% 7%

18300 Cantor 828% 28% 28% * %
BOO Cara 90 13 13

31300 Cara A I 912% 13 12 - %
20000 Carana *29% 28% 38%+ %
10000 Calaneta 924% 24% 94% - %
27574 Can CapIMi 111% 11% 11%+ %
24079 CanCap A 98% 8% •%+ %
3000 CantFtf A *7% 7% 7% - %
3100 Guar Traeo 920% 2D% 20%+%
4S50 Cnaran 335 398 335
TOOOiMma 911% 11% u%
1700 CHUM B I 917% 17% 17%+%

919% 18% 19%
913% 13 «% %
*6% 9% 8% + %
*7% 7% 7%
632% 31 32 - %

919% W% 19%
919% 15% 18 - %

| 927% 27% 27%+ %
if 919 19% 18% + %

»% 9% •%+ %

OVER-THE-COUNTER

ScMmA .48 15 113 31%
Semen 2D» «%
Scan 22 4%
Saagata 9 4208 17%
Soalrgl 24 IS IB 74%
SEED M 1718 8%
Saibal 80 8 12 13%
Selalna 184 T sa 23%
Sensor 415 18 330 8
Saouem 44 2to 18%
Svctoav 88 9 3093 9%
SvOak .18 II 70 8%
awed 80 13 tow 22%
ShawNI 1.28 11 1946 34%
Shonay .16 W 1957 25%
ShonSo 24 1 17%
Shrwd a 18 55 19%
BipmAI 82 a 29 48%

Snagala
Saalrgl 84
SEED
Saibal 80
Semina 184
Sensor 4»
Soouan*

13 lOW 22%
11 1946 34%11 1946 34%
IBI9S7 25%
24 1 17%
19 55 10%a a 49%
12 114 15%a 12a 23%
13 508 13%
14 a 6%
18 193 9%
8 429 10%
16 33 18
17 151 17%

843 34%
9 W0 20%
19 HI 19%
6 439 11%
W 145 S%

2875811207130 2852.95

65 87.76 { 87.58

.97 053.94 8*787

99 OBJ* U1/6

21500 ftayraflk f 99% B% »% + %
i300Ra«toa» 910% 18% 13% - % .2BOOO %tnu A t *17% 17% 17%* %
9490 Aentaenca HS% 19% 19%
M5G0 Rapap f 9h% h" m%- %
BAB Rio Algom S27% 23 23%+ %

39*01 Rogara 8 1 947 « 47 -1%
87443 Royal Bnk S» 38% 30 « %
42893 AyTrts A *W% M% 10% - %
3638* Reyai K 5% 5i- %
90000 SK. Sye 912% 12 12%

430 QNC A I V 7 7 + %
9500 88. CamAI 912% 12% 13%
2100 Sanual UT 918% 18% 19%
4390 Baamtt S8% S 9%+ %

102400 Seaptto 439 430 430
5400 Seam l 911% 11% 11%
MQiA Saaoram 985% 65% 85%- %
2239 Sean Can |ii% 11% n%
iioo&ewcai n% 9% o%+ %
2300 ShaH CM W>% 40% 43%
3400 Sharrttt 18 9 9 - %
100 Sica SU 10 M - %

3000 Sonora 426 4H 4». 10
74800 Seuflwm 922% 22% S% - %
2TH Opal Aero 1 118% 16% 19%
gaooSumbgAf *89% 33% *3% - %

27720 Stoics A Q 22% » - %
17550 YCC Ban *7% 7% 7%- %

311620 Tee* S I S17% 19% 17%+%
iQOTembecA 58% 9% 8%+ %

09954 Taira Mn 95 BO 90+ 4
37090 Tuaea Can 835% 3a 35% -Hi
7590 Hum N A 137% 27% 27%

55817 Tor Oat Bk *30% 30% 30%-%
510 Tar Sun 520% 30 20 - %

4099 loner 8 I *36% »% 79% + %
23900 Tout Par 118% »% 19%
99039 TmANaU SU% 13% 13% %
4391 TrCan PL SW 13% 13%
338M Triton A 917 W% 17 + %
«303Tnmec MO MS W
3600 Trirac A 1 930% 30% 3C%
600 Unfcora A 97% 7% 7%

2400 UmpseoB I 390 375 375- 9
SCO Un CarbU *19% W% 19%
037 U Empties *9% B% D% + %
101 Un Cora 139% 39% 35% + %

115747 Varby C 449 a» 4«- M
s&aovwKoyR la% 8 a - %
TOO W»CBf 911% 11% 11%
MOWUamA S14% 14% W%
OOOWMdwood 117% 17% 17%+ %
OC&WstFraner (20% 20% 70%+ %
MOO Wasbmn 910% 10% 10%+ %
8510 Waeton 133% 33% 33%
MIWMM4 479 419 47S- 9

1000 Xerox Can 119% 19% U%
I— Mo voting rtonto or raatnctod Mbng

items.

ffaubq national market. 3pm Prices Jtiv 7

37% »%+ %
m% w%
4% 4t+ %
17 17%
24% 34% - %
7% 7%+ %
12% 12%
23% 23%
7% 7%

15 IS;*
A 4- *
34 24%

25% 29% - %
17% 17% - %
15% 19% - %
48 48%+ %

S' Si:

S

si &-'
k a:s
14% IS
w% 17%
93 34 + %
20% 20% — %
18% W + %
11% 11%+ %
27% 39%
22% 22%+ %
28 29%+ %
17% 17%- %
19% a
a a%+ %
32% 32%+ %
10% M%
8% S%— %a a%+ %
23% a%+ %a a - %
15% 19 + %
25% 25% - %
Si Si--
32% 33 - %
19% 17 + %
21% 21%
73% 74 + %
5% 6%
9% 8%- %
II 11
a% a%
23% 23% * %
17% 17% - %
36 39%+ %

TBC 4
TCA *
TCBV
ref
TPiEn
Tandon
Tamton -24a
TehDn
TicmA a
Tataod -26
•TaunaK
Tslabs
TMbi jOH
Tennant M
TaraOto
3Com
TMNflt
ToheF Adtr
Toppa I JSTa
Traaind
TWA pi

Tntolu*
Tmwck ma
TrtadSy
Trimad
TrusJc a M
Tancp 140
20CIUO J6
TV«nv
Tyson J04

USUX
USTCP JO
un.
IMirBe 1.M
Unomn
Untocpa 80
Unto
UMMO 1-39
ItoPInb .72
UACra -04
UBCol
UnEdS a
UFiraC 80
(JHItCr

UUSvra n
USBcp 1
us me .is

US Tral 1.18
USbdn 3B
UnTutm
UntvFr .72
unwMt
UnySvo 40

- T-T -
12 54 14%
SB 161 30%
21 443 10%

177 B%
837 5%

S 1174 2%
12 98 19%
M 79 M%

8702 24%
SB 1091 37
» 887 12%
18 40 14%
18 722 19%
14 111 29%
•Ilia 17%
H 8182 20%
12 S3* IS

to 77%
8 184 19%
8 489 14%
a 30%

a SID 23%
11 a 12%
K 10 11%
B 172 is
11 7G 21%
7 325 21%
11 373 1S%
7 7=8 IS
15 93? 17%
- U-U -

108SUB
10 21 18%
10 ia 7%
10 1 32%
a 73 12%
TO 305 28%
11 1041 23%
• . • 28%
IS 45 a%
42 as a

a is%
12 272 11%
S 2 26%

292 4%
fi 231 17%
8 534 M
was r

n 424 41%
18 184 19%
43 a 30%
12 8* IS
IBS 823 8%
79 193 22%
- V-V -
4 IBB 12%

41 3195 9%
29 44 13%
11 7 18
306 3102 uB >*

8 225 12%
527 27%

14% 14% 14% - %
30% 20% 29%+ %
10% w% 10%
6% 9% 8%+ %
5% 5% 5% - %
2% 2 5-19 2 5-19- %
18% 16% 18% + %
14% 14% 14%+ %
24% 24% 24%- %
37 33% 39% — % .

«% 11% 11%- %
14% 14% 14% + %
W% 10% 19 + %
28% >7 27% -1
17% 19% 17% + 1
20% 10% 10%+ %
18 15% 18
77% 77% 77% - %
18% 19% W%- %
14% 14% 14%+ %
30% 30% 30%
all a a
12% 12% T2%+ %
11% 11 % 11%+ %
13 12% C%- %
21% 21 21 - %
21% 21% 21%
15% 1S% 15%
13 12% 12%+ %
17% 17% 17%- %
13-18 5% 6%-VW
19% 19 19%
7% 81 7 - %
a r. %

^ A 3S+ %
A g* 5%-

^

30 90% 30 * %
15% 15% 15%
11%. 11 11%
26% 25% 25% -1
«% 4% 4%- %
17% 17% 17%
3* 23% 23%+ %
7. 8% 5%- %
41% 40% 41%+ %
10% 10. 10% %
30% 29% 29%+ %
IS 14% 15 + %
8% 5% 5% - %

22% 22 22%+ %
12% 11% 11% - %
9% 8% B%+ %
1S% 13% 13%
19 18% 10 - %
uB% 5% «%+ %
12% 12% 12%
Z7% 28% 26%+ %

Vaftnnl 80 fl J0s»% 31, »%+ %
UordO 3*6 24% 23% 24%+ %
VxqEQ .Mi 8 55 11 U>% »%
Varitrn 21 143 20% 30% 30% ,
Vailan SOb 13 13 20% 19% 30%+ %
Varans e 109 59-18 5% 9%
Varan t JOB U 87 22% 22% 2?%- %
Vlcora 1*97 10% M% 10%
Vta-Ua 108 B 5% S%- %
inking 13 H 19% 17% 19% +1
Vtoont 371 17% 17 17%
Viiatok 125 11% 11% 11%- %

WD 40 1.40s

WTO
Watoro .48

WaMCp .32

WBcUC 38
WaahEn 128
WFSL M
WMSB6 AO
Wsmbid .12

WamP J2b
Wtouiui .14
WalbO •
WaUom
Warner J)8a
WNewtn
WstCap
wrfSL AOa

WKwQn
Wsttra a St
WhoiTeh
wmsmi 120
WlllAL
WISES JOm
WUmI7 M
WK*nF
Wlndnr
WtoscO AO
Wotobn J4
MtotoEx
worgig 44
Wyman JO
W»a

- W-W-
W 28 20%
• H II

20 73 31%
19 98 13%

2 17%
13 110 14%
7 121 28
71130 15%
17 19 2$
12 87 32
15 468 iilS

12 180 20
18 niu»%
12 214 13
20 M 12%

187 12%
8 17 37%
19 8H 20%
21 22 17

75 30%
20 19%

30 75 15%
182770 13%
M 222 21%
28 280 24%
0 540 40%
8 357 14%
10 43 10
101012 27%H 424 11

1210*7 20
S 6 18%
10 63 14%

114 13%
17 1703 31%
13 148 15%
10 3602 10%

-x-r-z-
XLDta 18 484 u27%
XOMA 713 11%
X-RUa J8 18 330 27Ww 194087 8%
Udrn 1325 5%
Xytooic 8 15 0%
Xyvaa 397 5%
inowFa 40 18 588 2B%
Ztonw 144 AS 28%
ZMdwi 33 35 9%

29 20 - %
10% 10%
31% 31%
a is
17% 17%~ %
14% 14% + %
38% =5%
18 15 - %
34% 25
31% 31%- %'
14% 14%+ %
19% «% - %
33% 34 %
12% 12% — %

n% 1?5- %

& sr v

& A+ %

a »"

;

5?S Si-
%

§t Sis: t
Bi 10. .26% 26% - %

10% 10%+ %
19% 19%+ %
16% M%
14% M% + %
13% 13%
20% 2!%+ %
15% 19%
»% »%+ \

»% 26%+ %
11 11%
25% 35% — %
7% 8% %
9% 5%
9% 9%- %
5% 6%
27% 27%+ %

TOKYO + Most Active Stocks

Tuesday, 7 June, 1988

Suds Onto? Omb* Stodd CtoUng OBogt
Tradtd Prices no tat TraCbd Prkn on tat

HlmaKokm 20OJ4m Tatilba 7lJ2m 920 +11W w ^ KobrSlrel.« 53.93m 408 +3
KaaasklSttd 187.9761 _ ..

MllulmW Heavy

515 +17 lnd._ 61 B8ii 768 +13
NIppMSucl 155.17m , .

Kawasaki Heavy
504 +1 ind — 56.700] 495 *27

Tony 123.73m Swutamo HcUl - 54.24m 437 4*
970 +35

IMsAUd Efecufe 91.74m 790 +21
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1
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±f you work in the business centre of ANTWERP,
BRUSSELS, BRUGGE, GHENT, HAASRODE,
HEVERLEE, KORTRIJK, LEUVEN, LIEGE,
ZWEVEGEM— gain the edge over your competitors.
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U% 11% vasts* UOa 9.1 32 13% U* 13*-*
6* 2% Vaatm 31 5% 6% 5% - *
82 66* UaEP pf 5 11 zB& 55 55 55 +1
88% 74 V«£P pfT.72 16 z160 80% 79<2 80%
27% M Ww JO* 6214 83 25* 25* 25*- *
98* 30 VMaCB OO 0311390 54 51% 53 +1*
16* 6 VBna 124 8 7* 7%
«4 96 todeM 302 20 IS 29 152 ISO* 150* - %

_ |p_uf—Yt “
38% 28% WICOR 200 TO 9 19 37 36% 37

S £% WUS 1«S 8* 8 8*
42* WPL HM3J4 7.1 11 59 46 45* 45%+ *

25% 12* WaekM OOa £818 232 £3* 22 23**1%
9 4 mdnoe 4 287 6* 6* 6*- *
42% 20
44% 24%
©* 31%
39* 17* IWlrnC OB 1.7 U 1738 34* 33% 33% - %
71 38* WmC (4303 SO W* 63% 83 83 - %
67* 48* Warnd. 2 16 32161319 88% 67% 68*-*
27 19* WBS0G4 108 78 9 84 24* 23% 24*+ %
16% ft* WaattHm .16a 12 7 281 13 12% 12% * *
37% 19*W«MW 1X8 30 29 28 27% 27%-*

22* WthWI 248 92 11 W1 27* 28% 27 + *

WbIMie.18 0244083 28% 26% 28% - >2

:WMgm OO 10 17 687 33* 32% 33%- *
IWCS. 08 1615 174 42* 41* 41%+ *

:

waff pa49s 74 529 48* 47% 46 + *
l
WatFM US nw 9 II M% 14% - %

i

Wandya 34 4.1 » 807 6 5% 5%- *
IS*- *

28 Warn 06 1 4 23 3398 36* 35* 35%
19 Wa&Jn JO 1012 301 25* 25 25
8* WabbD B9Q n M* it

6% Wadg&i UO 1A 5 S3 5* 5% 5*+ %
18* WautfU 108 80 IS 117 25% 25* 25%
28% WtisUk JO 1 7 17 4? 29* 29 29
37* WedaF 240 4.145 378 59* 58* 58% - %
43% WrlF prtJta 7.1 201 49% 44% 45 - *
4ft* WBtF pa49s 74

--- -- —

4%
12* Waal 00 20 20 89 15* 15
91 wrap sUD £1 M BBSS u38* 37% 38** %
9* Wg«E BOO K S U* to* to*
*«fWCNA 888 % * % -1-16

4 vfWCNA pf 5 S 5 5
13* WCs pMOO 12. 38 14% 14% 14%
4% WstnSL J OH 5% 5* 5% + %
1% WUnlon 213 ?% 2% J%- *
16% WUn pIB 3 16 61 16% >8* 16*- *
40 WbtgE 2 8010 2854 54* 53 51* -1
23 WHvea OO 20 10 705 26* 27% 28 - %
19% Wayar *150 4 6 12T2C1 25% 26 28*- %
32* Weyar pr262 7.1 IM 38% 36% 38%+%
68 WnaiL£S.7S SO 1 105 105 IDS -I
S%vfWM>n I 400 13% 13% 13% — *
18 v(WPil pf8 8490 35* 35* 35*+ %
20* Whrtpt 1.10 A111 MO It 26* 26%+ *
10% Whltatil 129 11% 11 11 + %
22* WNOaX 1 3.1 8 228 32% 31% 32 - *
7* Wtekaa n 740 ra% 9% 10 - %
2* VUe* wl 188 3% 3% 4*- %
17% Wtck DtA200 12. 21 21% 20* 20%- %
3% W*rad .12 2.7 SO 1 4* 4* 4*
10 WBIcCS.IS .7 to Z7 21% 21% 21% - %

.n19% IMWaai 1J0 A4 7 3250 321

36%
28%

3*

3
ti*
84

30%
W%

*2* ai% _
4% wttotnO « 20 5* 5* 5*

; 2% Wlncbal 35 2% 2* 2%+ *
1% Win|afc 8 1% 1% 1%- %
37* WInOU 108 A7 IS 414 40% 39* 30* -1%
7 Wtmfflfl JO 3027 989 10% •% 10%+ %
1% Wlnnar 20 2% 2* 2*

21 W«Ena1S4 50 9 401 26% 26% 26* - %
25% WOG pf£56 90 1 26* 29* 26% + %
19% WtoPS 4104 70 10 749 22% S 32*1- %
26%Wlco 128 3J 10 103 34* 34% 34*- %
7* WodrrW .03e J 13 34 12* 11% 12 + %
29* Wahrti 104 3.1134410 53% 51* 32*+1%
5* WrrtCp 6 36 5% 5% 5%- *
IO* WrtdVI 100 15* 15 IS + %
19* Wripty • 04 I0 19 136 35* 35% 35%- %
% Wurtah 21 1 % %
? WytoL a -28 U to 520 9% 9* 9%+ %
14* Wyant OO 30 SO IS 28% 20* 20*- *

‘ - X-Y-Z -
80 Xerox 3 69104423 62%
«8%X77M M 21W 43 SO*
19* XTRA ptl04 7J 1 26%
17* YorUn <8 224 40%
2* Zapata 88 3
13% Zayra .40 20 II 6534 21*
8% Zamax JO 62 IS 1 12%

.10 ZaWthE 1872 25
10 Zanln n 190 10*
1 nfZanLb 679 1%
13* ZanM 00b 30 10 45 22%
11% Zara .40 20 14 20 14*
IS Zurnln B OB 3.4 13 329 20*
7% Zweig 1J4a IX 767 U10%

1i

3«
i

22*
>+*
19%
10*

82*- %
_»%+ *

20*+ %

^-*
22*- *
14*+ *
20* + *
10*
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. . . at no extra chaise, ifyou work in the business centre ofATHENS

Athens (01) 7237167

And ask Bill Vogjatzis for details or call

Hellenic Distribution Agency on <& Athens (01) 9919328/9922483
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hand delivered in Germany
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If you work in the business centres of

Hamburg, Berlin* Dusseldorf, Neuss, Koln,

Bonn, Frankfort, Offenbadi, Hddist,

Esdibom, Rfissefeham, Mainz, Wiesbaden,

Mannheim, Lodwigshafen, Sfot^art,

Mdnchen, or in the Taimiis area— gain the

edge ob your competitors.

Have your Financial limes personally

band delivered to your office at no extra

12 ISSUES FREE

charge and you will be folly briefed and alert

to all the issues that influence or affect your

market and your business.

When you take out your first subscrip-

tion to the F.T., we’li send you 12 issues

free. Then see for yourself why William

Ungeheuer, Time magazine's senior finan-

cial correspondent, describes us as “the

paperwith the best coverage ofinternational

finance.”

(jfi
Frankfurt 0130-5351

for the cost ofa local call

and ask Karl Capp for details.
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AMEX COMPOSITE PRICES Closing /Vim
June 7

n si*
OkE loo* Wgb Law Ctoaa cbng

126 9* 9 9*- %
90 39* 38% 3B%- %

Aaon a 8 9 14 14 14 » %

ATAE
ATT FCZ.09b

w 113 so* 20 20*— *
105 3% 3% 3%- %
199 5 5% 6 + %

57 2419 25% 25 25% +

1

166901 u61* 49^
8 42 15

7 3 13%
iV4 i

AirExp
A0U1 *
Alpnart
Ala
Aahaahl
AklzaA
AlizaB
AM9M
APrt UOa 10 6 SB
APree JO 33 1 18*
ASoC HO 81 3
Amocl J8 0 40
Andal 10
Aram g
Aamr g 30 11
kfTimu n8
A*ri II 1573
ASaCU 00
Aflaa v4

13% 13*- %
311

8
*
a

!!*

1? T
»*
3

a a-%
9% 9%- %
3-15 * + 1-16

7% T 9+ %
_ 1% 1%- %
34 U* IS* 13*- %

- 8-9 -
BAT J3a 10 2783 7 16-16 7 13-15 7% - %
Baras' g M 7% 7% 7%
BaryfW 9 123 G% »% 5% - *
Barge 4 IS BH3 a22 21* 22 + *
Bleep 1 12 1 28% 28% 2B%+ *
Buituf l 11 9 28* 26* 28*+ *
SIcuttA .45 22 11 14* 14% 14*+ *
BlrPh a J9 34 899 28% 25% 26%+ %
Sownir 97 1* I 1%+ *Bom JS 11 588 11% 11% H%
Braaig .96 112 21* 23% 21*+ *

- c-c -
CM! Co tf 124 3% 3* 3%+ %
Calprep.99t 7 75 8 7% 7% - *
CMarc g 28 29 to* to* to* + *
vICwaEA 2 * * %" %
Career n .40 g 4ST «% 12% tS% + *
CastlA 20 U 26 uM* 23% 24 + %
CFCda .10 313 6* 5% 5% - %
CMipEn 95 4% 4* 4%- %
ChmpPd.40 17 6 37% 37% 37%- *
ChtlidA 24 2D 383 33* 32* 33*+ *
CtUPwr .11 tg 8 3 4% 5 *
CWDv g 16 9* 9* 9*
Comkie 214 947 17% 17% 17%. *
GmoCn (0 62$ 6* 7% 4 + %
Onpoc 07a 67 4% 4* 4%
Corv»t 3114 ?% 2% »*+ %
CoroOG . 131 3% 3 3%
Cowm 20 33 «* 4% 4% - %
CofltMd 3 IT* 17* 17*
Creaa 1 17 46 30% 30 30%+ %
CmCP 3 6 17 18% IT
CrCP0 3 7 16% 70* 16%+ *
CwCpIOSJS 27 28* 3ft 96*+ *
Ctone M 15 11 13* 15* 15*— *
Cuatmd 20 50 1 15-18 1

Cyprfa.no 87 7* 7 7*
- D-D -

Di fart 5 1* 1* 1*- *

w Kto
start Dtv.E 100a r
OWO 12 1357
Damion 131ft

DetaPd .18 1S3
Dahnad 353
Ctoard .16 to MS
OemaP 9661
Ouenm OH 43
Duplex .68 19 1

- E-E
EAC SO
eagra 5
E3)gp 2308 9 SO
EOtaB* 97 4S3J63
EeplEn -IBe 16 124
Elfunor 4&
EmpifA J6 238
EKSCO 13(63$
ErtUU IDS
Eipay JO 17 3

- F-F
FrtBa 20 at
FAusPr 1.13 1370
FWymP 23
FwcnP to 3 i

FrtrxB" 10 5 35
Fli*a -Ttt 51 60
FontL 20 399
FraoEi 19 6S
FhiUL 8 S19
FufVB 9Sj 73

- Q-G
tQ 15
109 10

060
cm
OmMF B .40 17 1X14
QmYl g 35
fflttdrr .70 13
Glnntr
OebMI
Okfld
Granin a

8% 6*
1 1

22 2«%
23* 23*

’ji "t
2**

3* 3
21 * 21*

6% fi%

9% 9%
«% 8*
«% «%
3* a j
IS 14%
iftV 19%
"% 11%

8 S
25

207, ;g-,

14% 14*
33* 33*
24% 24*

3»7.

GCoafl n 40

HunpH 1371
HarBRk Jla
Hasbro .12

HhhCb
Hkuat 2 41a
Haca .»
HerKEn
HarsnO
HoltyCp

10
217 584

117

122
9 18 _ _

43 15* 15*
- H-K

6* &%
* 7-18

5* S
13* 13%

6%- %
1 +1-18

21*- *
M*- %
11 *

J5 1 %

31*

Oil- %
By- %
»%- *
«*- *

A-%
19% - %
11% - %

9b

M%+ %

St
mh

24*- %
8*+ *
%

5
13*- *
15*- %

Hormel JS
HmHar
HOuOT .10a
HovnEn

CH
knpoa g180
IraSv pf25e
i^ftoSy JOa
IntGly g .73

9 ID e% 3* »*- % WhM
5 7% 7% •% - % HProC 1 JTe

to 374 is* 15% 15* NKOdE
B 4 4 4 NY Time 44

0 T6 19% 10* 19*+ %

l*- ?
5-t * %

need a 20
li BIS 23% NueOt

5
10

2* J%
5%

Numac

10 05 M* 27*- % OEA
24 485 6% 5% 5% Oman JO
15 202 30% 20* SC*- % oOrrap 004
as 984 8* B* a*- %m» i

PanCp 40
58 i% l Permc JO

7 37
l-l

_0* 8* 8*- % Pm era; use
PMLD a .121

10 708 7% 7* 7%- % PionrCy
321 45% 45* 45*+ * PiCam
77 J% 2*+ * P.rwey 100

0 06 4
12%

4 Prate fi

14 15 13 * * Prasd * .10

InfTteh

trfinr

IrpqSrd

Jamba isn
Jebon
jonnPa
JonnAm
»0nark

Klrey

KocafC 240

9-ffi

H

H Km
DhE looa Wgh Low

LKnnk .11 7 132 12% 12%
206 4% 4
5 4* 4*

1348 11% 10%
Ml 9-16 *

3 25 25
- J-K -
12 13 15% 15*

38 2 1%
5 8 2* 2
IM %
It 4% 4

a 330 4* *%
153 25% 24%

- L-L -
LaBa^S 5 «i 1S-W 0-18
LtolMSv JO 7 4 8* 6%
Laser II 132 4% d 4

LftrtWw AO 10 238 20* 20
teePW S 4%
UatiffW 97 a 3%
Ufy ta is %
UoimI 8 43 4%
LorTai 13 1429 13* 15%
Umax 08 130 12% 12%
LynesC 20 2 12* 12*

- u-u -
UCOHC 45 678 14% 12%
USIOls to ST 14% 14

MBEQrg ? 2% 2%
Marten 157 % %

2ia 8* e*
24 89 5% 6%M 3 358 41 40*

Udcor* 11 17 2% 2%
ttrtStr IX 157 3* 3%
MrtrtiW JB W 2 6% 6%
UBM6 J44 55 55 W% 10%
1*009% 78 10 52 11% 11%

- N-N -
Ntfftyn Uto 7 iti

WPatnt .10 w
araa. 41 58 8% 6

625 8 10* 16*
12 339 o33% 317,
2 131 2 1%
to 888 27% 27*

54 1b* 16

0 l* >

7 8* 8%
-O—P-O-
17 72 27* 26%
24 44 27% 27*

20 8*

Vk Vk

. 28%
a 27* 27%n is*. 16*

8*7 378 8%
• % *

W 21 18* 10
12 42 95* 95*
oi : ft ft

TT9 5* 6*

Ctoaa Chan
12%-*
«*- %
4*- *

11 % - %
9-10

a

V,

X%
25% - %

15-18

8% .

20*+ %
+%
3%

A- fa
13% - %
12% - *
12*- %

M% + 1%

V
6%- %
6m- %
40*
?%- %
5%- %
0%
10 *
11%

Vk
,6*+ %

18*
32%

-

1%

27% - %
18*+ *
1

B%- %

71*- %
??%- *
8%+ %
29* — *

i18*- *

5?- *

Pf 8to
tod Drt.E lMa fOgb Law
PrcCma l 148 o 0 *
Prrtm 133 3% 3%
PraiCr- 25 2% ?%

- R-R -
ROW 37 3 4%R*»9 41 10% 10%
Recap 88 13 II 13*
RaaiTA 072222 3S* 34%
Rladat n 23 10 14* M*
Rogers .12 24 31 jg* 23%
flirtick .32a 11 1 11% 10%

s-s —
SJW 1.78 9 4 29* S9*
Eaton 2 89 11 % 11 *
SfdirtF UO# 60 6% 9%
Schato JS 22 2 13* 13*
SbdCp JO 35 0 91* 91*
Se*mt* .40 5 12? 5%
SacCip 93 1%
SdMA a .18 9 10 B

5*
1%
7%
Mi
+*

. 6%
a* s*

Swung 5 *0 5%
Sown 108 4%
Sian art 10 8*
Sleitl 0 &
Siaion ie tot 7 0%
smmv SO 1 1

Synaley 50 to 5* 5*
- T-T -

TIE I1« 2* 9%
HI 1 2% 2%
TlDPld JO 13 41 14% 14%
Taiwan O.lto 6? 42% 4?%
T*«JB * 11 1

10 42
1249 S*
178 7*

TachTp
Tales pfi

Ternpit JO*
TpiAif

Thrind a

loan 0 .40

TriSM
TuOMax

«% 8%
5% 5*

5*
7%

12532 12* 10%
154 20* 9*

100 15% 15*
7 10* 10*
1 3* 3*

- U-U -
54 8* 8*

5 3 8 5%
4 II 1* I*

77 5* 4*
- V-W -

VlAmCs.40 12 40 22% 22*
Vtflklt 157 1% d 1*
WangB 10 18 2063 It* 10'.

WangC .11 16 5 II 10*
Hlsi+a 1SG 23 37 223 218*
WDitvd IM 2* 2%
WallAm 13 5 1* 1*
Wof&d 45 22 7* 7%
W&gnl 9 494 15* 15
Wi+lfin 2 7% 7*
Capyugnt by TnaBdaeogatad Ptaaa

unaarp so
UnVaiy
LdMrtA
UnvFal

9

3%
2%- %

4%- *
10% - *
10% - %
34%- %
14*- %
M*+ %
10% - *

»*- %
11* + %
6%
13*+ *
01* -2
5%
l'.t %
?%
3%
•%
0%
3*- %
r - %
t

0*

?*- %
2% - %
14*- %
43%
**- *
9%- %
5%- >a

7*- *
11% *1%
0*
15% • %
10*- *
3*

«*- %
$%- *
1*
5* - *

!%- H
II - *
13* + *
'?*'*

1* + %
7%
15 - *
7*- %

OVER-THE-COUNTER Xasd*] national market. 3pm Prices June

Stock Oto. 140a
AAWBd
ADC a
AEL
ASK
AST
ATI
Acadtn
AcmaSr
Samoa
Acuan
AaacLO
Adapt
AdiaSv

LOW teat Chag
40 90 14% 14 14*- *
11 1587 15% 14% 15* *
18 131 B* 9* 9*
21 219 13* 13% 13%- %
17 M830 15% to* 15* + *
28 127 5* 5* 5*- %
54 1006 1* 1% 1%-1-lS
13 7 18* 16* 18*
S3 422 13* 12* 12*- *
32 1)11 27 2b 26%+ %
22 1290 2 7-16 2* 2%
11 130 5% 6% 3% — %

.10 23 57 28 27%
AdobeS 37 1057 39 38 33* + %
Adlibs* 18 18 14* 13* 13*
AdvPoly 596 9* 8 * 6%- %
AOtTal 14 306 16* 16 18 - *
Advmnla IS 345 4% 4 4% — *
AavoSy 2659 5 4% <{- %
AOSeh 20 396 IS 14% to% + %
Agncyfl I 15 385 15% 15* 15%
Agnleag JO 175 13* 15% 15% - *
AirWtoe 7 US 13* 13* 13*- %
AlaFrt a .40 7 xTO 11 % 11 < 1 *
Albnyln .19a 13 127 16% 15% 15% - %
AleoHU JEa 163827 28% 26* 26*
Artua 28 630 20* 19% 19%
AtoxBr .W 12 147 II 10% Il + %
AkuBI a JO II 379 29* 29 29*+ *
Affeco 548 6% 7% 8*- %
AtogW JO 11 9 7% 7% 7% — %
AXiam 20 S3 t 5* fi + %
ADWBM 28 317 11% 11% 11%- %
Akoa 9 87 9 9 9 - %
Amcact 44 34 584 13% 13% 13*
AFTxEx 1.70 SO 17* 16* »74 - %
AWAIrl 187 5% 5 3-*
ABnkr JO 333 12% 12% 12*
ArnCan- 1410 6% 5% 5%- %
AmCiiy 121 «% 18* 16%+ *
AGreec JB 18 3131 16% 18* la*- %
AmHllb 1 13 57 17 16% 16*
AHSU 18 SB 6% 5% 8 — %
AIM 842^a 27 15% 18 18
AMS 23 42 16% 16% Tfi*

ANB1M 140 M 113 31% 31* 3l%+ %
ASrtlAJb 130 18% 19* 19*
ASoll .128 161088 IS M* 14%+ *
ATvCm 47 889 34* 23* 24* +1
ArnFISk 818 16% 16% 16% - *
Amrttr « 619 20 19% 20 + %
Amgan 3001163 31% 30% 30%
AmekSk J4 m 17* 17 17*+ %
Antogc 61 47 6* "•

Anetoto 7 485 6*
AirtvBc 23 9 20 IB.. . J^

+ *

9 234 15* M% IS + *‘ ' ‘ ’** »%- *
16*+ *

«%
5%

to

ApogEn .18 15 415 13*
ApotoC 22 5896 15% _ _.
AoplaC • 32 18 25510 45* 43* 44*+ *
ABtocd 15 41 16* 15* 16
AprtBto 23 839 25* 24% 25 + *
AptdUl 275 1890 30% 30 30*
ApkJPw JOa 106 10% 30* 30% — %
Archive 6 776 6 5% 6 + %
ArgoGp 7 318 45* 44* 44* - *
Arech 12 to IS 14% 14% - *
Armor J2 19 44 20* 10% W%
Astnan M 5195 28% 27 28* -1*
AaCfaA 4 21 21 21 - %
ASAm 18 I W 5* 4% 5*+ %
AOSoAr 12 102 9* •% 0%+ *
Attwood J7e 80 M% 27% 2B%+1*
Aotodk 29 3705 X* 29* 28% *
Avnfak 35 927 7* 7 7 %
Avatar 24 103 24* 24* 24*- *
Avndta Jla 90 13* 13% 13*+ %

- B-B -
BBATa .88 8 28 14% 14% 14%
BEI J4e 23*227 6% 6% 6%
BMA 120 118 101 38* 35* 35% - *
BafcrFn 1 55 40* 38% 39% - %
BakarJ IH 13 *53 11* i0% 10%- %
Birtyfl JO 5 40 13* 12% 13 + *
Balarda 28 1« IS* to* 15%+ *
BnPncsIJO 11 134 23 22* 22%+ %
BnPop 132 8 7 29 28* 29
BcpHw 1J6 9 21 53 S2* 63
BanctoC 6 492 5 7% 7%
BkSou J4b 13 818 12% 11% 12%
Bnkaat JB 174 8 7% 8
Bxlowa 8 67* 57 57
Bankvt J4 21 112 21 20% 21 + %

Banto .44 13 145 21
’ »* 20*- * DomBk .70 • 838 10% W% 16% +

Barrix 21 79 0% 9* 9% Dro*8 IB 2362 12% 11% 12* +
HaarF 1 73 22 34* 34 34% — % DrtyOr 10 71 77* 17% 77%-
BayVw 8 81 17 15% 10% - * Dun+Dn J2 13 47 24S 2* 24
Bayflka 1JO B 81 40* 40% «% .

394 20% 10% 19% -
BearAu 370 10* ID* TO*- % Durvn IS VJ5 13% 13% 13% -

226 1<% 13* W%+ % Durtron J6 18 266 22% 22* 22*-
Beebaa 08a 11 27 7 7 7 - * DurFil .18 13 51 12* 12% 13% -
Bedim sJ3l 518 17% 17% 17% ” % Dyafm 9 20 11* 11% 11%
Bani&v 3 1047 5% 6* 5%+ % yearn 1 15 120 14* 14 14
Berkley J8 6 881 25% 25% 26%+ % DytchC 10 1013 20* 10% 10% +
BaikHa IS 2 4050 3925 4000
BetzU) 1J2 19 33b 48 47% 47%
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OXIcCaa 1 88 a 203 33% 33 33 - *
QtdKnl JG 7 613 21* 21* 21*- *
OrtSui 156 21 208 19* IB 19*- *
Ommctn JS 19 295 IB* 10* IB - *
OneBe JO C 254 13* 13% 13*- %
OpncC 36 9 15
Opilcfl 11 528
Oraclo a
Oroa
ona
OfMFd .ISr
QahBA aJSa
OahfcT B .40

OCrTP 7.96
OutlalC

36 4290 16%

15 14% 14% — %
14% 13* 13*- *»%'

II 104 5* 5% 5*
2* 2 Via -1-16
13% 13*- *

•4 2%
7 13* .

15 147 24 S3* 23*+ %
T 545 it* 16% 17*- *
10 31 39% 38% 38% - %

75 30* 20 SO - *- P-O -
PC Foods 11 55 15% IS* IS*- %
PACE ra 339 9% B% O*- *
PCS 3? 211 25* 25% 25% - %
Paear iBOa 10 7a 72* 71* 72*
PacDuirt J9a 40 13% 13% 13% - *
PacFd JO 6 457 !3% 13* 13*- %
P»n to.« 232 7% 7lJ 7*
PODS. fi? 44 12 11* t!*+ %
PauMi a 238 4% d 4% 4% - *
Pnycnx a 30 33 18 IS* IS*- %
Ponbcp IB 5 23* S3* 21*- *
PenaEnSJO 15 42 » 57* 57% - %
Panto* .730 11 73 27* 27% 27*
Penal 8 £8 14% la* 14* - *
Paor+at 64 to tag ie% is* ib%- *
PBtWor .76 U 677 19* 10% 18%
P00YW 9 73 24* 23* 23*+ *
PerpSa 4 US 7* 7* 7*
PoWrt 113 22 181 23* 23 23*- *
Ptirmcl 1J0 2 1*2
Pnrmct.lBa 21 <3 M* Jl Si*- *
Prior* 04 BW 5* 5 1-18 S 1-18- T-16
PhnxMd 27 10 9% 0%
PleSav b 13 3319 19* 19% 15% - %
PicCaie as 18 7a 16* 16 16 - *
PrtnHi L04 23 776 34% 33* 34%+ %
PlyFva 23 65 10% ID 10
PteyUfl 22 309 24% 34 24 - %
Ponflk 138 11% 11* 11 %
PougitSv *0 fi 245 19% 19 1B%+ %
PiocCkl 08 17 IS& 36% 37% 37* - %

Continued on Page 43
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Equities hit by selling

as bond market buckles
Wail Street

EQUITIES WERE hit by a wave
of selling yesterday, tracking
closely movements in the bond
market which once again buckled
under concerns about inflation,

writes Janet Busk in New York '

The Dow Jones Industrial

Average closed 20.62 points lower

at 2,054.59. Activity was fairly

lively with around 165m shares

fbanging hands.
US Treasury bond prices stood

% point lower in late trading and
the Treasury's benchmark long

bond was quoted % point lower

for a yield of 9.11 per cent
The modest rise in the stock

market on Monday coupled with

yesterday's sharp fall have
plainly constituted a reaction to

last week's very substantial price

gains.

There is very little for the mar-
kets to trade on this week, with

only one important economic
indicator due for release.

Bond traders in particular are

focussing on Friday’s producer
prices index for May for further

evidence of whether inflation is

building in the economy or not
The consensus forecast for the

PP1 at the end of last week was
for a rise of 0.4 per cent, although

some economists are looking for

an increase of as much as 0.6 per

cent,

A figure in this range is not

likely to help the bond market

build on last week’s gains, partic-

ularly with a series of key eco-

nomic releases due next week.
There is increasingly a feeling

that last week’s recovery in both

bond and equity prices brought

markets back to values which, on
the available evidence, are

thought to reflect economic fun-

damentals. There has been a
widespread view that financial

markets bad overreacted to infla-

tion fears.

The markets would need some
definite good news on the econ-

omy to be able to build on these
gains Although institutions and
individual investors are widely

reported to be flush with funds at

the moment, there is still a great

deal of nervousness about new
commitments to either equities

or bonds.

Current discussion about next
week’s release of trade figures for

April centres on a deficit of
between Sl2bn and $l4bn com-
pared with the shockingly good
$9.7bn shortfall reported for

March. Economists at Griggs &
Santow also point out that esti-

mates for the seasonally adjusted

March deficit suggest the short-

fall was near to SISbn rather
than under SlObn reported last

month on a non-seasonally
adjusted basis.

While bonds were rising last

FT-A World Indicws
In $ terms

week, inflation as measured by
the Commodity Research
Bureau’s futures index was
ignored. However, with demand
apparently having dried up this

week, the CRB index has once
again become a negative for
bonds.
The index jumped more than

four points on Monday and rose
another 2'A points yesterday
before falling back again. One of
the more worrying components
of the sharp rise in the index
recently is precious metals
prices. Demand for precious met-
als tends to increase when inves-

tors are scared about higher
inflation.

Surging metals prices have
benefited stocks of mining com-
panies which recorded healthy
gains In the morning session
before easing bade in line with
the broader market. Newmont
Mining had added S% bat then
closed $% lower at $42Vi. Phelps
Dodge ended S% higher at $42%
and Reynolds Metals gained $%
to $47%.

Blue chips were weak. Interna-

tional Business Machines lost $%
to $113%, American Telephone &
Telegraph lost $% to $26%, Ford
Motor eased S% to $50% and
Proctor & Gamble was dawn fX
at $76%.

Texaco added $% to $51 after

the company announced further

details of its restructuring plan

Bouts of profit-taking erode gains

j
May 1988 Juno]

which will include a distribution

of one third of the proceeds from
anticipated asset sales of S5bn to

shareholders. This will be accom-
plished through a share buyback
or other direct shareholder par-

ticipation or distribution.

Bay Financial jumped $5% to
$17% after Country & New Town
Properties, a subsidiary of
Britain’s Pennant Properties, said

it was prepared to pay $16 a
share for the shares of Bay
Financial which it doesn’t
already own.

Canada

TORONTO share prices gave up
earlier gains to close lower as
falling gold issues depressed the
market
The composite index, which

had risen about 17 points in ear-

lier trading, dropped 7.80 to
333&80. Decliners outpaced gain-

ers by 419 to 353 on turnover of
263m shares.

PROFIT-TAKERS appeared — " "- ***** SSSfi
recent gains. Paris was active THE STRONGER pound cur- email sell programmes- seeking to increase their stake!
again on speculative buying and t-n-j c-L^*2Wflmie2reii -o* to

seeams

ended slightly higher in spile of national favourites IQ, Glaxo be disheartened, however, by AMSTERDAM Investors con-

j Beecham, which saw light the absence of a higher bid ttnued to act cautiously, either

FRANKFURT opened lower on trading, and the BT-SEW0 from Nestle for confectioner staying away W" taking profit*,

!& index lost 115 to 1.820.3. Con- Rowntree, believing one is still leaving stocks slightly lower.

^JSTtSSSSSiSSS in the pipeline. Local institutions were still In

consecutive sessions- The fall in
“ a nervous friune^ mind foUow-

the dollar was partly behind the Calcestruzzi, also saw active trad- 1
company said it would ask share- mg reports tnat tne coalition

sell-off, seen mainly as a techni- ing. rising L801, or 9.2 per cent, to 'holders at its June 30 general Government or ax years could

cal correction after a string of L9500. A local press report said meeting to approve a capital break up. The ANP-GBS general

strong gains. Ferruzzi was negotiating the sale increase. _ , „ itidex lost 1.5 to aw-o.

PROFIT-TAKERS appeared^——

—

— w
around Europe yesterday, and LdldOl
most bourses closed lower after --

recent gains. Paris was active THE STRONGER pound cur- am
again on speculative buying and tailed interest in reX>n+ <<iw «s

FSprofnpened lower on SdgfSd STfPs'e'Im
SSft.'SSiM

S

<22 &
fitace was also hi. b* „o ini

consecutive sessions. The fall in

the dollar was partly behind the Calcestruzzi. also saw active trad- 1 com:

email sell programmes-
Speculators appeared sot to

be disheartened, however, by

the absence of a higher bid

front Nestle for confectioner

Rowntree, believing one is still

in the pipeline.

strong gains. Ferruzzi was negotiating the sate increase. index lest 1.5 to 249.5.

Blue chips saw the largest of the offshoot to the Pesenti In chemicals, Ciba-Geigy feu HCS Technology, which has
losses, with carmaker BMW off group, which owns Italcementi, SFr70 to SFr3,l80. The company's ^ ^ object of a
DM12 at DM523 and electronics and the stock rose further in Zyma unit was ordered to remove , takeover bid, fell 20 cents £|
group Siemens, which announced after hours trading to hit L9.85Q. Its Catergen drug for liver dis- Jr* 30 and graphical equip -

a computer systems venture with PARIS closed firmer but off the ease from the Swiss market.
nt an(j packaging company

ESjtf DS, down pMlO at day-shighs as profit-taking set in Among foods, bearers of Jacobs BOhnnann-Tetterodfi dropped 59
DM374 Eiectncal utUity RWE late in the session. The Indica- sachard and Nestle, rival bidders cents to FI 45.20 after announcing
eased DM1 to DM199 after the tour de Tendance closed 0.6 for jjg confectioner Rowntree. ft was taking over Baldwin, the

ln^£“iL. r,ruu were steady at SFr7,675 and down British packaging concern.previous day’s news of its Sl^bn higher at 1263. were steady at SFr7,675 and down British packaging concern,
purchase of Deutsche Texaco. Luxury goods group LVMH eS-n to sFr8.620 respectively.
Chemicals group Hoechst, again saw active trading, with £festle announced it would STOCKHOLM attracted profit-

which reported a 9.5 per cent rise about 122,000 shares changing its bid to June 2a takers after recent gains and
in parent company profits in the hands. The group, which on Mon- share prices slipped- The resigna-

first five months of this year, day said it was acquiring fashion BRUSSELS followed Petrofina, tion 0f Mrs Anna-Greta Leijon,

eased DML20 to DM276.80 house Givenchy Couture, eased Belgium’s largest industrial, justfr-g Minister, over her ban*

MILAN lost ground on light FFr18 to FFr2.480. Perrier also higher in moderate trading. diing of the Otof Palma .murder
selling, but closed above the lost a bit of its fizz after rising Lively buying of oil giant faquiry had little effect

day's lows as buyers appeared recently on speculation, dosing Petrofina shares, which have
•late in the session. The MIB yesterday at FFr855, down FFr3. been actively sought for several Svenska Kauanaonk (SKF),

index fell 11 to 980. ZURICH slipped a little in mod- weeks, pushed the price up BFr75 the subject of takeover rumours.

Trading was generally feature- erate volume after the dollar to BFri2f050 on volume of 21,000 closed uncto^d at SKr279 after

less, with the main interest pro- weakened
vided by issues in the Ferruzzi- emerged.
Montedison group, as rumours Trading

eakened and profit-taking shares.
aerged. Interest also surrounded Sol-

Trading activity eased from vay, the country’s largest cbemi-

rising to SKr288 in heavy morn-

ing trade.

MADRID ended slightly higher

,

continued to buzz about the Monday's level as foreign inves- cals group, which rose.BFrtSO to en<^
bourse regarding the sale of tore continued to stay away. The BFrl3,000 after its prediction of after an early bout ot pront rafr--r

retailer Stands, up L970 at Credit Suisse index lost 3.6 to 452. higher first-half earnings.

L18.050. or 5.7 per cent. Vontobel Holding bearers Metals company Vleille Mon-
ing and the all share Index
reached its fifth consecutive

Ferruzzz's cement subsidiary, dropped SFrl50 to SPrlO.000. The tagne made good gains, jumping IMOs «P v-#* ai

Maggie Ford on a test of market strength

Seoul aims to digest

giant issue with ease
Selling by wary investors interrupts Nikkei’s advance

TT also reached its highest ever Cast Iron Wort® Y57 to YI.010, leading shareholder, the Chiu s£*re Pr£e
.? JPksiBfaatStTokyo level, up Y1 at Y504. While Osaka Soda plunged Y60 to family, had sold Its stake in the although off then- lows, after an closed steady at A*8BO on turn-

* 1 ^ “ over or simres.

FRIDAY promises to be a red let- i
—

ter day on South Korea's boom- Soutn KOfCQ
ing stock market. June 10. the Seoul Composite Stock Index
first anniversary of the nation- 759
wide demonstrations for democ-
racy, is also the day set for the
first privatisation of a leading TOO
state-owned company.
Shares in the Pahang Iron and

Steel Company (Posco), worth 650

Won 2.5 trillion ($3.4bn) and
amounting to 7 per cent of the
total size of the Seoul market, are 600

to be issued. Many have already

been allocated to low income 559
earners through special bank
accounts in a government effort

to spread more fairly the fruitsd 500 — .„ *

the country's economic success.
jan luaa »*un

|

Analysts expect the market to
absorb the giant issue with ease, seen astonishing growth over tbe

Tokyo level, up Y1 at Y504. While C

Stimulated by the strong per- YL550.
LATE SELLING dragged equities fbnuance of shipbuildings and mmmmmm
down for tbe first time in three steels, large-capital chemicals
sessions in Tokyo yesterday, drew buying interest. Showa
although the Nikkei average Denko moved up Y24 to Y855

television station. Last weds the active day of trading.

Hong Kong
family confirmed it had received

bfrte for its stake.

Hang Seng Bank was off 30
cents to $2650 and HK Bank was

exceeded 28,000 briefly for the after news that it had developed PROFIT-TAKING took share unchanged at $6.30.

second day running, writes Shir a method to mass-produce a sub- prices slightly lower after Mon- Second liner Allied Properties
geo Nistmoatd of Jtji Press. stitute for chlorofluorocarbon 12, day’s gains- with the Hang Seng topped the active list and fin-

The Nikkei average lost 2&92 a chemical widely blamed for index closing off 3^6 at 2^87.03. isbed 73 cents up at $3375.
to 27367.32 after moving between destroying the earth's ozone Turnover was HKSLllbn worth Wharf gained 15 emits to $7.25.

a high of 28.05638 and a low of layer. of shares, down from HK$L34bu. Hang Seng index futures were
27319.49, on the second largest Other gaining stocks included Several properties retreated, generally lower. wT'Several properties retreated, generally lower, with June con- to AS9.70, taking its rise over two

Overnight falls in base metal IMBaBWMBHMBIBaaaaMaawiM^MMak
prices, a weaker gold bullion ClnAsnAm '

price and Wall Street’s uninspir- wngapoiw ..

ing performance contributed to —“T“—”—. . _

’

the fall The All Ordinaries index INVESTORS sold for profit after

lost 33 to 13963. an early rally and equities closed

Mine stocks were mixed but lower for the first time in 10 Bes-

teading gold shares firmed sions, with the Straits Times

towards the close on selective industrial index easing 333 to ^
ti
PTwipri Metana added 20 emits 1331-19.

“
to AS9.70, taking its rise over two Singapore-based industrial and

'

volume for the year of 2.2bn issues related towaterfront rede- with Cheung Kong off 10 cents at tracts losing 14 points to 2394
shares, up from the previous velopment projects. Fujikura HKJ7.45 and New World 20 cents and July contracts 14 points to
day’s 1.6bn. Declines outnum- hardened Y50 to Y1300, Onoda lower at HKSU30. Sun Hung Kai 2396.
hered advances by 506 to 389, Cement Y10 to Y1,040 and Sumi- and Hongkong Land were

Analysts expect the marka to morning, with buying centred on to Y970 apd Teijin Y4 to Y872.
absoii) the pant issue with ease; seen astonishing growth over the giant-capital shipbuildings, steels Nippon Telegraph and Tele-
buoyed as it is by seemingly irre- past two years. At the mid of and chemicals. Same smaller-cap- phone put on Y40300 to Y2.43m

hered advances by 506 to 389, Cement Y10 to Y1,040 and Sumi- and Hongkong Land were
with 173 issues unchanged. tomo Heavy Industries Y16 to unchanged at HK511.40 and AllStralUl
In spite of a lack of special Y717. HKI735 respectively.

market-moving factors, equities Synthetic fibres saw bargain- ATV rose 103 cents to HKS2.0B PROFIT-TAKING set in after two
strengthened further in the hunting, with Toray gaining Y35 on continuing rumours that a sessions of strong gains and

days to 50 cents. Barrack Epined retail stocks led the way downm
15 cents to AS230, white Renison active trading as buying interest

lost 24 cents to A$936 and Placer focused on property and plants-

Pacific dropped 8 cents to AS2.72. tion Issues and the less expensive

Buying activity focused on Malaysian stocks,

larger mines sura as Bougaln- Amalgamated Steel Mills,

ville Copper, which advanced 15 which proposed a one-for-five

cents to A84.40, and MD4. which bonus issue, lost 5 cents to SS2J05

presaibte optimism and strong January 1986, the composite itals with special incentives were on investor interest in a substan-
liquidity from the continuing index stood at about 160. rising to also in demand.

.
tial decline in its margin buying

trade surplus. Tbe composite 310 the following January and 612 Individual investors and bum- balance,
stock Index has been marching in late January this year. Market ness corporations were still the Elsewhere, Tokyo Rope Mann-
rapidly to new highs and since capitalisation has risen from main buyers, while institutional factoring incurred a maximum
file start of January is up 215.13 S6.9bn in January 1986 to the investors began to move in. joss of Y500, or 15 per cent, to
points - or 413 per cent - clos- present $5L4bn.

ing yesterday at a record peak of Price/earnings

73312. climbed over tin

Price/earnings ratios have also trimmed as investors became
climbed over the period, from an wary over high volumes - last

The Posco privatisation is only average of 9.4 to an expected 1988 week’s turnover readied a sta-

the first of a series that indudes level of 15.0, but the figure is stfll gle-week high of Ubn shares -
part of the Korea Electric Power low by international standards. and over the Nikkei average's average by 48 points.

j

Company and the Korea Senior government officials brief foray yesterday into previ- Bonds weakened on small-lot
I

But early gains were later Y2.910 on rumours that one
iuuned as investors became group of speculators had trans-
ary over high volumes - last ferred its holding of the com-
eek's turnover readied a sin- pany’s shares to another. Its tom-
e-week high of Ubn shares — ole pushed down the Nikkei
id over the Nikkei

^
average's average by 48 points.

Exchange Rank. The Government appear to believe that the market ously unknown ground above profit-taking fa slow trading fa
is believed to want the market to has the momentum to develop 28,000 for the second day run- the absence of fresh incentives.
remain strong throughout the speedily, keeping the gains in
programme, which could last as local hands until the pressure

long as five years. from abroad to open up the
There appears to be little to bourse becomes too strong,

worry about. Tbe traditional pat- The ability to digest the Posco
tern of investing in speculative issue will be one indicator of the

* mm AwAMflittlfl 4 An

speedily, keeping the gains in ning. The yield on the bellwether 53
local hands until the pressure Another unfavourable factor per cent government bond,
from abroad to open up the was that the buying balance on maturing in December 1997, rose
bourse becomes too strong. margin trading, or stocks bought slightly from Monday’s 4320 per
The ability to digest the Posco on credit, on the Tokyo stock cent to 4345 per cent,

issue will be one indicator of the exchange was reported to have Osaka Securities Exchange
market's strength. On Friday, reached a record level at the end prices held firm, with the 250-fe-stocks. such as financials, trad- market's strength. On Friday, reached a record level at the end prices held firm, with the 250-is-

fag and construction, appears to sentiment could be helped - or of last week. sue OSE stock average rising
have given way to a circular pat- hindered - by the opening of the Nippon Kokan topped the 3405 to a record 27,79833 - its

tern, according to Mr Steven first session, of the new National active list with 200m shares eighth consecutive daily -
Thomas of Schraders. "As soon Assembly, in which the Govern- traded, gaining Y23 to Y504- on a turnover of 22fhu shares, up
as there is disappointing news in ment has lost its majority. Kawasaki Steel, second busi

these stocks, investors turn to
manufacturing blue chips.*

1

While that change appears to with 188m shares, firmed Y17 to

,

have been favourably accepted, record Y535 and Nippon Stee

Investors have been excited by another possible event may
government announcements of dampen Friday's positive spirit.

plans for financial liberalisation The Government seems deter-

of the capital markets and by mined to stop a student plan to
continuing revelations about march to the North Korean bor-

present and future trade with der to meet student counterparts

China and the Eastern bloc. Per- from the other side. Should the

sistent rumours of contacts confrontation end in violence, the

between North and South Korea index may react - but few worry
have further increased optimism, that the gloom would last for

813m from Monday.
Bando Chemical Industries

advanced Y48 to Y773 ang Kobe

SOUTH AFRICA

The Seoul stock market has long.

THE ABSENCE of any market-
moving news led to a quiet day
for equities In Johannesburg
and gold stocks closed margin-
ally tower in lacklustre trad-

ing.

Most prices finished

unchanged. Among leading
golds Bandfontetn shed R2 to
R262 and Briefonteln was
steady at R3435.
De Beers, the leading dia-

mond stock, added R1.55 to
dose at R3730L

FT - ACTUARIES WORLD INDICES

Jointly compiled by the Financial Times, Goldman, Sadis & Co., and Wood Mackenzie & Co.

Ltd., in conjunction with the Institute of Actuaries and the Faculty of Actuaries

NATIONAL AND
ES3MUL MARKETS

Figures In parentheses

show number of stocks

per grouping

Canada (125)

France (1281 J

Ireland U8>...- ...

Japan (456)—
Malaysia (36)—.. .....

Mexico U4)
Netfterfand 08) ........—
New Zealand (21)

Norway (25)

Spain (42)

Sweden (36)

Switzerland 05)
United Kingdom (327)

Europe (1013)

.

Euro-Pacific (1686) —
North America (704)

World Ex. US (1885)-

TUESDAY JUNE 7 1988 MONDAY JUNE 6 2988 DOLLAR INDEX

US
Dollar

Day’s
Change

Pound
Sterling

Local
Cmrencar

Gross
Dhr.

US
Dollar

Pound
Sterling

Local
Currency 1988 1988

Year
ago

Index % Index Index Yield Index Index Index High Low (approx)

143.62 403 117.51 119.93 3.73 142.87 117.51 119.80 145.74 9L16 134.10
87.85 -0.2 71.88 78.23 2.62 87.99 7237 7833 98.18 8435 8839
123.76 -rfl.4 10126 11002 438 123.25 101.37 109.73 139.89 99.14 117.40
121.91 -0.1 99.75 108.62 3.12 122.03 100.37 108.91 125.49 107.06 126.27
129.17 40.5 105.69 114.81 2.53 128.57 105.75 114.45 12932 111.42 119.84
137.98 4-1.7 112.89 117.84 1.78 135.65 11138 116.41 137.98 106.78 —
96.81 40.2 79.21 87.97 3.68 96.59 79.44 87.95 96.81 72.77 U0.10
77.55 -0.3 63.45 69.14 2.68 77.78 63.97 69.41 80.79 67.78 91.50
103.79 -O.l 84 92 104.14 4.39 103.86 85.42 104.24 105.83 84.90 122.21
235.63 +1.7 110.97 122 55 3.87 133.39 109.72 120.68 135.63 104.60 127.72
70 Z7 -0.6 57.49 66.75 3.00 70.68 58.13 67.41 81.74 62.99 10136
171.94 40.4 140.68 136.62 0.52 171.31 140.90 13635 177.27 133.61 156.89
142.77 40.4 11682 141.81 2.56 142.24 116.99 141.52 142.77 107.83 168.60

162.42 -0.1 132.69 399.65 1.25 162.59 133.73 404.41 176.90 90.07 211.91
105.43 -0.3 86.26 92.60 4.99 105.73 86.96 93.02 110.66 95.23 116.83
80.94 -03 6632 61.88 5.86 81.19 66.78 62.17 82.00 64.42 96.40
124.43 -0.6 10181 105.69 2.85 125.17 102.96 106.57 13223 9835 140.05

119.13 40.0 97.47 110.76 2.27 119.09 97.95 110.94 119.13 97.99 141.91

136.91 -0.4 112.02 8834 4.94 137.46 113 06 88.70 139.07 118.16 160.04
163.05 40.6 133.41 140.08 3.08 162.10 233.33 13932 263.05 130.73 113.75
123.80 -0.2 10130 109.74 239 12410 102.08 11037 125.50 96.92 113.50

80.53 -03 65.89 7134 239 80.94 6637 71.86 86.75 75.60 93.53

137.10 40.1 112.18 112.18 433 136.99 112.68 112.68 141.18 123.09 15138
108.06 -0.6 88.42 108 06 3.62 108.77 89.46 108.77 110.51 99.19 12L74

109.05 40.0 89 22 93.77 3.78 109.05 89.69 94.10 110.71 97.01 121.22
154.65168.15 40.4 137.58 134.56 0.71 167.54 137.80 134.49 172.26 130.81

14432 403 118.25 11834 1.65 144.16 118.57 118.42 14733 12036 14131
108.80 -0.6 89.02 108.11 3.59 10947 90 04 108.79 111.28 99.78 121.98

91.63 -0.1 74.97 62.27 3.29 91.70 75.42 82.48 92.81 80.27 102 49
122.48 40.3 100.22 108.69 3.94 122.14 100.47 108.69 122.48 8751 12738
143-68 40.2 117.56 117.84 1.73 14334 117 90 117.94 146.49 120.26 141.02

129.23 -0.1 10574 114.69 2.11 12931 106.36 114.97 13038 111.77 131.74

129.87 40.0 106.26 114.62 230 129.93 106.86 114.92 130.96 113.26 133.31

109.76 -0.4 89.80 103.10 3.68 110.15 90.60 103.61 110.99 100.00 12236

129.92 40.0 10630 114.45 232 129.98 106.91 114.75 130.92 11337 133.48

World E*. SO. Af. (2404) 129.87 -HJ.0 106.26 114.62 230 129.93 106!

World Ex Japan (2008) 109.76 -0.4 89.80 103.10 3.68 110.15 90.1

*
The World index (2464) 129.92 40Q~ 10630 114,45 232 129.98 |~ 106/

Base ra’wr Die 31 1966 - 100; Finland D« 31. 1967 - 115037 (us S Index). 90791 (Pound Steriiq) and 94.94 (Local).

Cwritfn. The Financial Times. Goldman, Sachs & Co. Wood Mackenzie & Co. Ud-1967

GENERALE BANK
1987 RESULTS UP

Generate Bank, with its registered office

in Brussels, in the heart of Europe, is

Belgium's Leading financial institution.

Parentcompanyand group results increas-

ed in 1 987. Profits rose by 1 1 .5% and 8.7%
respectively afterdepreciation and provi-

sions. It should be noted in particular that

the provisions made by the bank for sov-
ereign risks compare favourablywith the
average for international banks.

The prospects for 1 988 appear promising.
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ANEW EUROPEAN DIMENSION.
Looking forward to 1 992, Generate Bank
entered into an alliance withAmro Bank in

February 1 988 with the aim of forming an
integrated European banking group.Wbrk
is currently in progress on ways of achiev-
ing this objective.

Generate Bank's main shareholders are

Soctete Generate de Belgique [1 2.4%3.
Amro Bank (1 0%], AG Group (7.8%3 and

various other institutions £9,3%], including
the SolvayGroup and Union Financtere
Boel.The remainder, i.e. approximately 60%,
is held by the public.

If you wish to obtain a oopy of the 1 987
Annual Report, please contact the Corpo-
rate Relations Department £3, Montagne
du Parc, 1000 Brussels - Belgium).
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